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Directors’ Report

On	behalf	of	the	Board	of	Directors,	we	are	pleased	to	present	the	reviewed	financial	statements	
of	JS	Bank	Limited	for	the	half-year	ended	June	30,	2024.

Economic Review

Pakistan’s economic performance remained positive in the second quarter of CY24, building on 
the momentum established through government and regulatory reforms implemented in 2023 
and	sustained	in	the	first	quarter.	Concerted	efforts	to	narrow	the	current	account	deficit	bore	fruit	
in 2QCY24. Export and remittance growth outpaced import demand, resulting in a cumulative 
current account surplus of US$229 million for April and May 2024. This, combined with continued 
support	from	bilateral	and	multilateral	lenders,	pushed	the	State	Bank	of	Pakistan’s	(SBP)	foreign	
exchange reserves to a 23-month high of US$9.4 billion. The stability of the external account 
contributed	to	minimal	fluctuations	in	the	Pakistani	Rupee	(PKR)	against	the	US	dollar	throughout	
the quarter. Going forward, the IMF program expected to be secured is likely to further keep the 
external balance in check.

Aided	by	a	stable	currency	and	a	high	base	effect	from	the	previous	year,	Pakistan’s	disinflationary	
trend,	 which	 began	 in	 1QCY24,	 persisted	 in	 the	 second	 quarter.	 Inflation	 readings	 averaged	
14%	in	2QCY24,	a	significant	decline	from	24%	in	1QCY24	and	34%	in	2QCY23.	 In	response	
to	disinflation,	SBP’s	Monetary	Policy	Committee	(MPC)	embarked	on	the	first	monetary	easing	
cycle	in	four	years,	reducing	the	Policy	Rate	by	1.5%	to	20.5%	in	June	2024,	followed	by	a	further	
reduction of 1.0% in July 2024. The secondary market continues to price in anticipation of further 
near-term rate cuts, with yields remaining below the revised benchmark rates.

In	other	 important	developments,	the	government	unveiled	the	Federal	Budget	for	FY25	during	
the	quarter.	The	budget	proposes	higher	tax	measures	aimed	at	reducing	the	FY25	fiscal	deficit	
to	5.9%	of	GDP,	the	lowest	in	seven	years.	Additionally,	the	budget	targets	a	primary	balance	of	
1.2% of GDP for the year.  

Banking sector review

While SBP initiated the easing cycle, the yield curve remained inverted whereas the secondary 
market anticipated further rate cuts. At the same time, banking sector weighted average spreads 
widened slightly to 7.11% in April-May 2024 compared to 7% in 1QCY24.

Banking	 sector	 deposits	 grew	 significantly,	 reaching	 PKR	 29.4	 trillion	 in	 May	 (up	 20%	 YoY).	
However,	 credit	 offtake	 remained	sluggish.	 Investments	emerged	as	 the	preferred	asset	 class,	
with the sector’s investments surging 44% YoY to PKR 28.9 trillion. This pushed the Investment- 
to-Deposit	Ratio	(IDR)	to	a	record	high	of	99%.	Higher	government	borrowing	(up	25%	YoY)	also	
contributed	 to	 the	 elevated	 IDR.	Gross	Advance-to-Deposit	 Ratio	 (ADR)	 continued	 to	 decline,	
reaching		41%		in		May		2024,		reflecting		subdued		demand		for	credit		in		the		high-interest		rate	
environment. 

Consequently,	the	loan	book	expanded	by	only	1%	YoY.	The	NPL	stock	increased	to	Rs	995	billion	
by	March	2024,	reflecting	an	8%	infection	ratio.	While	the	NPL	level	remained	flat	compared	to	
December 2023, the increase from the previous year recorded a Rs10 billion increase.
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Performance overview 

For	the	half	year	ended	June	30,	2024,	the	Bank	reported	a	Profit	Before	Tax	of	PKR	5,433	million	
(Profit	After	Tax	of	PKR	2,763	million),	as	compared	to	a	Profit	Before	Tax	of	PKR	3,209	million	
(Profit	After	Tax	of	PKR	1,508	million)	during	the	corresponding	period	last	year.	This	represents	a	
YoY growth of 69% in terms of PBT and 83% in terms of PAT. During the period, the Bank’s Net 
Interest	 Income	 increased	by	25%	YoY,	primarily	owing	 to	an	 improvement	 in	 the	deposit	mix,	
coupled with increased volumes. Non-Remunerative Deposits increased by PKR 36,990 million or 
23% as against December 31, 2023, resulting in a share of Non-Remunerative in Total Deposits 
increasing	to	35%	from	33%	at	the	year	end	2023.	Margins	in	the	first	half	of	2024	continued	to	
remain under pressure, as secondary market yields continually adjusted in anticipation of rate cuts 
while	funding	costs	remained	stagnant	due	to	unchanged	minimum	deposit	rates	(MDR).

The	Bank’s	Non-Markup	 Income	 also	 increased	 by	 53%	YoY	 to	 PKR	 6,133	million	with	 22%	
growth from Fee Income, higher Dividends, as well as positive impact through net gains on 
securities of PKR 663 million for the current period as against a loss of PKR 679 million reported 
for the corresponding period last year. Non mark-up Expenses increased by 26% YoY to PKR
12,880	million	owing	mainly	due	to	inflationary	adjustments,	Rupee	Depreciation	and	increase	in
technology based costs. The Bank continues to invest in its people and towards its digital 
infrastructure. Our digital platform of Zindigi continues to further solidify its position as a robust 
contender in the digital banking landscape and our penetration continues to improve. Despite 
higher costs, the Bank’s cost to income ratio improved to 67% from 71% for the corresponding 
period last year. NII to Operating Cost Ratio remained at 101% during the period under review. The 
Bank	continues	to	target	further	improvement	in	both	ratios	to	increase	intermediation	efficiency.

Period	end	Deposits	were	reported	at	PKR	557.862	billion.	This	translates	to	a	year	on	year	growth	
of	18.7%.	This	achievement	is	testimony	to	the	confidence	and	trust	reposed	in	our	institution	by	
our	valued	customers	and	the	dedicated	efforts	of	our	Bank’s	teams.	In	terms	of	growth,	overall	
deposits	witnessed	an	increase	of	15%	since	December	2023,	while	share	of	Non-Remunerative	
Deposits	 improved	 to	 35%.	More	 importantly,	 in	 terms	 of	 averages,	 the	 Bank’s	 average	 non-	
remunerative	deposits	improved	from	PKR	138.241	billion	in	HY	2023	to	PKR	152.844	billion	in	
HY	2024,	reflecting	a	YoY	growth	of	10.6%.

During the period under review, the Bank continued to follow cautious lending approach, and 
Gross Advances ended at a level of PKR 210.180 billion at June 30, 2024, down from PKR 
213.787 billion in December 2023. The Gross Infection Ratio increased to 8.07% in June 2024 
from	7.57%	in	December	2023,	as	Non-performing	loans	increased	to	PKR	16.967	billion	from	
PKR 16.184 billion in December 2023. However, the Bank’s coverage ratio improved to 70% as 
compared	to	59.7%	at	December	2023.	As	at	June	30,	2024,	the	Bank’s	Capital	Adequacy	Ratio	
also	improved	to	13.47%	as	compared	to	12.53%	in	December	2023.

As	per	the	SBP’s	BPRD	Circular	Letter	No.	07	dated	April	13,	2023,	IFRS	9	-	Financial	Instruments	
became		effective		for		reporting		periods		beginning		on		or		after		January		01,		2024		for		Banks.	
Accordingly,	the	Bank’s	financial	statements	for	the	current	reporting	period	have	been	prepared	
in	 accordance	 with	 SBP’s	 revised	 format	 for	 interim	 financial	 statements	 and	 other	 directives	
regarding	the	accounting	framework	for	classification	and	measurement	of	financial	instruments.	
The	SBP,	vide	it’s	BPRD	Circular	Letter	No.	16	dated	July	29,	2024	has	provided	certain	additional	
clarifications	and	extensions	 in	timelines	for	 implementation	of	certain	aspects	of	the	Standard.	
The Bank is in the process of assessing the requirements in order to comply with the extended 
timelines as advised by the SBP in this regard.
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As	permitted	by	the	transitional	provisions	of	IFRS	9,	the	Bank	has	opted	for	modified	retrospective	
approach	and	has	not	restated	comparative	figures.	Any	adjustments	to	the	carrying	amounts	of	
financial	assets	and	 liabilities	at	 the	date	of	 transition	were	 recognised	 in	 the	opening	 retained	
earnings and other reserves at the beginning of the current year without restating the comparative 
prior period information.

Key	 highlights	 of	 the	 financial	 results	 of	 the	Bank	 for	 the	 half	 year	 ended	 June	 30,	 2024,	 are	
presented below:

Financial Position                                                                                       PKR Million

 June 30, 2024 December 31, 2023

Shareholders' Equity 41,808 40,322

Total Deposits 557,862 486,283

Total Assets 686,995 589,432

Advances - Net 194,885 203,727

Investments - Net 376,503 287,479

 

Financial Performance

 June 30, 2024 June 30, 2023

Mark-up/Interest Income – Net 13,037 10,437

Non-Markup/Interest Income 6,133 4,012

Non-Markup Expenses 12,880 10,239

Provisions	and	write	offs	-	net 856 1,001

Profit/(Loss)	Before	Tax 5,433 3,209

Profit	After	Tax 2,761 1,702

Basic/Diluted Earnings Per Share – Rupees 1.35 1.16

Consolidated Financial Statements 

On	a	 consolidated	basis,	 JS	Bank	 along	with	 its	 subsidiaries	BankIslami	Pakistan	 Limited,	 JS	
Global	Capital	Limited,	and	JS	Investments	Limited	recorded	a	profit	before	tax	of	PKR	18,797	
million	(profit	after	tax	of	PKR	9,716	million)	for	the	half	year	ended	June	30,	2024,	as	compared	to	
a	profit	before	tax	of	PKR	3,333	million	(profit	after	tax	of	PKR	1,591	million)	in	the	corresponding	
period last year. The earnings per share stood at PKR 3.87 for the half year ended June 30, 2024. 
Consolidated	Capital	Adequacy	Ratio	as	of	June	30,	2024,	stood	at	17.49%	(December	31,	2023,	
16.69%).

Credit Ratings

We	are	pleased	to	share	that	in	June	2024,	the	Pakistan	Credit	Rating	Agency	Limited	(PACRA)	
has	upgraded	the	long-term	entity	rating	of	JS	Bank	Limited	to	“AA”	(Double	A)	from	“AA-”	(Double	
A	Minus)	previously,	while	maintaining	 the	short-term	rating	at	“A1+”	 (A-One	Plus)	which	 is	 the	
highest possible rating for this category.

The ratings denote very high credit quality and very low expectation of credit risk, and indicate a 
very	strong	capacity	for	timely	payment	of	financial	commitments.
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Report on review of Condensed Interim Unconsolidated Financial 
Statements

Introduction

We have reviewed the accompanying condensed interim unconsolidated 
statement	of	 financial	position	of	JS Bank Limited	 (“the	Bank”)	as	at	30	
June	2024	and	the	related	condensed	interim	unconsolidated	profit	and	loss	
account, condensed interim unconsolidated statement of comprehensive 
income, condensed interim unconsolidated statement of changes in equity, 
and	 condensed	 interim	 unconsolidated	 cash	 flow	 statement,	 and	 notes	
to	 the	 condensed	 interim	unconsolidated	 financial	 statements	 for	 the	 six-
month	period	then	ended	(here-in-after	referred	to	as	the	“condensed	interim	
unconsolidated	 financial	 statements”).	Management	 is	 responsible	 for	 the	
preparation and presentation of this condensed interim unconsolidated 
financial	statements	in	accordance	with	accounting	and	reporting	standards	
as	applicable	in	Pakistan	for	interim	financial	reporting.	Our	responsibility	is	to	
express	a	conclusion	on	these	condensed	interim	unconsolidated	financial	
statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on 
Review	 Engagements	 2410,	 “Review	 of	 Interim	 Financial	 Information	
Performed	by	the	Independent	Auditor	of	the	Entity”.	A	review	of	condensed	
interim	 unconsolidated	 financial	 statements	 consists	 of	 making	 inquiries,	
primarily	of	persons	 responsible	 for	financial	and	accounting	matters,	and	
applying analytical and other review procedures. A review is substantially less 
in scope than an audit conducted in accordance with International Standards 
on Auditing and consequently does not enable us to obtain assurance that 
we	would	become	aware	of	all	significant	matters	that	might	be	identified	in	
an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to 
believe	that	the	accompanying	condensed	interim	unconsolidated	financial	
statements are not prepared, in all material respects, in accordance with 
accounting and reporting standards as applicable in Pakistan for interim 
financial	reporting.

Independent Auditor’s Review Report
To the members of JS Bank Limited
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Other Matters

The	 figures	 of	 the	 condensed	 interim	 unconsolidated	 statement	 of	 profit	
and loss account and the condensed interim unconsolidated statement of 
comprehensive income for the six months period ended 30 June 2024, have 
not been reviewed and we do not express a conclusion on them. 

The engagement partner on the review resulting in this independent auditor’s 
review	report	is	Muhammad	Taufiq.

Date: 28 August 2024 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi

UDIN: RR202410106OraPSjodU



Half Year Ended June 30, 2024

14

France
RESTING EASY?

The French are known for their appreciation of quality 
over quantity, which can sometimes be more 

expensive but is seen as an investment. They value 
experiences, fine dining, and thoughtful gifts. The 

French prioritize financial security.

Unconsolidated
Financial
Statements



Half Year Ended June 30, 2024

15

France
RESTING EASY?

The French are known for their appreciation of quality 
over quantity, which can sometimes be more 

expensive but is seen as an investment. They value 
experiences, fine dining, and thoughtful gifts. The 

French prioritize financial security.

Unconsolidated
Financial
StatementsUnconsolidated
Financial
Statements



Half Year Ended June 30, 2024

16

(Un-audited) (Audited)
June 30, December 31,

2024 2023
 Note  ---------- Rupees in '000 ----------

ASSETS

Cash and balances with treasury banks 6  47,789,708 	40,895,031	
Balances with other banks 7  4,197,711  3,727,490 
Lendings	to	financial	institutions 8  4,977,828  -   
Investments 9  376,503,957 	287,478,855	
Advances 10  194,885,483  203,726,900 
Property and equipment 11  8,623,931  8,627,102 
Right-of-use assets 12  2,397,576 	2,139,578	
Intangible assets 13  5,750,504  4,872,907 
Deferred tax assets 20  -    -   
Other assets 14  41,868,316 	37,964,595	
Total Assets  686,995,014 	589,432,458	

LIABILITIES

Bills payable 15  7,615,646 	5,668,721	
Borrowings 16  46,844,749  27,222,479 
Deposits and other accounts 17  557,862,198  486,282,778 
Lease	liabilities 18  2,556,383 	2,234,115	
Subordinated debt 19  8,496,800  8,497,767 
Deferred tax liabilities 20  157,880  1,316,108 
Other liabilities 21  21,653,375  17,888,422 
Total Liabilities  645,187,031 	549,110,390	

NET ASSETS  41,807,983  40,322,068 

REPRESENTED BY

Share capital  20,506,625 	20,506,625	
Reserves  7,094,900 	6,563,243	
Surplus on revaluation of assets 22  1,462,224 	1,959,868	
Unappropriated	profit  12,744,234  11,292,332 

 41,807,983  40,322,068 

CONTINGENCIES AND COMMITMENTS 23

The annexed notes 1 to 42 form an integral part of these condensed interim unconsolidated 
financial	 statements.

Condensed Interim Unconsolidated Statement of  
Financial Position
AS AT JUNE 30, 2024

__________________
President and

Chief Executive Officer

___________________
Chief Financial Officer

___________
Director

___________
Director

___________
Chairman
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Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30,

2024 2023 2024 2023
 Note   -------------------- Rupees in '000 -------------------- 

Mark-up / return / interest earned 25  26,493,780 	21,485,454	  52,724,500  42,467,370 
Mark-up / return / interest expensed 26  20,464,888 	16,104,052	  39,687,850  32,030,206 
Net mark-up / interest income  6,028,892 	5,381,402	  13,036,650  10,437,164 
 
NON MARK-UP / INTEREST INCOME

Fee and commission income 27  1,185,039 	920,518	  2,288,208 	1,875,182	
Dividend income  32,550 	52,814	  949,693  182,433 
Foreign exchange income  931,586  830,412  2,194,862 	2,551,069	
Income from derivatives  -    124,829  -    269 
Gain	/	(loss)	on	securities	-	net 28  244,420 	(171,569)  663,264 	(679,043)
Gain	/	(loss)	on	derecognition	of	financial

assets measured at amortised cost - net  -    -    -    -   
Other income 29  25,534  48,064  37,407  81,989 
Total non mark-up / interest income  2,419,129 	1,805,068	  6,133,434  4,011,899 
Total Income  8,448,021  7,186,470  19,170,084  14,449,063 

NON MARK-UP / INTEREST EXPENSES

Operating expenses 30  6,541,865 	5,231,263	  12,755,931 	10,154,519	
Workers' welfare fund 31  33,166  32,711  108,667  64,188 
Other charges 32  15,416  470  15,742  20,032 
Total non-mark-up / interest expenses  6,590,447 	5,264,444	  12,880,340  10,238,739 

Profit before credit loss      
  allowance / provisions  1,857,574  1,922,026  6,289,744  4,210,324

Credit loss allowance / 
		provision	and	write	offs	-	net 33  145,721  238,210  856,409  1,000,902 

PROFIT BEFORE TAXATION  1,711,853  1,683,816  5,433,335  3,209,422 

Taxation 34  656,957  1,032,178  2,670,418  1,701,612 

PROFIT AFTER TAXATION  1,054,896 	651,638	  2,762,917 	1,507,810	

 ---------------------------- Rupees ---------------------------- 

Earnings per share - basic and diluted 35  0.51 	0.50	  1.35  1.16 

The	annexed	notes	1	to	42	form	an	integral	part	of	these	condensed	interim	unconsolidated	financial	statements.

Condensed Interim Unconsolidated Profit and Loss 
Account (Un-audited)
For the half year ended June 30, 2024

__________________
President and

Chief Executive Officer

___________________
Chief Financial Officer

___________
Director

___________
Director

___________
Chairman
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Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30,

2024 2023 2024 2023
  -------------------- Rupees in '000 -------------------- 

Profit after taxation for the period  1,054,896 	651,638	  2,762,917 	1,507,810	

Other comprehensive income / (loss)

Items that may be reclassified to profit
and loss account in subsequent periods:

Effect	of	translation	of	net	investment	in	foreign	branch  1,920  11,011  (20,926)  227,126 
Movement	in	surplus	/	(deficit)	on	revaluation

of equity investments - net of tax  -   	244,353	  -   	(160,821)
Movement	in	surplus	/	(deficit)	on	revaluation

of debt investments through FVOCI - net of tax  379,541  291,366  (395,449) 	(354,150)
 381,461 	546,730	  (416,375) 	(287,845)

Items that will not be reclassified to profit
and loss account in subsequent periods:

Movement	in	surplus	/	(deficit)	on	revaluation
of equity investments - net of tax  41,728 	(29,780)  (92,291) 	(13,886)

Movement in surplus on revaluation of
property and equipment - net of tax  -   	(45,739)  -   	(45,739)

Movement in surplus on revaluation of
non-banking assets - net of tax  -   	(43)  -   	(43)

 41,728 	(75,562)  (92,291) 	(59,668)

Total comprehensive income  1,478,085  1,122,806  2,254,251  1,160,297 

The	 annexed	 notes	 1	 to	 42	 form	 an	 integral	 part	 of	 these	 condensed	 interim	 unconsolidated	 financial	
statements.
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Share
 capital

Capital reserve
Statutory 
reserve

Surplus / (deficit) on revaluation of
Unappro-

priated 
profit

TotalShare
 premium

Exchange 
translation 

reserve
Investments Property and 

equipment
Non-banking 

assets

------------------------------------------------------------------------- Rupees in '000 -------------------------------------------------------------------------
Balance as at January 01, 2023 (Audited)  10,119,242  -   	457,187	  2,330,014 	(459,791)  1,147,729  107,083 	7,845,155	 	21,546,619	

Profit after taxation  -    -    -    -    -    -    -   	1,507,810	 	1,507,810	

Other comprehensive income / (loss) - net of tax
Effect	of	translation	of	net

investment in foreign branch  -    -    227,126  -    -    -    -    -    227,126 
Movement	in	surplus	/	(deficit)	on	revaluation	of	

investments - net of tax  -    -    -    -   	(528,857)  -    -    -   	(528,857)
Movement	in	surplus	/	(deficit)	on	revaluation	of	

property and equipment - net of tax  -    -    -    -    -   	(45,739)  -    -   	(45,739)
Movement	in	surplus	/	(deficit)	on	revaluation	of	

non-banking assets - net of tax  -    -    -    -    -    -   	(43)  -   	(43)
 -    -    227,126  -   	(528,857) 	(45,739) 	(43)  -   	(347,513)

Transfer to statutory reserve  -    -    -   	301,562	  -    -    -   	(301,562)  -   

Transfer from surplus on revaluation
of	assets	to	unappropriated	profit	-	net	of	tax  -    -    -    -    -   	(32,235) 	(8)  32,243  -   

Gain on disposal of equity investments at
FVOCI	transferred	to	unappropriated	profit  -    -    -    -    17,341  -    -   	(17,341)  -   

Balance as at June 30, 2023 (Un-audited)  10,119,242  -    684,313 	2,631,576	 	(971,307) 	1,069,755	  107,032 	9,066,305	  22,706,916 

Profit after taxation  -    -    -    -    -    -    -    2,827,108  2,827,108 

Other comprehensive income / (loss) - net of tax
Effect	of	translation	of	net

investment in foreign branch  -    -   	(7,285)  -    -    -    -    -   	(7,285)
Remeasurement	loss	on	defined	benefit	obligations	-	net	of	tax  -    -    -    -    -    -    -   	(71,780) 	(71,780)
Movement	in	surplus	/	(deficit)	on	revaluation	of	

investments - net of tax  -    -    -    -   	1,399,653	  -    -    -   	1,399,653	
Movement	in	surplus	/	(deficit)	on	revaluation	of	

property and equipment - net of tax  -    -    -    -    -    -    -    -    -   
Movement	in	surplus	/	(deficit)	on	revaluation	of	

non-banking assets - net of tax  -    -    -    -    -    -   	390,856	  -   	390,856	
 -    -   	(7,285)  -   	1,399,653	  -   	390,856	 	(71,780)  1,711,444 

Transfer to statutory reserve  -    -    -   	565,422	  -    -    -   	(565,422)  -   

Transfer from surplus on revaluation
of	assets	to	unappropriated	profit	-	net	of	tax  -    -    -    -    -   	(9,432) 	(8)  9,440  -   

Loss	on	disposal	of	equity	investments	at
FVOCI	transferred	to	unappropriated	profit  -    -    -    -   	(26,681)  -    -    26,681  -   

Transactions with owners, recorded directly in equity

Issue	of	share	capital	(right	shares) 	2,205,689	  -    -    -    -    -    -    -   	2,205,689	

Issue	of	share	capital	(further	issue	of	shares) 	5,326,293	 	5,544,618	  -    -    -    -    -    -    10,870,911 

Discount	on	issue	of	shares	written	off	against	
share premium account 	2,855,401	 	(2,855,401)  -    -    -    -    -    -    -   

Balance as at December 31, 2023 (Audited)  20,506,625  2,689,217  677,028  3,196,998  401,665  1,060,323  497,880  11,292,332  40,322,068 

Impact	of	adoption	of	IFRS	9	-	net	of	tax	(note	4.1.2)  -    -    -    -    -    -    -    (768,336)  (768,336)

Balance as at January 01, 2024 after adoption of IFRS 9  20,506,625  2,689,217  677,028  3,196,998  401,665  1,060,323  497,880  10,523,996  39,553,732 

Profit after taxation  -    -    -    -    -    -    -    2,762,917  2,762,917 

Other comprehensive income / (loss) - net of tax
Effect	of	translation	of	net

investment in foreign branch  -    -    (20,926)  -    -    -    -    -    (20,926)
Movement	in	surplus	/	(deficit)	on	revaluation	of	

investments - net of tax  -    -    -    -    (487,740)  -    -    (487,740)
 -    -    (20,926)  -    (487,740)  -    -    -    (508,666)

Transfer to statutory reserve  -    -    -    552,583  -    -    -    (552,583)  -   

Transfer from surplus on revaluation
of	assets	to	unappropriated	profit	-	net	of	tax  -    -    -    -    -    (9,432)  (472)  9,904  -   

Balance as at June 30, 2024 (Un-audited)  20,506,625  2,689,217  656,102  3,749,581  (86,075)  1,050,891  497,408  12,744,234  41,807,983

The	annexed	notes	1	to	42	form	an	integral	part	of	these	condensed	interim	unconsolidated	financial	statements.	 	 	 	 	
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June 30, June 30,
Note 2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES  ---------- Rupees in '000 ----------
Profit	before	taxation  5,433,335  3,209,422 
Less:	Dividend	income  (949,693) 	(182,433)

 4,483,642  3,026,989 
Adjustments:
Net mark-up / interest income  (13,213,263) 	(10,437,164)
Depreciation on property and equipment 30  640,129 	514,346	
Depreciation on non-banking assets 30  17,587 	16,653	
Depreciation on right-of-use assets 30  637,623 	538,453	
Amortisation 30  169,683 	127,250	
Finance charges on leased assets 26  176,613 	150,302	
Charge	for	defined	benefit	plan  75,075  64,381 
Unrealised	loss	on	revaluation	of	investments	measured	at	FVTPL	-	net 28  (140,110)  606 
Credit	loss	allowance	/	provisions	and	write	offs	-	net 33  856,409  1,000,902 
Provision for workers' welfare fund 31  108,667  64,188 
Gain on sale of property and equipment - net 29  (6,335) 	(41,860)
Gain on termination of leases - net 29  (3,318) 	(30,083)

 (10,681,240) 	(8,032,026)
 (6,197,598) 	(5,005,037)

(Increase) / decrease in operating assets
Lendings	to	financial	institutions  (4,978,500) 	(25,766,298)
Securities	measured	at	FVTPL  (34,411,366) 	(1,435,426)
Advances  9,325,159 	28,935,843	
Others	assets	(excluding	advance	taxation)  (8,880,220) 	352,959	

 (38,944,927)  2,087,078 
Increase / (decrease) in operating liabilities
Bills payable  1,946,925  1,187,688 
Borrowings  18,994,175 	(45,244,043)
Deposits and other accounts  71,579,420 	5,682,003	
Other	liabilities	(excluding	current	taxation)  3,109,516 	(976,823)

 95,630,036 	(39,351,175)
 50,487,511 	(42,269,134)

Mark-up / return / interest received  54,725,279 	38,034,675	
Mark-up / return / interest paid  (38,833,849) 	(32,563,426)
Income tax paid  (2,801,481) 	(1,221,036)
Net cash flows generated from / (used in) operating activities  63,577,460 	(38,018,921)

CASH FLOWS FROM INVESTING ACTIVITIES

Net investments in securities measured at FVOCI  (12,820,889) 	32,673,357	
Net investments in securities measured at amortised cost  (42,528,644) 	17,511,612	
Dividend received  949,693  182,433 
Investments in property and equipment  (673,285) 	(1,375,063)
Investments in intangible assets  (1,048,970) 	(410,484)
Proceeds from sale of property and equipment  44,595  132,471 
Effect	of	translation	of	net	investment	in	foreign	branch  (20,926)  227,126 
Net cash flows (used in) / generated from investing activities  (56,098,426) 	48,941,452	

CASH FLOW FROMS FINANCING ACTIVITIES

Payments of lease obligations against right-of-use assets  (740,718) 	(728,305)
Issuance of subordinated debt  -   	3,143,500	
Repayment of subordinated debt  (967) 	(900)
Net cash flows (used in) / generated from financing activities  (741,685) 	2,414,295	

Increase in cash and cash equivalents  6,737,349  13,336,826 

Cash and cash equivalents at beginning of the period  44,073,112 	25,273,672	

Cash and cash equivalents at end of the period 36  50,810,461  38,610,498 
The	annexed	notes	1	to	42	form	an	integral	part	of	these	condensed	interim	unconsolidated	financial	statements.
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1. STATUS AND NATURE OF BUSINESS

1.1	 JS	Bank	Limited	 (the	Bank	 /	 JSBL)	 is	 a	banking	company	 incorporated	 in	Pakistan	
as	a	public	 limited	company	on	March	15,	2006.	The	Bank	is	a	subsidiary	company	
of	 Jahangir	 Siddiqui	 &	Co.	 Ltd.	 (JSCL)	 and	 its	 shares	 are	 listed	 on	 Pakistan	 Stock	
Exchange	Limited	(PSX).	The	Bank	commenced	its	banking	operations	on	December	
30,	 2006	 and	 its	 registered	 office	 is	 situated	 at	 Shaheen	Commercial	Complex,	Dr.	
Ziauddin Ahmed Road, Karachi.

 The Bank is a scheduled bank, engaged in commercial banking and related services 
as described in the Banking Companies Ordinance, 1962 and is operating through 
292	 (December	 31,	 2023:	 291)	 branches	 /	 sub-branches	 in	 Pakistan	 and	 one	
wholesale	 banking	 branch	 in	 Bahrain	 (December	 31,	 2023:	 1).	 The	 Pakistan	Credit	
Rating	Agency	Limited	(PACRA)	has	assigned	the	long-term	entity	rating	of	the	Bank	to 
AA	(Double	A)	whereas	short-term	rating	is	maintained	at	A1+	(A	One	Plus),	which	is	the	
highest possible short-term rating. The ratings denote a very low expectation of credit 
risk	and	indicate	very	strong	capacity	for	timely	repayment	of	financial	commitments.

1.2	 Jahangir	Siddiqui	Investment	Bank	Limited,	JSIBL,	(formerly	Citicorp	Investment	Bank	
Limited	which	was	acquired	by	JSCL	on	February	01,1999),	and	its	holding	company,	
JSCL,	 entered	 into	 a	 Framework	 Agreement	 with	 American	 Express	 Bank	 Limited,	
New	York	(AMEX)	on	November	10,	2005	for	acquisition	of	its	American	Express	Bank	
Limited	-	Pakistan	Branches,	 (AEBL).	Consequently,	a	new	banking	company,	JSBL	
was	incorporated	on	March	15,	2006	and	a	Banking	License	was	issued	by	the	State	
Bank	of	Pakistan	(SBP)	on	May	23,	2006.

	 A	 Transfer	 Agreement	 was	 executed	 on	 June	 24,	 2006	 between	 JSIBL	 and	 JSBL	
for	the	transfer	of	entire	business	and	undertaking	of	JSIBL	to	JSBL	and	a	separate	
Transfer	Agreement	was	also	executed	on	June	24,	2006,	between	AMEX	and	JSBL	
for	 the	 transfer	 of	 AEBL’s	 commercial	 banking	 business	 in	 Pakistan	 with	 all	 assets	
and	liabilities	(other	than	certain	excluded	assets	and	liabilities)	(AEBL	business).	The	
shareholders	of	JSIBL	and	JSBL,	 in	 their	 respective	extra-ordinary	general	meetings	
held	 on	 July	 31,	 2006,	 approved	 a	 Scheme	 of	 Amalgamation	 (the	 Scheme)	 under	
Section 48 of the Banking Companies Ordinance, 1962. The Scheme was initially 
approved	 by	 the	 Securities	 and	 Exchange	Commission	 of	 Pakistan	 (SECP)	 vide	 its	
letter	No.	SC/NBFC(J)-R/JSIBL/2006/517	dated	September	28,	2006.	Subsequently,	
the Scheme was sanctioned by the SBP vide its order dated December 02, 2006 and, 
in	accordance	therewith,	the	effective	date	of	amalgamation	was	fixed	at	December	30,	
2006.

2. BASIS OF PRESENTATION

	 The	disclosures	made	in	these	condensed	interim	unconsolidated	financial	statements	
have been limited based on the format prescribed by the SBP vide BPRD Circular 
Letter	No.	02	dated	February	09,	2023	and	International	Accounting	Standard	(IAS)	34,	
'Interim Financial Reporting'.
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	 These	condensed	 interim	unconsolidated	 financial	 statements	do	not	 include	all	 the	
information	 and	 disclosures	 required	 for	 annual	 unconsolidated	 financial	 statements	
and	should	be	read	in	conjunction	with	the	unconsolidated	financial	statements	for	the	
year ended December 31, 2023.

	 These	 condensed	 interim	unconsolidated	 financial	 statements	 are	 separate	 financial	
statements of the Bank in which the investments in subsidiaries and associates are 
stated at cost and are accounted for on the basis of direct equity interest rather than on 
the	basis	of	reported	results.	The	condensed	interim	consolidated	financial	statements	
of the Bank are being issued separately.

	 These	condensed	interim	unconsolidated	financial	statements	have	been	presented	in	
Pakistani	Rupees	(PKR),	which	is	the	currency	of	the	primary	economic	environment	
in which the Bank operates and functional currency of the Bank. The amounts are 
rounded to nearest thousand except as stated otherwise.

2.1 Statement of Compliance

	 These	condensed	interim	unconsolidated	financial	statements	have	been	prepared	in	
accordance with the accounting and reporting standards as applicable in Pakistan for 
interim	 financial	 reporting.	 The	 accounting	 and	 reporting	 standards	 as	 applicable	 in	
Pakistan for interim reporting comprise of:

	 -	 International	 Accounting	 Standard	 (IAS)	 34,	 ‘Interim	 Financial	 Reporting’	 and	
International	 Financial	 Reporting	 Standards	 (IFRSs)	 issued	 by	 the	 International	
Accounting	Standards	Board	(IASB)	as	are	notified	under	the	Companies	Act,	2017;

	 -	 Provisions	of	and	directives	issued	under	the	Banking	Companies	Ordinance,	1962;

	 -	 Provisions	of	and	directives	issued	under	the	Companies	Act,	2017;	and

	 -	 Directives	issued	by	the	State	Bank	of	Pakistan	(SBP)	and	the	Securities	&	Exchange	
Commission	of	Pakistan	(SECP).	 	 	 	 	 	
   

 Whenever the requirements of the Banking Companies Ordinance, 1962, the 
Companies	Act,	2017,	or	the	directives	issued	by	the	SBP	and	the	SECP	differ	with	the	
requirements of IFRS, the requirements of the Banking Companies Ordinance, 1962, 
the Companies Act, 2017 and the said directives shall prevail.

	 The	SBP	has	deferred	the	applicability	of	International	Accounting	Standard	(IAS)	40,	
‘Investment	Property’	 for	banking	companies	vide	BSD	Circular	Letter	No.	10	dated	
August 26, 2002 till further instructions. Further, the SECP has deferred the applicability 
of	 International	 Financial	 Reporting	 Standard	 (IFRS)	 7,	 ‘Financial	 Instruments:	
Disclosures’	 on	 banks	 vide	 its	 notification	 S.R.O	 411(I)/2008	 dated	 April	 28,	 2008.	
Accordingly, the requirements of these standards have not been considered in the 
preparation	 of	 these	 condensed	 interim	 unconsolidated	 financial	 statements.
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2.2 Standards, interpretations of and amendments to approved accounting standards 
that are effective in the current period

 There are certain new and amended standards, interpretations and amendments that 
are mandatory for the Bank’s accounting periods beginning on January 01, 2024 but 
are	considered	not	to	be	relevant	or	do	not	have	any	significant	effect	on	the	Bank’s	
operations except for the implementation of IFRS 9, ‘Financial Instruments’ as detailed 
in note 4.1.

2.3 Standards, interpretations of and amendments to published accounting and 
reporting standards that are not yet effective

 There are certain new and amended standards, issued by International Accounting 
Standards	Board	(IASB),	 interpretations	and	amendments	that	are	mandatory	for	the	
Bank’s	accounting	periods	beginning	on	or	after	January	01,	2025	but	are	considered	
not	to	be	relevant	or	will	not	have	any	material	effect	on	the	Bank’s	financial	statements	
except for:

 - the new standard - IFRS 18, ‘Presentation and Disclosure in Financial Statements’ 
(published	in	April	2024)	with	applicability	date	of	January	01,	2027	by	IASB.	IFRS	18	
is yet to be adopted in Pakistan. IFRS 18 when adopted and applicable shall impact 
the	presentation	of	 ‘Statement	of	Profit	and	Loss	Account’	with	certain	additional	
disclosures	 in	 the	 financial	 statements.

 - amendments to IFRS 9, ‘Financial Instruments’ which clarify the date of recognition 
and	 derecognition	 of	 a	 financial	 asset	 or	 financial	 liability	 including	 settlement	 of	
liabilities through banking instruments and channels including electronic transfers. 
The amendment when applied may impact the timing of recognition and dereconition 
of	financial	liabilities.		 	 	 	 	 	 	
 

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS   
 

 The basis for accounting estimates adopted in the preparation of these condensed 
interim	 unconsolidated	 financial	 statements	 are	 the	 same	 as	 that	 applied	 in	 the	
preparation	of	the	unconsolidated	financial	statements	for	the	year	ended	December	
31, 2023 except for the implementation of IFRS 9, ‘Financial Instruments’ as detailed in 
note 4.1.

4. MATERIAL ACCOUNTING POLICY INFORMATION

 The material accounting policies adopted in the preparation of these condensed interim 
unconsolidated	financial	statements	are	consistent	with	those	applied	in	the	preparation	
of	the	unconsolidated	financial	statements	of	the	Bank	for	the	year	ended	December	
31, 2023 except for the following: 
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4.1 Impact of IFRS 9 - Financial Instruments

 During the period, as directed by the SBP vide its BPRD Circular No. 07 dated April 
13,	2023,	International	Financial	Reporting	Standard	(IFRS)	9,	‘Financial	 Instruments’	
became applicable to the Bank.   

   
	 BPRD	Circular	No.	03	dated	July	05,	2022	issued	by	SBP	provides	detailed	instructions	

on	 implementation	 of	 IFRS	9	 (the	Application	 Instructions)	 for	 ensuring	 smooth	 and	
consistent implementation of the standard across banks. The SBP vide its BPRD 
Circular	Letter	No.	16	dated	July	29,	2024	have	made	amendments	and	extend	the	
timelines of IFRS 9 application instructions.

	 IFRS	 9	 addresses	 recognition,	 classification,	 measurement	 and	 derecognition	 of	
financial	 assets	 and	 financial	 liabilities.	 The	 standard	 has	 also	 introduced	 a	 new	
impairment	model	for	financial	assets	which	requires	recognition	of	impairment	charge	
based	on	‘expected	credit	losses’	(ECL)	approach	rather	than	‘incurred	credit	losses’	
approach	as	previously	 followed.	The	ECL	has	 impact	on	all	 the	assets	of	 the	Bank	
which are exposed to credit risk.

 The Bank has adopted IFRS 9 in accordance  with the Application Instructions from 
January	 01,	 2024,	 using	 the	modified	 retrospective	 approach	 and	 has	 not	 restated	
comparatives	 for	 the	 2023	 reporting	 period	 and	 the	 differences	 in	 carrying	 amount	
of	 financial	 assets	 and	 financial	 liabilities	 resulting	 from	 the	 adoption	 of	 IFRS	 9	 are	
recognised in retained earnings and reserves as at January 01, 2024, as permitted 
under	the	specific	transitional	provisions	in	the	Standard.	Accordingly,	the	information	
presented	 for	2023	does	not	 reflect	 the	requirements	of	 IFRS	9	and	therefore	 is	not	
comparable to the information presented for 2024 under IFRS 9.

	 SBP	vide	its	BPRD	Circular	Letter	No.	16	dated	July	29,	2024	have	made	amendments	
and extended timelines of application instructions. Under the new guidelines, the banks 
are allowed to use the existing practice for recognising markup income / expense on 
financial	assets	/	liabilities	up	to	September	30,	2024.	However,	banks	shall	ensure	the	
recognition	of	markup	income	/	expense	on	financial	assets	/	liabilities	on	the	effective	
interest	rate	method	as	per	the	 IFRS	9	standard	with	effect	 from	October	01,	2024.	
Further,	the	banks	will	apply	modification	accounting	for	financial	assets	and	liabilities	as	
per	IFRS	9	standard	and	shall	measure	the	subsidized	staff	financing,	extended	to	their	
employees	as	per	HR	policies,	at	fair	value	as	per	the	IFRS	9	standard	with	effect	from	
October 01, 2024. Moreover, SBP has allowed an extension to Banks up to December 
31, 2024 for developing the requisite models for calculating EAD for revolving products 
beyond the contractual date. In addition, the banks have also been allowed to cost 
existing practice of valuing unquoted equity investments at their cost or breakup value, 
whichever is lower, till December 31, 2024 and perform fair valuation of these securities 
afterwards.
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4.1.1 Impact on the condensed interim unconsolidated statement of financial position:

Financial Asset / Liabilities
 Balances as of 
 December 31, 
2023 (Audited)

Remeasure-
ments

 Recognition of 
expected credit 

loss (ECL) 

 Balance as of 
 January 01, 

2024
---------------------------- Rupees in ‘000 ----------------------------

Assets

Cash and balances with treasury banks  40,895,031  -    -    40,895,031 
Balances with other banks  3,727,490  -    (2,975)  3,724,515 
Lendings	to	financial	institutions  -    -    -    -   
Investments
Held for trading  47,925  -    -    47,925 
Available for sale  164,198,559  -    (3,205)  164,195,354 
Held to maturity  102,146,174  -    -    102,146,174 
Associates  198,922  -    -    198,922 
Subsidiary  20,887,275  -    -    20,887,275 

 287,478,855  -    (3,205)  287,475,650 
Advances
Gross advances  213,786,786  -    -    213,786,786 
Provision  (10,059,886)  -    (1,483,782)  (11,543,668)

 203,726,900  -    (1,483,782)  202,243,118 
Property and equipment  8,627,102  -    -    8,627,102 
Right-of-use assets  2,139,578  -    -    2,139,578 
Intangible assets  4,872,907  -    -    4,872,907 
Deferred tax assets  -    -    -    -   
Other	assets	-	financial	assets  32,668,339  -    -    32,668,339 
Other	assets	-	non	financial	assets  5,296,256  -    -    5,296,256 

 589,432,458  -    (1,489,962)  587,942,496 
Liabilities

Bills payable  5,668,721  -    -    5,668,721 
Borrowings  27,222,479  -    -    27,222,479 
Deposits and other accounts  486,282,778  -    -    486,282,778 
Lease	liabilities  2,234,115  -    -    2,234,115 
Subordinated debt  8,497,767  -    -    8,497,767 
Deferred tax liabilities  1,316,108  -    (738,204)  577,904 
Other	liabilities	-	financial	liabilities  9,421,670  -    16,578  9,438,248 
Other	liabilities	-	non	financial	liabilities  8,466,752  -    -    8,466,752 

 549,110,390  -    (721,626)  548,388,764 

Net Assets  40,322,068  -    (768,336)  39,553,732 

REPRESENTED BY

Share capital  20,506,625  -    -    20,506,625 
Reserves  6,563,243  -    -    6,563,243 
Surplus on revaluation of assets  1,959,868  -    -    1,959,868 
Unappropriated	profit  11,292,332  -    (768,336)  10,523,996 

 40,322,068  -    (768,336)  39,553,732
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4.1.2 The following table and the accompanying notes below explain the original measurement categories 
under the regulation established by the regulator / SBP and the new measurement categories under 
IFRS	9	for	each	class	of	the	Bank’s	financial	assets	as	at	January	01,	2024.

Financial asset / liabilities
 Measurement 

category - before 
adoption of IFRS 9 

Measurement 
category - after 

adoption of 
IFRS 9

 Carrying 
amount at 

December 31, 
2023 - before 
adoption of 

IFRS 9 

 Carrying 
amount at 

January 01, 
2024 - after 
adoption of 

IFRS 9 
-------- Rupees in ‘000 --------

Cash and balances with treasury
banks Loans	and	receivables Amortised cost  40,895,031  40,895,031 

Balances with other banks Loans	and	receivables Amortised cost  3,727,490  3,724,515 
Lendings	to	financial	institutions Loans	and	receivables Amortised cost  -    -   
Investments Held for trading FVTPL  47,925  47,925 

Available for sale FVTPL  -    -   
Available for sale FVOCI  164,198,559  164,195,354 
Available for sale Amortised cost  -    -   
Held to maturity Amortised cost  102,146,174  102,146,174 

Advances Loans	and	receivables Amortised cost  203,726,900  202,243,118 
Other assets Loans	and	receivables Amortised cost  32,668,339  32,668,339 
Bills payable Amortised cost Amortised cost  5,668,721  5,668,721 
Borrowings Amortised cost Amortised cost  27,222,479  27,222,479 
Deposits and other accounts Amortised cost Amortised cost  486,282,778  486,282,778 
Other liabilities Amortised cost Amortised cost  17,888,422  17,905,000 

 Impact of 
adopting IFRS 9
at January 01, 

2024 
 Rupees in ‘000 

4.1.3 Impact on unappropriated profits

Closing balances as at December 31, 2023  11,292,332 
Recognition of expected credit losses under IFRS 9  (1,506,540)
Related tax  738,204 
Opening balance under IFRS 9 as at January 01, 2024  10,523,996

4.1.4 Impact on regulatory capital

The introduction of IFRS 9 has resulted in reduction in regulatory capital of the banks, which has 
reduced their lending capacity and ability to support their clients. In order to mitigate the impact of 
ECL	models	on	capital,	SBP	has	determined	that	it	may	be	appropriate	for	the	banks	to	introduce	a	
transitional	arrangement	for	the	impact	on	regulatory	capital	from	the	application	of	ECL	accounting.	
Annexure B of the ‘Application Instructions’ issued by SBP has detailed the transitional arrangement.

The	transitional	arrangement	applies	only	to	provisions	for	stage	1	and	stage	2	financial	assets.	The	
transitional arrangement must adjust CET1 capital. Where there is a reduction in CET1 capital due to 
new	provisions,	net	of	 tax	effect,	upon	adoption	of	an	ECL	accounting	model,	 the	decline	 in	CET1	
capital	 (the	 transitional	 adjustment	 amount)	 must	 be	 partially	 included	 (i.e.,	 added	 back)	 to	 CET1	
capital	over	the	transition	period	of	five	years.

 Moreover, SBP has allowed to adjust the amount of stage 1 and stage 2 provisions in Tier 2 Capital 
that have not been added back to CET 1 and vice versa as per Annexure-A of BPRD Circular No. 16 
dated July 29, 2024.
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The impact of adoption of IFRS 9 on the capital ratios of the Bank are as follows:

As per previous 
reporting 

requirements

As per adoption 
of IFRS 9 

impairment 
changes

IFRS 9 
impairment 

changes and 
reclassification

Common Equity Tier 1 Capital Adequacy ratio 8.43% 8.11% -0.32%

Tier 1 Capital Adequacy Ratio 9.65% 9.34% -0.31%

Total Capital Adequacy Ratio 12.53% 12.09% -0.44%

4.1.5 Classification and measurement

	 Under	the	new	standard,	classification	and	measurement	of	financial	assets	depends	on	how	these	
are	managed	based	on	business	model	and	their	contractual	cash	flow	characteristics.	Financial	
assets	that	do	not	meet	the	Solely	Payment	of	Principal	and	Interest	(SPPI)	criteria	are	required	to	
be	measured	at	fair	value	through	profit	or	loss	(FVTPL)	regardless	of	the	business	model	in	which	
they are held.

4.1.5.1 Recognition and initial measurement

 Trade receivable and debt securities issued are initially recorded when they are originated. All other 
financial	assets	and	financial	liabilities	are	initially	recognised	when	the	Bank	becomes	a	party	to	the	
contractual provisions of the instrument.

	 A	financial	asset	(unless	it	is	a	trade	receivable	without	a	significant	financing	component)	or	financial	
liability	is	initially	measured	at	fair	value	plus,	for	an	item	not	at	FVTPL,	transaction	costs	that	are	
directly	 attributable	 to	 its	 acquisition	 or	 issue.	 A	 trade	 receivable	without	 a	 significant	 financing	
component is initially measured at transaction price.

4.1.5.2 Classification 

 (a) Financial Assets

On	initial	 recognition,	a	financial	asset	 is	classified	as	measured	at	amortised	cost,	FVOCI	or	
FVTPL.

A	financial	asset	is	measured	at	amortised	cost	if	it	meets	both	of	the	following	conditions	and	
is	not	designated	as	at	FVTPL:

 - the asset is held within a business model whose objective is to hold assets to collect  
contractual	cash	flows;	and

	 -	 the	contractual	terms	of	the	financial	asset	give	rise	on	specified	dates	to	cash	flows	that	are	 
SPPI.

A debt instrument is measured at FVOCI only if it meets both of the following conditions and is  
not	designated	as	at	FVTPL:

 - the asset is held within a business model whose objective is achieved by both collecting  
contractual	cashflows	and	selling	financial	assets;	and

	 -	 the	contractual	terms	of	the	financial	asset	give	rise	on	specified	dates	to	cash	flows	that	are	 
SPPI.
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On initial recognition of an equity investment that is not held-for-trading, the Bank may 
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an  
investment-by-investment basis.

Financial	 assets	 are	 not	 reclassified	 subsequent	 to	 their	 initial	 recognition	 unless	 the	 Bank	
changes	its	business	models	for	managing	financial	assets,	in	which	cases	all	affected	financial	
assets	 are	 reclassified	 on	 the	 first	 day	 of	 the	 first	 reporting	 period	 following	 changes	 in	 the	 
business model.

IFRS	9	allows	entities	to	irrevocably	designate,	at	initial	recognition,	a	financial	asset	as	measured	
at	FVTPL	if	doing	so	eliminates	or	significantly	reduces	any	‘accounting	mismatch’	that	would	
otherwise arise from measuring assets or liabilities or recognising gains and losses on them on 
different	basis.	SBP	instructions	state	that	banks	may	apply	the	fair	value	option	if,	in	addition	
to	the	IFRS	9	criterion,	(a)	 it	 is	consistent	with	a	documented	risk	management	strategy,	and	
(b)	fair	values	are	reliable	at	inception	and	throughout	life	of	the	instrument.	Nonetheless,	banks	
should	avoid	this	option	for	financial	instruments	that	are	categorised	as	Level	3	in	terms	of	the	 
IFRS 13 hierarchy.

 (b) Financial Liabilities

Financial	 liabilities	are	either	classified	as	 fair	value	 through	profit	or	 loss	 (FVTPL),	when	 they	
are	held-for-trading	purposes,	or	at	amortised	cost.	Financial	liabilities	classified	as	FVTPL	are	
measured	at	fair	value	and	all	the	fair	value	changes	are	recognised	in	profit	and	loss	account.	
Financial	 liabilities	 classified	 at	 amortised	 cost	 are	 initially	 recorded	 at	 their	 fair	 value	 and	
subsequently	measured	using	the	effective	interest	rate	method.	Markup	expense	and	foreign	
exchange	gain	and	losses	are	recognised	in	profit	and	loss.	Any	gain	or	loss	on	derecognition	is	
also	recognised	in	profit	and	loss.

Under	IFRS	9,	derivatives	embedded	in	contracts	where	the	host	is	a	financial	asset	in	scope	
of the standard are never bifurcated. Instead, the whole hybrid instrument is assessed for 
classification.
     

4.1.6 Business model assessment

	 A	financial	asset	 is	classified	as	either	held-to-collect,	held-to-collect	and	sale	and	others	based	
on Business Model Assessment. The Bank makes an assessment of the objective of a business 
model	in	which	an	asset	is	held	at	a	portfolio	level	because	this	best	reflects	the	way	the	business	is	
managed, and information is provided to management. The assessment requires judgement based 
on facts and circumstances on the date of assessment. The information considered mainly includes:

 - the stated policies and objectives for the portfolio and the operation of those policies in practice. 
In particular, whether management’s strategy focuses on earning contractual markup revenue, 
maintaining	a	particular	interest	rate	profile,	matching	the	duration	of	the	financial	assets	to	the	
duration	of	the	liabilities	that	are	funding	those	assets	or	realising	cash	flows	through	the	sale	of	
the	 assets;

	 -	 how	the	performance	of	the	portfolio	is	evaluated	and	reported	to	the	Bank’s	management;	

	 -	 the	risks	that	affect	the	performance	of	the	business	model	(and	the	financial	assets	held	within	
that	business	model)	and	its	strategy	for	how	those	risks	are	managed;	

	 -	 how	managers	of	the	business	are	compensated	(e.g.,	whether	compensation	is	based	on	the	
fair	 value	 of	 the	 assets	 managed	 or	 the	 contractual	 cash	 flows	 collected);	 and

 - the frequency, volume and timing of sales in prior periods, the reasons for such sales and 
its expectations about future sales activity. However, information about sales activity is not 
considered in isolation, but as part of an overall assessment of how the Bank’s stated objective 
for	 managing	 the	 financial	 assets	 is	 achieved	 and	 how	 cash	 flows	 are	 realised.
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 The business model assessment is based on reasonably expected scenarios without taking ‘worst  
case’ or ‘stress case’ scenarios into account. 

	 Transfer	of	financial	assets	to	third	parties	in	transaction	that	do	not	qualify	for	derecognition	are	not	
considered	sales	for	this	purpose,	consistent	with	the	Bank	continuing	recognition	of	the	financial	
assets.

 Financial assets that are held-for-trading or managed and whose performance is evaluated on a fair 
value	basis	are	measured	at	FVTPL	because	they	are	neither	held-to-collect	contractual	cash	flows	
nor	held	both	 to	collect	contractual	cash	flows	and	 to	sell	 financial	assets.

4.1.7 Assessment of whether contractual cash flows are solely payments of principal and interest 
(SPPI)  

	 For	the	purposes	of	this	assessment,	‘principal’	is	defined	as	the	fair	value	of	the	financial	asset	on	
initial	recognition.	‘Interest’	is	defined	as	consideration	for	the	time	value	of	money	and	for	the	credit	
risk associated with the principal amount outstanding during a particular period of time and for other 
basic	lending	risks	and	costs	(e.g.,	liquidity	risk	and	administrative	costs),	as	well	as	interest	margin.

	 In	assessing	whether	the	contractual	cash	flows	are	SPPI,	the	Bank	considers	the	contractual	terms	
of	the	instrument.	This	includes	assessing	whether	the	financial	asset	contains	a	contractual	term	
that	could	change	the	timing	or	amount	of	contractual	cash	flows	such	that	it	would	not	meet	this	 
condition. In making the assessment, the Bank considers:

	 -	 contingent	events	that	would	change	the	amount	and	timing	of	cash	flows;

	 -	 leverage	features;

	 -	 prepayment	and	extension	terms;

	 -	 terms	that	limit	the	Bank’s	claim	to	cash	flows	from	specified	assets	(e.g.	non-recourse	loans);	 
and

	 -	 features	that	modify	consideration	of	 the	time	value	of	money	 (e.g.	periodical	 reset	of	 interest	 
rates).

 A prepayment feature is consistent with the SPPI criterion if the prepayment amount substantially 
represents unpaid amounts of principal and markup on the principal amount outstanding, which 
may include reasonable additional compensation for early termination of the contract. Additionally, 
for	 a	 financial	 asset	 acquired	at	 a	discount	or	premium	 to	 its	 contractual	par-amount,	 a	 feature	
that permits or requires prepayment at an amount that substantially represents the contractual par 
amount	plus	accrued	(but	unpaid)	contractual	interest	(which	may	also	include	reasonable	additional	
compensation	for	early	termination)	is	treated	as	consistent	with	this	criterion	if	the	fair	value	of	the	 
prepayment	feature	is	insignificant	at	initial	recognition.

	 The	Bank	holds	a	portfolio	of	long-term	fixed-rate	loan	for	which	the	Bank	has	the	option	to	propose	
to revise the interest rate at periodic reset dates. These reset rights are limited to the market rate at 
the time of revision. The borrowers have an option to either accept the revised rate or redeem the 
financing	at	par	without	penalty.	The	Bank	has	determined	that	the	contractual	cash	flows	of	these	
loan are SPPI because the option varies the interest rate in a way that is in consideration for the 
time	value	of	money,	credit	risk,	other	basic	financing	risks	and	costs	associated	with	the	principal	 
amount outstanding.   
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4.1.8 Subsequent measurement

	 The	following	accounting	policies	apply	to	the	subsequent	measurement	of	financial	assets:	
 
Financial assets at FVTPL These assets are subsequently measured at fair value. 

Net gains and losses, including any markup or dividend 
income,	 are	 recognised	 in	 profit	 and	 loss	 account.

Financial assets at amortised cost These assets are subsequently measured at amortised 
cost	 using	 the	 effective	 interest	method.	 The	 amortised	
cost is reduced by impairment losses. Markup, foreign 
exchange gains and losses and impairment are  
recognised	in	profit	and	loss	account.

Debt investments at FVOCI These assets are subsequently measured at fair value and 
is	 assessed	 for	 impairment	 under	 the	 new	 ECL	model.		
Markup	 income	 is	calculated	using	 the	effective	 interest	
method and includes amortisation of premiums and 
accretion of discount, foreign exchange gains and losses 
and impairment are recognised in income statement. 
Other net gains and losses are recognised in OCI. On 
derecognition, gains and losses accumulated in OCI are  
reclassified	to	profit	and	loss	account.

Equity investments at FVOCI These assets are subsequently measured at fair value. 
Dividends	 are	 recognised	 as	 income	 in	 profit	 and	 loss	
account unless the dividend clearly represents a recovery 
of part of the cost of the investment, in which case they 
are adjusted from the carrying value of investment. Other 
net gains and losses are recognised in OCI and are never  
reclassified	to	profit	and	loss	account.

    
 The banks are allowed to continue measuring unquoted equity securities at the lower of cost or 

break-up value up to December 31, 2024. However, Bank shall be required to measure unquoted 
equity	securities	at	 fair	 value,	as	 required	 in	 the	 IFRS	9	application	 instructions,	with	effect	 from	 
January	01,	2025.

  
4.1.9 Amortised cost and gross carrying amount

	 The	‘amortised	cost’	of	a	financial	asset	or	financial	liability	is	the	amount	at	which	the	financial	asset	
or	financial	liability	is	measured	on	initial	recognition	minus	the	principal	repayments,	plus	or	minus	
the	cumulative	amortisation	using	the	effective	interest	method	of	any	difference	between	that	initial	
amount	and	the	maturity	amount	and,	 for	financial	assets,	adjusted	 for	any	expected	credit	 loss	 
allowance	(or	impairment	allowance	before	January	01,	2024).	

	 The	‘gross	carrying	amount	of	a	financial	asset’	 is	 the	amortised	cost	of	a	financial	asset	before	 
adjusting for any expected credit loss allowance.
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4.1.10 Calculation of markup income and expense

	 Markup	income	and	expense	are	recognised	in	profit	or	loss	using	the	effective	interest	method.	The	
‘effective	interest	rate’	is	the	rate	that	exactly	discounts	estimated	future	cash	payments	or	receipts	 
through	the	expected	life	of	the	financial	instrument	to:

	 -	 the	gross	carrying	amount	of	the	financial	asset;	or	 	 	

	 -	 the	amortised	cost	of	the	financial	liability.

	 The	calculation	of	the	effective	interest	rate	includes	transaction	costs	and	fees	and	points	paid	or	
received	that	are	an	integral	part	of	the	effective	interest	rate.	Transaction	costs	include	incremental	
costs	that	are	directly	attributable	to	the	acquisition	or	issue	of	a	financial	asset	or	financial	liability.

	 In	calculating	markup	income	and	expense,	the	effective	interest	rate	is	applied	to	the	gross	carrying	
amount	of	the	asset	(when	the	asset	is	not	credit	impaired)	or	to	the	amortised	cost	of	the	liability.	
However,	 for	financial	assets	 that	have	become	credit-impaired	subsequent	 to	 initial	 recognition,	
markup	 income	 is	calculated	by	applying	 the	effective	 interest	 rate	 to	 the	amortised	cost	of	 the	
financial	 asset.	 If	 the	 asset	 is	 no	 longer	 credit-impaired,	 then	 the	 calculation	 of	markup	 income	
reverts to the gross basis.

 
	 For	financial	assets	that	were	credit-impaired	on	initial	recognition,	markup	income	is	calculated	by	

applying	the	credit-adjusted	effective	interest	rate	to	the	amortised	cost	of	the	asset.	The	calculation	
of markup income does not revert to a gross basis, even if the credit risk of the asset improves.

4.1.10.1 Presentation 
  
	 Markup	 /	 interest	 earned	 as	 presented	 in	 the	 profit	 and	 loss	 account	 includes	markup	 income	

calculated	 using	 the	 effective	 interest	 method	 as	 presented	 in	 sub	 note	 which	 includes:

	 -	 markup	on	financial	assets	and	financial	liabilities	measured	at	amortised	cost;	and

	 -	 markup	on	debt	instruments	measured	at	FVOCI;

	 Markup	/	 interest	expense	as	presented	in	the	profit	and	loss	account	 includes	markup	expense	
calculated	 using	 the	 effective	 interest	 rate	 method	 as	 presented	 in	 sub	 note	 which	 includes:

	 -	 financial	liabilities	measured	at	amortised	cost.

 Markup income and expense on all trading assets and liabilities are considered to be incidental to 
the Bank’s trading operations and are presented together with all other changes in the fair value of 
trading assets and liabilities in net trading income.

	 Markup	income	and	expense	on	other	financial	assets	and	financial	liabilities	at	FVTPL	are	presented	 
in	net	income	from	other	financial	instruments	at	FVTPL.

	 Under	IFRS	9	markup	income	earned	on	non-performing	financial	assets	is	determined	by	using	the	
credit	adjusted	effective	interest	rate.	However,	in	accordance	with	the	application	instructions	the	
unrealised markup earned on non-performing assets are kept in a memorandum account and are 
not	credited	to	the	profit	and	loss	account.	However,	the	Banks	are	advised	to	recognise	income	on	
non-performing	assets	(loans	classified	under	PRs	i.e.,	OAEM	and	Stage	3	loan)	on	a	receipt	basis	
in accordance with the requirements of Prudential Regulations issued by SBP. 
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4.1.11 Derecognition
  
	 The	Bank	derecognises	a	financial	asset	when:

	 -	 the	contractual	rights	to	the	cash	flows	from	the	financial	asset	expire;	or

	 -	 it	transfers	the	rights	to	receive	the	contractual	cash	flows	in	a	transaction	in	which	either:	
 

	 (a)	 substantially	all	of	the	risks	and	rewards	of	ownership	of	the	financial	asset	are	transferred;	 
or

	 (b)	 the	Bank	neither	transfers	nor	retains	substantially	all	of	the	risks	and	rewards	of	ownership	 
and	it	does	not	retain	control	of	the	financial	asset.	 	 	 	
 

	 On	derecognition	of	a	financial	asset	in	its	entirety,	the	difference	between:	

	 -	 the	carrying	amount	of	the	asset	(or	the	carrying	amount	allocated	to	the	portion	of	the	asset	 
derecognized);	and

	 -	 the	consideration	received	(including	any	new	asset	obtained	less	any	new	liability	assumed)	and	
any	cumulative	gain	or	 loss	that	had	been	recognised	in	OCI	shall	be	recognised	in	profit	and	 
loss account.        
     

 From January 01, 2024 any cumulative gain / loss recognised in OCI in respect of equity 
investment	 securities	 designated	 at	 FVOCI	 is	 not	 recognised	 in	 profit	 and	 loss	 account	 on	
derecognition	 of	 such	 securities.	 Any	 markup	 on	 transferred	 financial	 assets	 that	 qualify	
for derecognition that is created or retained by the Bank is recognised as a separate asset  
or liability.

 The Bank enters into transactions whereby it transfers assets recognised on its statement of 
financial	position	but	retains	either	all	or	substantially	all	of	the	risks	and	rewards	of	the	transferred	
assets or a portion of them. In such cases, the transferred assets are not derecognised. Examples  
of such transactions are securities lending and sale-and-repurchase transactions.

 When assets are sold to a third party with a concurrent total rate of return swap on the transferred 
assets, the transaction is accounted for as a secured loan transaction similar to sale-and repurchase 
transactions, because the Bank retains all or substantially all of the risks and rewards of ownership  
of such assets.

  
 In transactions in which the Bank neither retains nor transfers substantially all of the risks and 

rewards	of	ownership	of	a	financial	asset	and	it	retains	control	over	the	asset,	the	Bank	continues	to	
recognise the asset to the extent of its continuing involvement, determined by the extent to which it  
is exposed to changes in the value of the transferred asset.

	 In	certain	transactions,	the	Bank	retains	the	obligation	to	service	the	transferred	financial	asset	for	a	
fee. The transferred asset is derecognised if it meets the derecognition criteria. An asset or liability is 
recognised	for	the	servicing	contract	if	the	servicing	fee	is	more	than	adequate	(asset)	or	is	less	than	 
adequate	(liability)	for	performing	the	servicing.

	 The	 Bank	 derecognises	 a	 financial	 liability	 when	 its	 contractual	 obligations	 are	 discharged	 or	
cancelled,	or	expired.	The	Bank	also	derecognises	a	financial	liability	when	its	terms	are	modified	
and	the	cash	flows	of	the	modified	liability	are	substantially	different,	in	which	case	a	new	financial	 
liability	based	on	the	modified	terms	is	recognised	at	fair	value.
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4.1.12 Modification 

 (a) Financial Assets

	 	 The	Bank	sometimes	renegotiates	or	otherwise	modifies	the	contractual	cash	flows	of	loans	to	
its	customers.	If	the	cash	flows	are	substantially	different,	then	the	contractual	rights	to	cash	
flows	 from	the	original	financial	asset	are	deemed	to	have	expired.	 In	 this	case,	 the	original	
financial	asset	is	derecognised	and	a	new	financial	asset	is	recognised	at	fair	value	plus	any	
eligible	transaction	costs.	Any	fees	received	as	part	of	the	modification	are	accounted	for	as	
follows:

 - fees that are considered in determining the fair value of the new asset and fees that represent 
reimbursement of eligible transaction costs are included in the initial measurement of the  
asset;	and	

	 -	 other	fees	are	included	in	profit	or	loss	as	part	of	the	gain	or	loss	on	derecognition.	
 

	 	 If	cash	flows	are	modified	when	the	borrower	 is	 in	financial	difficulties,	 then	 the	objective	of	
the	modification	is	usually	to	maximise	recovery	of	the	original	contractual	terms	rather	than	to	
originate	a	new	asset	with	substantially	different	terms.	If	the	bank	plans	to	modify	a	financial	
asset	in	a	way	that	would	result	in	forgiveness	of	cash	flows,	then	it	first	considers	whether	a	
portion	of	the	asset	should	be	written	off	before	the	modification	takes	place.	This	approach	
impacts the result of the quantitative evaluation and means that the derecognition criteria are 
not usually met in such cases.

	 	 Where	derecognition	of	 financial	 assets	 is	 appropriate,	 the	 newly	 recognised	 residual	 loans	
are	assessed	to	determine	whether	the	assets	should	be	classified	as	purchased	or	originated	 
credit-impaired	assets	(POCI).

	 	 If	the	modification	of	a	financial	asset	measured	at	amortised	cost	or	FVOCI	does	not	result	in	
derecognition	of	the	financial	asset,	then	the	bank	first	recalculates	the	gross	carrying	amount	
of	 the	financial	asset	using	the	original	effective	 interest	 rate	of	 the	asset	and	recognise	 the	
resulting	adjustment	as	a	modification	gain	or	loss	in	profit	or	loss.	Any	costs	or	fees	incurred,	
and	fees	received	as	part	of	the	modification	adjust	the	gross	carrying	amount	of	the	modified	
financial	asset	and	are	amortised	over	the	remaining	term	of	the	modified	financial	asset.	

	 	 If	such	a	modification	is	carried	out	because	of	financial	difficulties	of	the	borrower	then	the	gain	
or loss is presented together with impairment losses. In other cases, it is presented as markup 
income	 calculated	 using	 the	 effective	 interest	 rate	 method.

 (b) Financial Liabilities

	 	 The	Bank	derecognises	a	financial	liability	when	its	terms	are	modified	and	the	cash	flows	of	
the	modified	liability	are	substantially	different.	In	this	case,	a	new	financial	liability	based	on	the	
modified	terms	is	recognised	at	fair	value.	The	difference	between	the	carrying	amount	of	the	
financial	 liability	 recognised	and	consideration	paid	 is	 recognised	 in	profit	and	 loss	account.	
Consideration	 paid	 includes	 non-financial	 assets	 transferred,	 if	 any,	 and	 the	 assumption	 of	
liabilities,	 including	 the	 new	 modified	 financial	 liability.

	 	 If	the	modification	of	a	financial	liability	is	not	accounted	for	as	derecognition,	then	the	amortised	
cost	of	the	liability	is	recalculated	by	discounting	the	modified	cash	flows	at	the	original	effective	
interest	rate	and	the	resulting	gain	or	loss	is	recognised	in	profit	and	loss	account.	For	floating-
rate	 financial	 liabilities,	 the	 original	 effective	 interest	 rate	 used	 to	 calculate	 the	modification	
gain	or	 loss	 is	adjusted	 to	 reflect	current	market	 terms	at	 the	 time	of	 the	modification.	Any	
costs and fees incurred are recognised as an adjustment to the carrying amount of the liability 
and	amortised	over	the	remaining	term	of	the	modified	financial	 liability	by	re-computing	the	 
effective	interest	rate	on	the	instrument.
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4.1.13 Reclassification

	 Financial	liabilities	are	not	reclassified	subsequent	to	initial	recognition.	Reclassifications	of	financial	
assets are made when, and only when, the business model for those assets changes. Such changes 
are	expected	to	be	infrequent	and	arise	as	a	result	of	significant	external	or	internal	changes	such	
as the termination of a line of business or the purchase of a subsidiary whose business model is to 
realise	the	value	of	pre-existing	held	for	trading	financial	assets	through	a	hold	to	collect	model.

	 Financial	 assets	 are	 reclassified	 at	 their	 fair	 value	 on	 the	 date	 of	 reclassification	 and	 previously	
recognised	gains	and	losses	are	not	restated.	Moreover,	reclassifications	of	financial	assets	between	
financial	assets	held	at	amortised	cost	and	financial	assets	held	at	FVOCI	do	not	affect	effective	
interest rate or expected credit loss computations.

 (a) Reclassified from amortised cost

	 	 Where	financial	assets	held	at	amortised	cost	are	reclassified	to	financial	assets	held	at	FVTPL,	
the	 difference	 between	 the	 fair	 value	 of	 the	 assets	 at	 the	 date	 of	 reclassification	 and	 the	
previously	recognised	amortised	cost	is	recognised	in	the	profit	and	loss	account.		
 

	 	 For	financial	assets	held	at	amortised	cost	that	are	reclassified	to	FVOCI,	the	difference	between	
the	fair	value	of	the	assets	at	the	date	of	reclassification	and	the	previously	recognised	gross	
carrying value is recognised in comprehensive income. Additionally, the related cumulative 
expected	credit	loss	amounts	relating	to	the	reclassified	financial	assets	are	reclassified	from	
provisions	to	a	separate	reserve	in	comprehensive	income	at	the	date	of	reclassification.	
 

 (b) Reclassified from fair value through other comprehensive income

	 	 Where	debt	 securities	held	 at	 FVOCI	 are	 reclassified	 to	 financial	 assets	held	 at	 FVTPL,	 the	
cumulative gain or loss previously recognised in comprehensive income is transferred to the  
profit	and	loss	account.

	 	 For	debt	securities	held	at	FVOCI	that	are	reclassified	to	financial	assets	held	at	amortised	cost,	
the cumulative gain or loss previously recognised in comprehensive income is adjusted against 
the	fair	value	of	the	financial	asset	such	that	the	financial	asset	is	recorded	at	a	value	as	if	 it	
had always been held at amortised cost. In addition, the related cumulative expected credit 
losses held within comprehensive income are reversed against the gross carrying value of the  
reclassified	assets	at	the	date	of	reclassification.

 (c) Reclassified from fair value through profit or loss

	 	 Where	 financial	 assets	 held	 at	 FVTPL	 are	 reclassified	 to	 debt	 securities	 held	 at	 FVOCI	 or	
financial	 assets	 held	 at	 amortised	cost,	 the	 fair	 value	 at	 the	date	of	 reclassification	 is	 used	
to	determine	 the	effective	 interest	 rate	on	 the	financial	asset	going	 forward.	 In	addition,	 the	
date	of	reclassification	is	used	as	the	date	of	initial	recognition	for	the	calculation	of	expected	
credit	losses.	Where	financial	assets	held	at	FVTPL	are	reclassified	to	financial	assets	held	at	
amortised	cost,	the	fair	value	at	the	date	of	reclassification	becomes	the	gross	carrying	value	of	
the	 financial	 asset.

4.1.14 Impairment

	 The	 impairment	 requirements	 apply	 to	 financial	 assets	measured	 at	 amortised	 cost	 and	 FVOCI	
(other	 than	 equity	 instruments),	 lease	 receivables,	 and	 certain	 loan	 commitments	 and	 financial	
guarantee	 contracts.	 At	 initial	 recognition,	 an	 impairment	 allowance	 (or	 provision	 in	 the	 case	 of	
commitments	and	guarantees)	 is	 required	 for	expected	credit	 losses	 (ECL)	 resulting	 from	default	
events	that	are	possible	within	 the	next	12	months	 (12-month	ECL).	 In	 the	event	of	a	significant	
increase	in	credit	risk,	a	provision	is	required	for	ECL	resulting	from	all	possible	default	events	over	
the	 expected	 life	 of	 the	 financial	 instrument	 (lifetime	 ECL).

Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024



Half Year Ended June 30, 2024

35

 (a) Measurement of ECL

	 	 ECL	are	a	probability-weighted	estimate	of	credit	losses.	They	are	measured	as	follows:	
 

	 -	 financial	assets	that	are	not	credit-impaired	at	the	reporting	date:	as	the	present	value	of	all	
cash	shortfalls	(i.e.	the	difference	between	the	cash	flows	due	to	the	entity	in	accordance	 
with	the	contract	and	the	cash	flows	that	the	Bank	expects	to	receive);

	 -	 financial	assets	that	are	credit-impaired	at	the	reporting	date:	as	the	difference	between	the	 
gross	carrying	amount	and	the	present	value	of	estimated	future	cash	flows;

	 -	 undrawn	loan	commitments:	as	the	present	value	of	the	difference	between	the	contractual	
cash	flows	that	are	due	to	the	Bank	if	the	commitment	is	drawn	down	and	the	cash	flows	 
that	the	Bank	expects	to	receive;	and

	 -	 financial	 guarantee	 contracts:	 the	 expected	 payments	 to	 reimburse	 the	 holder	 less	 any	 
amounts that the Bank expects to recover.

 (b) Restructured financial assets

	 	 If	 the	terms	of	a	financial	asset	are	renegotiated	or	modified	or	an	existing	financial	asset	 is	
replaced	with	a	new	one	due	 to	financial	difficulties	of	 the	borrower,	 then	an	assessment	 is	 
made	of	whether	the	financial	asset	should	be	derecognised	and	ECL	are	measured	as	follows:

 - If the expected restructuring will not result in derecognition of the existing asset, then the 
expected	cash	flows	arising	from	the	modified	financial	asset	are	included	in	calculating	the	 
cash shortfalls from the existing asset.

 - If the expected restructuring will result in derecognition of the existing asset, then the 
expected	 fair	 value	 of	 the	 new	 asset	 is	 treated	 as	 the	 final	 cash	 flow	 from	 the	 existing	
financial	asset	at	 the	 time	of	 its	derecognition.	This	amount	 is	 included	 in	calculating	 the	
cash	shortfalls	from	the	existing	financial	asset	that	are	discounted	from	the	expected	date	
of	derecognition	to	the	reporting	date	using	the	original	effective	interest	rate	of	the	existing	 
financial	asset.

	 	 Financial	 assets	 where	 12-month	 ECL	 is	 recognised	 are	 in	 ‘Stage	 1’;	 financial	 assets	 that	
are	considered	to	have	experienced	a	significant	 increase	in	credit	risk	are	 in	‘Stage	2’;	and	
financial	assets	for	which	there	is	objective	evidence	of	impairment,	so	are	considered	to	be	in	 
default or otherwise credit impaired, are in ‘Stage 3’. 

 (c) Non-Performing financial assets

	 	 At	each	reporting	date,	the	Bank	assesses	whether	financial	assets	carried	at	amortised	cost	
and	debt	financial	assets	carried	at	FVOCI,	and	finance	lease	receivables	are	credit-impaired	
(referred	 to	as	 ‘Stage	3	financial	assets’).	A	financial	asset	 is	 ‘non-performing’	when	one	or	
more	events	that	have	a	detrimental	impact	on	the	estimated	future	cash	flows	of	the	financial	 
asset have occurred.

  Evidence that a	financial	asset	is	credit-impaired	includes	the	following	observable	data:	
 

	 -	 significant	financial	difficulty	of	the	borrower	or	issuer;

	 -	 a	breach	of	contract	such	as	a	default	or	past	due	event;

	 -	 the	restructuring	of	a	loan	by	the	Bank	on	terms	that	the	Bank	would	not	consider	otherwise;

	 -	 it	is	becoming	probable	that	the	borrower	will	enter	bankruptcy	or	other	financial	
reorganisation;	or

 - the disappearance of	an	active	market	for	a	security	because	of	financial	difficulties.	
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  A loan that has been renegotiated due to a deterioration in the borrower’s condition is usually 
considered to be credit-impaired unless there is evidence that the risk of not receiving 
contractual	cash	flows	has	reduced	significantly	and	there	are	no	other	indicators	of	impairment.	
In addition, a retail loan that is overdue for 90 days or more is considered credit-impaired even  
when	the	regulatory	definition	of	default	is	different.

	 	 Under	 the	 IFRS	 9	 Application	 instructions,	 the	 Bank	 is	 not	 required	 to	 compute	 ECL	 on	
Government Securities and on Government guaranteed credit exposure in local currency. The 
Bank	is	required	to	calculate	ECL	on	it’s	non-performing	financial	assets	as	higher	of	provision	 
under	Prudential	Regulations	(PR)	and	ECL	under	IFRS	9.

	 	 The	Bank	calculates	the	ECL	against	corporate,	commercial	and	SME	loan	portfolios	as	higher	
of	PR	and	ECL	under	IFRS	9	at	borrower	/	facility	level,	whereas	against	the	retail	borrowers	
the	Bank	will	calculate	ECL	at	higher	of	PR	and	ECL	under	IFRS	9	at	segment	/	product	basis	 
as instructed under Annexure-A of BPRD Circular No. 16 dated July 29, 2024.

  Based on the requirements of IFRS 9 and Application Instructions, the Bank has performed an  
ECL	assessment	considering	the	following	key	elements:

 (a) Probability of default (PD)
  
  The probability that a counterparty will default over the next 12 months from the reporting 

date	(12	month	ECL,	Stage1)	or	over	the	lifetime	of	the	product	(lifetime	ECL,	Stage	2).	PD	is	
estimated using internal rating classes and are based on the Bank’s internal risk rating. The 
bank has used Transition Matrix approach for estimation of PD for each internal rating. The 
bank	have	used	roll-rate	method	using	the	days	past	due	(DPD)	criteria	to	estimated	PD	for	its	 
retail	portfolio.	PD	are	then	adjusted	with	forward	looking	information	for	calculation	of	ECL.	
 

 (b) Exposure at default (EAD)

  The expected balance sheet exposure at the time of default, incorporating expectations on 
drawdowns, amortisation, pre-payments and forward-looking information where relevant. 
The	Bank	estimates	EAD	for	financial	assets	carried	at	an	amortised	cost	equal	 to	principal	
plus	profit.	Each	repayment	date	is	assumed	to	be	default	point	in	the	model	and	the	ECL	is	
calculated	on	EAD	at	each	reporting	date	and	discounted	at	the	effective	interest	rate.	Further,	
cash and cash equivalent collaterals the Bank holds against the non-retail facilities are adjusted  
from the EAD.

 (c) Loss given default (LGD)

	 	 An	estimate	of	the	loss	incurred	on	a	facility	upon	default	by	a	customer.	LGD	is	calculated	as	
the	difference	between	contractual	cash	flows	due	and	those	that	the	Bank	expects	to	receive,	
including from the liquidation of any form of collateral. It is expressed as a percentage of the  
exposure	outstanding	on	the	date	of	classification	of	an	obligor.

4.1.15 Significant increase in credit risk (SICR)

 A SICR is assessed in the context of an increase in the risk of a default occurring over the life 
of	 the	 financial	 instrument	when	 compared	 to	 that	 expected	 at	 the	 time	 of	 initial	 recognition.	 It	
is	not	assessed	 in	the	context	of	an	 increase	 in	the	ECL.	The	Bank	used	several	qualitative	and	
quantitative measures in assessing SICR. Quantitative measures relate to deterioration of Obligor 
Risk	Ratings	 (ORR)	or	where	principal	 and	 /	 or	profit	payments	are	60	days	or	more	past	due.	 
Qualitative	factors	include	unavailability	of	financial	information	and	pending	litigations.
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	 As	required	by	the	Application	 Instructions,	financial	assets	may	be	reclassified	out	of	Stage	3	 if	
they	meet	the	requirements	of	PR	issued	by	SBP.	Financial	assets	in	Stage	2	may	be	reclassified	
to Stage 1 if the conditions that led to a SICR no longer apply. However, a minimum period of 6 
months from initial downgrade is required before any facility is moved back to Stage 1 from Stage 
2.	For	a	facility	to	move	back	from	Stage	3	to	Stage	2,	it	should	meet	the	criteria	defined	under	the	
respective	Prudential	Regulations	for	de-classification	of	account	/	facility.	An	exposure	cannot	be	 
upgraded from Stage 3 to Stage 1 directly and should be upgraded to Stage 2 initially.

 IFRS 9 includes a rebuttable presumption that a default does not occur later than 90 days past due 
and it also presumes that there is SICR if credit exposure is more than 30 days past due. In order to 
bring consistency, SBP has allowed the backstop to the rebuttable presumption of days past due of 
credit	portfolio	against	a	specific	credit	facility	and	its	stage	allocation	under	IFRS	9	as	mentioned	in	
Annexure-C	of	BPRD	Circular	No.	03	dated	July	05,	2022.	However,	banks	are	free	to	choose	more	 
stringent days past due criteria.

	 The	 Bank	 measures	 ECL	 on	 a	 lifetime	 basis	 for	 POCI	 instruments	 throughout	 the	 life	 of	 the	
instrument.	However,	ECL	 is	not	recognised	 in	a	separate	 loss	provision	on	 initial	 recognition	for	
POCI instruments as the lifetime expected credit loss is inherent within the gross carrying amount 
of the instruments. The Bank recognises the change in lifetime expected credit losses arising 
subsequent	to	initial	recognition	in	the	profit	and	loss	account	and	the	cumulative	change	as	a	loss	
provision.	Where	lifetime	ECL	on	POCI	instruments	are	less	than	those	at	initial	recognition,	then	the	 
favorable	differences	are	recognised	as	impairment	gains	in	the	profit	and	loss	account.

4.1.16 Write-offs

	 Financial	assets	are	written	off	(either	partially	or	in	full)	when	there	is	no	reasonable	expectation	of	
recovering	a	financial	asset	in	its	entirety	or	a	portion	thereof.	This	is	generally	the	case	when	the	
Bank determines that the borrower does not have assets or sources of income that could generate 
sufficient	cash	flows	to	repay	the	amounts	subject	to	the	write-off.	This	assessment	is	carried	out	at	 
the individual asset level.

	 Recoveries	 of	 amounts	 previously	 written	 off	 are	 included	 in	 ‘impairment	 losses	 on	 financial	 
instruments’	in	the	profit	and	loss	account	and	OCI.

	 Financial	assets	that	are	written	off	could	still	be	subject	to	enforcement	activities	in	order	to	comply	 
with the Bank’s procedures for recovery of amounts due.

4.1.17 Offsetting

	 Financial	assets	and	financial	liabilities	are	offset	and	the	net	amount	presented	in	the	statement	of	
financial	position	when,	and	only	when,	the	Bank	currently	has	a	legally	enforceable	right	to	set	off	
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the  
liability simultaneously.

4.1.18 Undrawn loan commitments and guarantees: 

	 ‘Financial	guarantees’	are	contracts	that	require	the	Bank	to	make	specified	payments	to	reimburse	
the	holder	for	a	loss	that	it	incurs	because	a	specified	debtor	fails	to	make	payment	when	it	is	due	
in	accordance	with	the	terms	of	a	debt	instrument.	‘Loan	commitments’	are	firm	commitments	to	 
provide	credit	under	pre-specified	terms	and	conditions.

	 Financial	guarantees	 issued	or	commitments	 to	provide	a	 loan	at	a	below-market	profit	 rate	are	
initially measured at fair value. Subsequently, they are measured at the higher of the loss allowance 
determined in accordance with IFRS 9 and the amount initially recognised less, when appropriate,  
the	cumulative	amount	of	income	recognised	in	accordance	with	the	principles	of	IFRS	15.
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	 When	estimating	 lifetime	ECL	 for	undrawn	 loan	commitments,	 the	Bank	estimates	 the	expected	
portion	of	 the	 loan	commitment	 that	will	be	drawn	down	over	 its	expected	 life.	The	ECL	 is	 then	
based	on	the	present	value	of	the	expected	cash	flows	if	the	loans	are	drawn	down,	based	on	a	 
probability-weighting of the three scenarios.

4.1.19 Governance, ownership and responsibilities

 The Bank has adopted a governance framework requiring the Risk, Finance, Operations, Internal 
Audit	and	IT	functions	to	effectively	work	together	to	ensure	input	from	all	business	lines.	IFRS	9	
requires	robust	credit	risk	models	that	can	predict	Probability	of	Default	 (PD),	Loss	Given	Default	 
(LGD)	and	Exposure	at	Default	(EAD).

	 The	Bank’s	Risk	Management	Division	has	developed	models	/	methodologies	for	PD,	LGD	and	
Credit	Conversion	Factors	(CCF).	These	models	are	validated	on	an	annual	basis	considering	the	 
following aspects:

	 -	 Qualitative	Validation:	Expected	credit	loss	(ECL)	model	design	validation,	data	quality	validation	 
and benchmarking with external best practices.

 - Quantitative Validation: Calibration testing which ensures the accuracy of the observed PDs.  
    

	 The	Risk	Department	defines	the	staging	criteria	for	the	new	impairment	model	and	take	ownership	
of	all	models,	methodologies	and	the	ECL	calculation	approach.	Additionally,	the	Risk	department	 
also	take	the	ownership	of	the	impact	of	ECL	on	bank’s	capital.

	 The	Bank’s	Finance	Division	performs	ECL	calculation.	As	a	result,	the	department	then	assess	the	
financial	 impact,	meet	the	financial	reporting	requirements	and	further	monitor	the	 impact	on	the	
financial	 ratios.	Finance	department	also	presents	quarterly	progress	 report	 to	 its	 relevant	Board	 
Sub Committee.

 The IT Department is responsible to identify, prepare and extract the data required for the risk 
parameters	modelling	and	ECL	calculations.	IT	department	also	support	project	owners	for	system	 
development and upgrades.

 As per the Bank’s policy, the Bank’s Internal Audit function carries out periodic review of IFRS 9  
methodology and impacts calculated by the Management.     
    

4.2 Revised format of condensed interim financial statements 

	 The	SBP	vide	BPRD	Circular	No.	02	dated	February	09,	2023,	and	BPRD	Circular	Letter	No.	07	
dated	April	 13,	 2023,	 has	 amended	 the	 format	 of	 quarterly	 and	 half	 yearly	 financial	 statements	
of	banks.	All	banks	are	directed	to	prepare	their	quarterly	and	half	yearly	financial	statements	on	
the	revised	format	effective	from	accounting	year	starting	from	January	01,	2024.	Accordingly,	the	
Bank	has	prepared	these	condensed	interim	unconsolidated	financial	statements	on	the	new	format	 
prescribed by the SBP.

	 The	adoption	of	revised	format	has	resulted	in	following	significant	changes:

	 -	 Right-of-use-assets	 (Note	 12)	 amounting	 to	 Rs.	 2,397.576	million	 (December	 31,	 2023:	 Rs.	
2,139.578	million)	which	were	 previously	 shown	 as	 part	 of	 property	 and	 equipment	 are	 now	 
shown	separately	on	the	unconsolidated	statement	of	financial	position.

	 -	 Lease	liabilities	(Note	18)	amounting	to	Rs.	2,556.383	million	(December	31,	2023:	Rs.	2,234.115	
million)	which	were	previously	shown	as	part	of	other	liabilities	(note	21)	are	now	shown	separately	 
on	the	unconsolidated	statement	of	financial	position.
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5. FINANCIAL RISK MANAGEMENT

	 The	financial	 risk	management	objectives	and	policies	adopted	by	 the	Bank	are	consistent	with	
those	disclosed	in	the	unconsolidated	financial	statements	for	the	year	ended	December	31,	2023.

(Un-audited) (Audited)
June 30, December 31,

2024 2023
6. CASH AND BALANCES WITH TREASURY BANKS  --------- Rupees in ‘000 --------- 

In hand
Local	currency  9,911,203 	8,606,571	
Foreign currencies  1,317,171 	2,159,380	

 11,228,374 	10,765,951	
With State Bank of Pakistan in
Local	currency	current	account  26,581,594  20,387,010 
Foreign currency current accounts  1,962,305  2,071,676 
Foreign currency deposit accounts  4,089,519 	4,614,459	

 32,633,418 	27,073,145	
With National Bank of Pakistan
in local currency current accounts  3,916,850  3,038,343 

National Prize Bonds  11,626 	17,592	

Less:	Credit	loss	allowance	held  (560)  -   
 47,789,708 	40,895,031	

7. BALANCES WITH OTHER BANKS
 

In Pakistan
In current accounts  5,690 	5,636	
In deposit accounts  73  73 

 5,763 	5,709	
Outside Pakistan
In current accounts  4,192,008 	3,721,855	

 4,197,771 	3,727,564	
Less:	Credit	loss	allowance	held  (60) 	(74)

 4,197,711  3,727,490 

8. LENDINGS TO FINANCIAL INSTITUTIONS

Reverse repo agreements  4,978,500  -
Less:	Credit	loss	allowance	held  (672)  -

 4,977,828 -
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8.1 Particulars of credit loss allowance (Un-audited) (Audited)
June 30, 2024 December 31, 2023

Category of classification Outstanding 
amount

Credit loss 
allowance 

held

Outstanding 
amount

Credit loss 
allowance

held
 -------------------------- Rupees in ‘000 -------------------------- 

Domestic
Performing Stage 1  4,978,500  672  -    -   
Under-performing Stage 2  -    -    -    -   
Non-performing Stage 3
Substandard  -    -    -    -   
Doubtful  -    -    -    -   
Loss  -    -    -    -   

Total  4,978,500  672  -    -   

9. INVESTMENTS
June 30, 2024 (Un-audited)

 Cost / 
Amortised cost 

Credit loss 
allowance / 
provision for 
diminution

Surplus / 
(deficit)

Carrying 
value

9.1 Investments by type Note   --------------------- Rupees in ‘000 ---------------------

FVTPL
Federal Government Securities  34,459,340  -    140,110  34,599,450 

FVOCI
Federal Government Securities  169,801,430  (36,764)  (803,467)  168,961,199 
Shares  2,710,649  (136,589)  703,700  3,277,760 
Non Government Debt Securities  2,279,501  (305,485)  (19,447)  1,954,569 
Foreign Securities  2,193,781  (187,340)  (49,559)  1,956,882 

 176,985,361  (666,178)  (168,773)  176,150,410 

Amortised Cost
Federal Government Securities 9.1.1  144,674,818  -    -    144,674,818 

Associates  242,067  (50,063)  -    192,004 

Subsidiaries  20,887,275  -    -    20,887,275 

Total Investments  377,248,861  (716,241)  (28,663)  376,503,957 
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December	31,	2023	(Audited)
Cost / 

Amortised 
cost 

Provision for 
diminution

Surplus / 
(deficit)

Carrying 
value

  --------------------- Rupees in ‘000 ---------------------

Held-for-trading securities
Federal Government Securities  47,974  -   	(49) 	47,925	

Available-for-sale securities
Federal Government Securities 	140,851,659	 	(124,556) 	(347,860)  140,379,243 
Shares  2,324,343 	(136,589)  1,268,044 	3,455,798	
Non Government Debt Securities 	1,970,593	 	(303,107) 	(25,882)  1,641,604 
Foreign Securities  19,017,877 	(189,244) 	(106,719)  18,721,914 

 164,164,472 	(753,496) 	787,583	 	164,198,559	

Held-to-maturity securities
Federal Government Securities  102,146,174  -    -    102,146,174 

Associates  242,067 	(43,145)  -    198,922 

Subsidiaries 	20,887,275	  -    -   	20,887,275	

Total Investments  287,487,962 	(796,641) 	787,534	 	287,478,855	

9.1.1 The	market	value	of	securities	measured	at	amortised	cost	(December	31,	2023:	Held-to-maturity)	
as	at	June	30,	2024	amounted	to	Rs.	143,087.076	million	(December	31,	2023:	Rs.	100,310.906	 
million).

(Un-audited) (Audited)
June 30, 2024 December 31, 2023

Cost Market value Cost Market value
9.2 Investments given as collateral   --------------------- Rupees in ‘000 ---------------------

Federal Government Securities
Pakistan Investment Bonds - Floater  17,456,361  17,403,300  -    -   

 17,456,361  17,403,300  -    -   

(Un-audited) (Audited)
June 30, December 31,

2024 2023
9.3 Credit loss allowance / provision for diminution Note  --------- Rupees in ‘000 ---------

 in value of investments

Opening balance  796,641  647,221 

Impact of adoption of IFRS 9  3,205  -   

Exchange rate adjustments  (3,751)  44,314 

Charge for the period / year  9,438  113,311 
Reversals for the period / year  (89,292) 	(8,205)

33  (79,854) 	105,106	

Closing balance  716,241  796,641
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9.3.1 Particulars of credit loss allowance against debt securities

(Un-audited) (Audited)

June 30, 2024 December 31, 2023

Category of classification Outstanding 
amount

Credit loss 
allowance held

Outstanding 
amount

Provision for 
diminuition

  ----------------------------- Rupees in ‘000 ----------------------------- 

Domestic

Performing Stage 1  170,854,632  2,378 	140,542,292	  -   

Under-performing Stage 2  695,647  131,928  -    -   

Non-performing Stage 3

Substandard  -    -    -    -   

Doubtful  -    -    -    -   

Loss  171,179  171,179  303,107  303,107 

 171,721,458  305,485 	140,845,399	  303,107 

Overseas

Performing Stage 1  1,546,416  141 	18,362,125	 	58	

Under-performing Stage 2  431,043  36,764 	1,853,745	 	124,556	

Non-performing Stage 3

Substandard  -    -    -    -   

Doubtful  -    -    -    -   

Loss  556,682  187,199 	563,721	  189,186 

 2,534,141  224,104 	20,779,591	  313,800 

Total  174,255,599  529,589  161,624,990  616,907
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June 30, 2024 (Un-audited)

Performing Non-
Performing  Total 

10. ADVANCES Note ----------------- Rupees in ‘000 -----------------

Loans,	cash	credits,	running	finances,	etc.  183,522,435  16,967,285  200,489,720 
Bills discounted and purchased  9,690,134  -    9,690,134 
Advances - gross  193,212,569  16,967,285  210,179,854 

Credit loss allowance against advances
- Stage 1  (234,404)  -    (234,404)
- Stage 2  (200,853)  -    (200,853)
- Stage 3  -    (11,883,114)  (11,883,114)

10.4  (435,257)  (11,883,114)  (12,318,371)

Fair value adjustment 10.2  (2,976,000)  -    (2,976,000)

Advances - net of credit loss allowance  189,801,312  5,084,171  194,885,483 

December	31,	2023	(Audited)

 Performing  Non-
Performing  Total 

----------------- Rupees in ‘000 -----------------

Loans,	cash	credits,	running	finances,	etc. 	186,577,182	 	16,184,450	  202,761,632 
Bills discounted and purchased 	11,025,154	  -   	11,025,154	
Advances - gross  197,602,336 	16,184,450	  213,786,786 

Provision against advances
-	Specific  -   	(9,660,542) 	(9,660,542)
- General 	(377,450)  -   	(377,450)
- Provision under IFRS-9 	(21,894)  -   	(21,894)

	(399,344) 	(9,660,542) 	(10,059,886)

Advances - net of provision  197,202,992 	6,523,908	  203,726,900 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
10.1 Particulars of advances (gross)  -------- Rupees in ‘000 --------

In local currency  200,531,837  202,199,868 
In foreign currencies  9,648,017 	11,586,918	

 210,179,854  213,786,786 

10.2 This represents deferred fair value loss arising from the restructuring of Pakistan International Airlines 
Corporation	Limited	(PIACL).	SBP	through	its	letter	dated	August	01,	2024	has	allowed	staggering	of	
such	fair	value	impact	over	the	period	of	6	years	at	rates	of	5%,	10%,	15%,	20%,	25%,	and	25%	from	
year 1 to year 6. SBP in its another circular letter dated July 29, 2024 has allowed to take such fair value 
adjustment	with	effect	from	October	01,	2024.	
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(Un-audited) (Audited)
June 30, 2024 December 31, 2023

Non-
Performing 

Loans

Credit loss 
allowance

Non- 
Performing 
Loans

Provision

Category of classification ------------------------------ Rupees in ‘000 ------------------------------

Domestic
Other	Assets	Especially	Mentioned	(OAEM)	*  370,894  133,805 	363,753	 	2,154	

Substandard   755,391  58,316  1,336,698  117,718 
Doubtful  Stage 3  2,181,068  351,345 	2,509,560	 	220,851	
Loss  13,659,932  11,339,648  11,974,439  9,319,819 

Total  16,967,285  11,883,114 	16,184,450	 	9,660,542

*	The	Other	Assets	Especially	Mentioned	catergory	pertains	to	agriculture,	housing	and	small	enterprises	financing.

10.4 Particulars of credit loss allowance against advances
June 30, 2024 (Un-audited)

Stage 3 Stage 2 Stage 1 Total
Note ------------------------------ Rupees in ‘000 ------------------------------

Opening balance  9,660,542  -    399,344  10,059,886 

Impact of adoption of IFRS 9  1,072,051  220,670  191,061  1,483,782 

Exchange rate adjustments  -    -    (240)  (240)

Charge for the period  2,284,410  21,929  61,280  2,367,619 
Reversals for the period  (1,008,043)  (41,746)  (417,041)  (1,466,830)

33  1,276,367  (19,817)  (355,761)  900,789 

Amounts	written	off  (32,547)  -    -    (32,547)
Amounts	charged	off	-	agricultural
financing  (93,299)  -    -    (93,299)

Closing balance 10.5  11,883,114  200,853  234,404  12,318,371 

December	31,	2023	(Audited)

Specific General Provision under 
IFRS 9 Total

------------------------------ Rupees in ‘000 ------------------------------

Opening balance  7,210,740  200,614 	11,500	 	7,422,854	

Exchange rate adjustments  -    -   	2,856	 	2,856	

Charge for the year 	3,128,536	  176,836 	7,538	  3,312,910 
Reversals for the year 	(624,082)  -    -   	(624,082)

	2,504,454	  176,836 	7,538	  2,688,828 

Amounts	written	off 	(54,652)  -    -   	(54,652)

Closing balance 	9,660,542	 	377,450	  21,894 	10,059,886

10.3 Advances	 include	Rs.	16,967.285	million	 (December	31,	2023:	Rs.	16,184.450	million)	which	have	
been placed under Stage 3 / Non-performing status as detailed below:

}
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10.4.1	 The	State	Bank	of	Pakistan	through	various	circulars	has	allowed	benefit	of	the	forced	sale	value	(FSV)	
of Plant and Machinery under charge, pledged stock and mortgaged residential, commercial and 
industrial	properties	(land	and	building	only)	held	as	collateral	against	non-performing	loans	(NPLs)	for	
a	maximum	of	five	years	from	the	date	of	classification.	As	at	June	30,	2024,	the	Bank	has	availed	
cumulative	FSV	benefit	under	the	directives	of	the	SBP	of	Rs.	3,353.619	million	(December	31,	2023:	
Rs.	3,914.240	million).

	 The	additional	profit	arising	from	availing	the	FSV	benefit	-	net	of	tax	amounts	to	Rs.	1,710.346	million	
(December	31,	2023:	Rs.	1,996.262	million).	The	additional	impact	on	profitability	arising	from	availing	
the	benefit	of	FSV	shall	not	be	available	 for	payment	of	cash	or	stock	dividend	to	shareholders	or	
bonus to employees under the requirements of Prudential Regulations of Corporate / Commercial 
Banking of SBP.

10.5 Advances - Particulars of credit loss allowance
(Un-audited)

June 30, 2024
Stage 1 Stage 2 Stage 3

---------------- Rupees in ‘000 ----------------

10.5.1 Opening balance  399,344  -    9,660,542 

Impact of adoption of IFRS 9  191,061  220,670  1,072,051 

New Advances  21,449  21,929  1,906,960 
Advances derecognised or repaid  -    (41,746)  (1,008,043)
Transfer to stage 1  -    -    -   
Transfer to stage 2  -    -    -   
Transfer to stage 3  (377,450)  -    377,450 

 (356,001)  (19,817)  1,276,367 

Amounts	written	off	/	charged	off  -    -    (125,846)
Changes in risk parameters  -    -    -   

Closing balance  234,404  200,853  11,883,114
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(Un-audited)
June 30, 2024

Outstanding 
amount

Credit loss 
allowance held

--------- Rupees in ‘000 ---------
10.5.2 Advances - Category of classification

Domestic
Performing Stage 1  145,940,193  216,919 
Under-performing Stage 2  44,108,466  200,853 
Non-performing Stage 3
OAEM  370,894  133,805 
Substandard  755,391  58,316 
Doubtful  2,181,068  351,345 
Loss  13,659,932  11,339,648 

 207,015,944  12,300,886 
Overseas
Performing Stage 1  3,163,910  17,485 
Under-performing Stage 2  -    -   
Non-performing Stage 3
Substandard  -    -   
Doubtful  -    -   
Loss  -    -   

 3,163,910  17,485 

Total  210,179,854  12,318,371 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
11. PROPERTY AND EQUIPMENT Note --------- Rupees in ‘000 ---------

Capital work-in-progress 11.1  449,000 	450,659	
Property and equipment  8,174,931  8,176,443 

 8,623,931  8,627,102 

11.1 Capital work-in-progress

Civil works  211,610 	277,785	
Equipment  -    162,148 
Advances to suppliers  237,390  10,726 

 449,000 	450,659	
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(Un-audited)
January - January -

June June
2024 2023

11.2 Additions to property and equipment Note --------- Rupees in ‘000 ---------

The following additions have been made
  to property and equipment during the period:

Capital work-in-progress  390,034  442,636 

Property and equipment

Building on leasehold land  -   	617,158	
Leasehold	improvements  270,373 	159,402	
Furniture	and	fixture  79,664 	69,795	
Electrical,	office	and	computer	equipments  249,196  930,136 
Vehicles  75,711  -   

 674,944  1,776,491 

Total 11.2.1  1,064,978  2,219,127 

11.2.1 This includes transfer from capital work in progress during the period of Rs. 391.693 
million	(June	30,	2023:	Rs.	844.064	million).

(Un-audited)
January - January -

June June
2024 2023

11.3 Disposal of property and equipment --------- Rupees in ‘000 ---------

The net book value of property and equipment
		disposed	off	during	the	period	is	as	follows:

Property and equipment

Building on leasehold land  -   	61,165	
Leasehold	improvements  5,373 	1,560	
Furniture	and	fixture  1,342 	2,579	
Electrical,	office	and	computer	equipments  8,965  20,606 
Vehicles  22,580  4,701 
Total  38,260  90,611 
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
12. RIGHT-OF-USE ASSETS --------- Rupees in ‘000 ---------

Opening balance  2,139,578  2,286,719 
Additions / renewals  876,856 	1,147,815	
Terminations  (9,510) 	(177,510)
Depreciation charge during the period / year  (637,623) 	(1,126,808)
Exchange rate adjustments  (218) 	5,685	
Other adjustments  28,493  3,677 
Closing balance  2,397,576 	2,139,578	

13. INTANGIBLE ASSETS

Capital work-in-progress - computer software  1,543,517 	815,848	
Computer software  2,743,363 	2,593,435	
Goodwill  1,463,624  1,463,624 

 5,750,504  4,872,907 

(Un-audited)
January - January -
June 2024 June 2023

13.1 Additions to intangible assets Note --------- Rupees in ‘000 ---------

The following additions have been made to
intangible assets during the period:

Directly purchased
Capital work-in-progress  1,047,304  271,693 
Computer software 13.1.1  321,301  674,729 

 1,368,605  946,422 

13.1.1 This	includes	transfer	from	capital	work	in	progress	during	the	period	of	Rs.	319.635	
million	(June	30,	2023:	Rs.	535.938	million).
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
14. OTHER ASSETS Note ------- Rupees in ‘000 -------

Mark-up / return / interest accrued in local currency  21,004,892  23,018,231 
Mark-up / return / interest accrued in foreign currencies  167,868 	155,308	
Advances, deposits, advance rent and other
  prepayments  1,772,696  1,239,908 
Acceptances  6,677,991  2,622,716 
Advance	taxation	(payments	less	provision)  145,326  -   
Stationery and stamps in hand  11,386  21,290 
Receivable in respect of home remittance  30,017 	30,805	
Due from State Bank of Pakistan  538,875  807,190 
Fair value adjustment on advances 10.2  2,976,000  -   
Non-banking assets acquired in satisfaction of claims  4,759,028 	4,775,743	
Mark to market gain on forward foreign exchange
  contracts  372,839 	1,642,158	
Advance against investments in securities  792,000  1,178,306 
Branchless banking fund settlement  289,107 	202,425	
Inter bank fund transfer settlement  1,208,947 	1,079,395	
Credit card settlement  384,993 	498,755	
Insurance claims receivable  27,632  27,302 
Others  200,373 	155,791	

 41,359,970 	37,455,323	
Less:	Provision	held	against	other	assets 14.1  (11,241) 	(11,241)
Other assets - net of provision  41,348,729  37,444,082 
Surplus on revaluation of non-banking assets
  acquired in satisfaction of claims 22  519,587 	520,513	
Other assets - total  41,868,316 	37,964,595	

14.1 Provision held against other assets

Advances, deposits, advance rent and other prepayments  10,184  10,184 
Others  1,057 	1,057	

 11,241  11,241 

15. BILLS PAYABLE

In Pakistan  7,254,996 	5,269,279	
Outside Pakistan  360,650  399,442 

 7,615,646 	5,668,721	
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
------- Rupees in ‘000 -------

16. BORROWINGS

Secured
Borrowings from State Bank of Pakistan under:
Export	refinancing	scheme  14,430,309 	13,554,172	
Long-term	finance	facility  1,737,748  2,014,764 
Financing facility for storage of agricultural produce  158,073  133,729 
Financing facility for renewable energy projects  1,198,670 	1,157,963	
Refinance	for	women	entrepreneurs  149,483 	165,296	
Refinance	facility	for	modernization	of	Small	and
Medium	Enterprises	(SMEs)  137,038 	157,968	

Refinance	facility	for	combating	COVID-19  113,518 	152,375	
Temporary	economic	refinance	facility  4,426,622  4,714,801 
Small	enterprise	financing	and	credit	guarantee	scheme

for special persons  1,448  1,978 
Refinance	facility	for	working	capital	of	SMEs  151,641 	193,750	
Refinance	facility	for	SME	Asaan	Finance	(SAAF)	scheme  2,341,912  1,438,299 
Repurchase agreement borrowings  15,000,000  -   

 39,846,462 	23,685,095	

Borrowing	from	financial	institutions:
Repurchase agreement borrowings  2,861,700  -   
Refinancing	facility	for	mortgage	loans  2,959,009  2,987,901 

 45,667,171  26,672,996 

Unsecured
Overdrawn nostro accounts  1,177,578 	549,483	

 46,844,749  27,222,479 
16.1 Particulars of borrowings

In local currency  45,667,171  26,672,996 
In foreign currencies  1,177,578 	549,483	

 46,844,749  27,222,479
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17. DEPOSITS AND OTHER ACCOUNTS

June 30, 2024 (Un-audited) December	31,	2023	(Audited)
In Local 
Currency

In Foreign 
Currencies Total In	Local	

Currency
In Foreign 
Currencies Total

------------------------------------------- Rupees in ‘000 -------------------------------------------
Customers
Current deposits  160,939,314  10,353,223  171,292,537  128,237,399 	11,215,356	 	139,452,755	
Savings deposits  173,646,352  7,447,231  181,093,583  119,326,770  6,400,278 	125,727,048	
Term deposits  123,238,609  42,198,154  165,436,763  139,870,324 	45,365,021	 	185,235,345	
Margin deposits  22,487,212  512,484  22,999,696  19,264,764 	566,321	 	19,831,085	

 480,311,487  60,511,092  540,822,579 	406,699,257	 	63,546,976	  470,246,233 
Financial Institutions
Current deposits  3,083,768  160,004  3,243,772  978,840  283,096  1,261,936 
Savings deposits  11,055,862  3,276  11,059,138 	11,207,875	 	525	  11,208,400 
Term deposits  2,736,709  -    2,736,709 	3,566,209	  -   	3,566,209	

 16,876,339  163,280  17,039,619 	15,752,924	  283,621 	16,036,545	

 497,187,826  60,674,372  557,862,198 	422,452,181	 	63,830,597	  486,282,778 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
18. LEASE LIABILITIES ------- Rupees in ‘000 -------

Opening balance  2,234,115 	2,545,780	
Additions / renewals  876,856 	1,147,815	
Lease	payments	including	interest  (740,718) 	(1,551,908)
Finance charges on leased assets  176,613  300,981 
Terminations  (12,828) 	(226,861)
Exchange rate adjustments  (207) 	5,516	
Other adjustments  22,552  12,792 
Closing balance  2,556,383 	2,234,115	

18.1 Outstanding liabilities

Not later than one year  260,875  161,144 
Later	than	one	year	and	upto	five	years  1,240,805 	1,116,855	
Over	five	years  1,054,703 	956,116	
Total  2,556,383 	2,234,115	

18.2 The Bank enters in to lease agreements with terms and conditions mainly include rent escalation usually at 10% p.a, 
sub-letting of the property at discretion of the Bank, alterations to the premises as per business requirement, termination 
of the agreement with notice period, agreement period, renewal of agreement usually at same terms with change in 
monthly rent, escalation clause and termination of the agreement.
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
19. SUBORDINATED DEBT Note ------- Rupees in ‘000 -------

Term	Finance	Certificates	-	Fifth	Issue 19.1  3,499,300  3,499,767 
Term	Finance	Certificates	-	Fourth	Issue 19.2  2,497,500  2,498,000 
Term	Finance	Certificates	-	Third	Issue 19.3  2,500,000 	2,500,000	

 8,496,800  8,497,767

19.1 In	2023,	the	Bank	had	issued	Rs.	3.5	billion	of	rated,	privately	placed	and	listed	(in	process),	unsecured	
and	subordinated	term	finance	certificates	(TFCs	or	the	Issue)	as	an	instrument	of	redeemable	capital	
under Section 66 of the Companies Act, 2017 and as outlined by State Bank of Pakistan, SBP, under 
the	BPRD	Circular	No.	06	dated	August	15,	2013	and	Basel	 III	guidelines.	Summary	of	terms	and	
conditions of the Issue are:

Purpose: To contribute towards the Bank’s Tier II Capital for complying with the 
capital adequacy requirement and to utilize the funds in the Bank’s business 
operations as permitted by its Memorandum & Articles of Association.

Issue date: August 30, 2023
Tenure: Up to ten years from the issue date.
Maturity date: August 30, 2033
Rating: AA	-	(Double	A	Minus)
Security: The issue is unsecured
Markup rate: Floating	rate	of	return	at	Base	Rate	+	2	percent	per	annum;

Base	Rate	is	defined	as	the	average	three	months	KIBOR	prevailing	on	the	
Base	Rate	setting	date.	The	Base	Rate	will	be	set	for	the	first	time	on	the	last	
working day prior to the issue date and subsequently on the immediately 
preceding business day before the start of each three monthly period.

Markup payment 
frequency:

Quarterly

Redemption: The instrument is structured to redeem 0.24% of the issue amount during 
the	first	nine	years	after	the	issue	date	and	the	remaining	issue	amount	of	
99.76% in four equal quarterly installments of 24.94% each in the last year.

Subordination: The issue is subordinated all other indebtedness of the Bank including 
depositors, however, senior to the claims of investors in instruments eligible 
for inclusion in Tier I Capital.

Call option: Exercisable	in	part	or	in	full	on	or	after	five	years	from	the	issue	date,	subject	
to SBP’s approval.

Lock-in-clause: Principal and markup will be payable subject to compliance with MCR or 
CAR	or	Leverage	Ratio	set	by	SBP.

Loss	 
absorbency clause:

Upon	the	occurrence	of	a	Point	of	Non-Viability	 (PONV)	event	as	defined	
under	SBP	BPRD	Circular	No.	06	dated	August	15,	2013,	SBP	may	at	its	
option, fully and permanently convert the TFCs into common shares of the 
Bank	and	/	or	have	them	immediately	written	off	(either	partially	or	 in	full).	
Number of shares to be issued to TFC holders at the time of conversion will 
be equal to the ‘Outstanding Face Value of the TFCs’ divided by market 
value per share of the Bank’s common share on the date of trigger of PONV 
as declared by SBP, subject to a cap of 924,772,179 shares.
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19.2 In	2021,	 the	Bank	had	 issued	Rs.	2.5	billion	of	 rated,	privately	placed	and	 listed,	 unsecured	and	
subordinated	 term	finance	certificates	 (TFCs	or	 the	 Issue)	 as	an	 instrument	of	 redeemable	capital	
under	Section	66	of	the	Companies	Act,	2017	and	as	outlined	by	State	Bank	of	Pakistan	(SBP)	under	
the	BPRD	Circular	No.	06	dated	August	15,	2013	and	Basel	 III	guidelines.	Summary	of	terms	and	
conditions of the Issue are:

Purpose: To contribute towards the Bank’s Tier II Capital for complying with the 
capital adequacy requirement and to utilize the funds in the Bank’s business 
operations as permitted by its Memorandum & Articles of Association.

Issue date: December 28, 2021
Tenure: Up to Seven years from the issue date.
Maturity date: December 28, 2028
Rating: AA	-	(Double	A	Minus)
Markup rate: Floating	rate	of	return	at	Base	Rate	+	2	percent	per	annum;

Base	Rate	 is	defined	as	the	average	six	months	KIBOR	prevailing	on	the	
Base	Rate	setting	date.	The	Base	Rate	will	be	set	for	the	first	time	on	the	last	
working day prior to the issue date and subsequently on the immediately 
preceding business day before the start of each six monthly period.

Markup payment 
frequency:

Semi-annually

Redemption: The	instrument	is	structured	to	redeem	0.24%	of	the	Issue	amount	during	the	first	
six years after the issue date and the remaining Issue amount of 99.76% in two 
equal semi-annual installments of 49.88% each in the last year.

Security: The issue is unsecured
Subordination: The Issue is subordinated all other indebtedness of the Bank including 

depositors, however, senior to the claims of investors in instruments eligible 
for inclusion in Tier I Capital.

Call option: Exercisable in part or in full on or after the 10th redemption, subject to  
SBP’s approval.

Lock-in-clause: Payment of markup will be made from current year’s earning and subject to 
compliance	with	MCR	and	/	or	CAR	or	LR	set	by	SBP.

Loss	absorbency	
clause:

Upon	the	occurrence	of	a	Point	of	Non-Viability	 (PONV)	event	as	defined	
under	SBP	BPRD	Circular	No.	06	dated	August	15,	2013,	SBP	may	at	its	
option, fully and permanently convert the TFCs into common shares of the 
Bank	and	/	or	have	them	immediately	written	off	(either	partially	or	 in	full).	
Number of shares to be issued to TFC holders at the time of conversion will 
be equal to the ‘Outstanding Face Value of the TFCs’ divided by market 
value per share of the Bank’s common share on the date of trigger of PONV 
as declared by SBP, subject to a cap of 400,647,739 shares.

19.3 In	 2018,	 the	Bank	 had	 issued	Rs.	 2.5	billion	 of	 rated,	 privately	 placed,	 unsecured,	 subordinated,	
perpetual	 and	 non-cumulative	 term	 finance	 certificates	 (TFCs	 or	 the	 Issue)	 as	 an	 instrument	 of	
redeemable	capital	under	Section	66(1)	of	the	Companies	Act,	2017	and	as	outlined	by	the	State	Bank	
of	Pakistan	(SBP)	under	the	BPRD	Circular	No.	06	dated	August	15,	2013	and	Basel	III	guidelines.	
Summary of terms and conditions of the Issue are:

Purpose: To contribute towards the Bank’s Tier I Capital for complying with the 
capital adequacy requirement and to utilize the funds in the Bank’s business 
operations as permitted by its Memorandum & Articles of Association.

Issue date: December 31, 2018
Maturity date: Perpetual
Rating: A+	(Single	A	plus)
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Markup rate: Floating	rate	of	return	at	Base	Rate	+	2.25	percent	per	annum;
Base	Rate	 is	defined	as	the	average	six	months	KIBOR	prevailing	on	the	
Base	Rate	setting	date.	The	Base	Rate	will	be	set	for	the	first	time	on	the	last	
working day prior to the issue date and subsequently on the immediately 
preceding business day before the start of each six monthly period.

Markup payment 
frequency:

Semi-annually on a non-cumulative basis

Redemption: Not applicable
Security: The issue is unsecured
Subordination: The issue is subordinated as to payment of principal and markup to all other 

claims except common shares.
Call option: Exercisable	 in	part	or	 in	 full	at	a	par	value	on	or	after	five	years	 from	the	

issue date, with prior approval of SBP. The Bank shall not exercise the call 
option unless the called instrument is replaced with capital of same or better 
quality.

Lock-in-clause: Payment	of	profit	will	be	made	from	current	year’s	earning	and	subject	to	
compliance	with	MCR	and	/	or	CAR	or	LR	set	by	SBP.

Loss absorbency clause:
Pre-Specified	Trigger	
(PST)

Upon	the	occurrence	of	a	PST	as	defined	under	SBP	BPRD	Circular	No.	06	dated	
August	15,	2013	which	stipulates	that	if	an	Issuer’s	Common	Equity	Tier	1	(CET	1)	
ratio	falls	to	or	below	6.625%	of	Risk	Weighted	Assets	(RWAs),	the	Issuer	will	have	
full discretion to determine the amount of TFCs to be permanently converted into 
common	shares	or	written	off,	subject	to	SBP	regulations	/	instructions,	and	the	cap	
specified	below.	The	Bank	will	be	able	to	exercise	this	discretion	subject	to:
-  If and when Bank’s CET 1 reaches the loss absorption trigger point, the aggregate 

amount of Additional Tier-1 capital to be converted must at least be the amount 
sufficient	to	immediately	return	the	CET	1	ratio	to	above	6.625%	of	total	RWAs	(if	
possible);			

-  The converted amount should not exceed the amount needed to bring the CET 
1	ratio	to	8.5%	of	RWAs	(i.e.	minimum	CET	1	of	6.0%	plus	capital	conservation	
buffer	of	2.5%);	and		

- In case, conversion of Additional Tier-1 capital Instrument is not possible following 
the	trigger	event,	the	amount	of	the	Instrument	must	be	written	off	in	the	accounts	
resulting in increase in CET 1 of the Issuer.  

Point of Non-Viability 
(PONV)

Upon	the	occurrence	of	a	PONV	event	as	defined	under	SBP	BPRD	Circular	No.	
06	dated	August	15,	2013,	which	stipulates	that	SBP	may,	at	its	option,	fully	and	
permanently convert the TFCs into common shares of the Bank and / or have them 
immediately	written	off	(either	partially	or	in	full).	Number	of	shares	to	be	issued	to	
TFC holders at the time of conversion will be equal to the ‘Outstanding Value of the 
TFCs’ divided by market value per share of the Bank’s common / ordinary share on 
the	date	of	the	PONV	trigger	event	as	declared	by	SBP,	subject	to	the	cap	specified	
below:
The PONV trigger event is the earlier of:
-		A	decision	made	by	SBP	that	a	conversion	or	temporary	/	permanent	write-off	is	
necessary	without	which	the	Issuer	would	become	non-viable;

- The decision to make a public sector injection of capital, or equivalent support, 
without which the Issuer would have become non-viable, as determined by SBP.

- The maximum number of shares to be issued to TFC holders at the PST and 
/	or	PONV	(or	otherwise	as	directed	by	SBP)	will	be	subject	to	a	specified	cap	
of	329,595,476	ordinary	shares,	or	such	other	number	as	may	be	agreed	to	in	
consultation with SBP.
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
20. DEFERRED TAX LIABILITIES Note ---------- Rupees in ‘000 ---------- 

Deductible Temporary Differences on:
Credit loss allowance / provision against investments  (86,201) 	(80,009)
Credit loss allowance / provision against loans and
  advances  (1,426,052) 	(734,869)
Other assets  (48,740) 	(30,437)
Surplus	on	revaluation	of	investments	classified
as measure at FVOCI / available-for-sale 22  (82,698) 	385,918	

 (1,643,691) 	(459,397)
Taxable Temporary Differences on:
Accelerated tax depreciation  737,776 	702,195	
Goodwill  717,176  717,176 
Surplus on revaluation of property and equipments 22  324,440 	333,501	
Surplus on revaluation of non-banking assets 
acquired in satisfaction of claims 22  22,179  22,633 

 1,801,571 	1,775,505	

 157,880  1,316,108 

21. OTHER LIABILITIES

Mark-up / return / interest payable in local currency  6,543,290 	5,971,062	
Mark-up / return / interest payable in foreign currencies  552,101  446,941 
Unearned income on guarantees  466,075  398,300 
Accrued expenses  1,136,814 	1,550,139	
Current	taxation	(payments	less	provision)  -   	34,325	
Acceptances  6,677,991  2,622,716 
Unclaimed dividends  4,214  4,214 
Mark to market loss on forward foreign exchange contracts  1,408,875  1,609,783 
Defined	benefit	obligation	-	net  208,266  133,191 
Withholding taxes payable  1,165,123 	1,085,992	
Donation payable  102,278  169,813 
Security deposits against leases, lockers and others  1,454,465  1,640,270 
Workers’ welfare fund  480,019 	371,352	
Payable in respect of home remittance  41,608 	35,659	
Retention money payable  59,467 	58,836	
Insurance payable  310,251  249,979 
Payable to vendors against SBS goods  221,385  282,322 
Debit card settlement  316,316  473,999 
Clearing and settlement accounts  204,233  499,770 
Credit	loss	allowance	against	off-balance	sheet	obligations 21.1  34,132  - 
Others  266,472 	249,759	

 21,653,375  17,888,422 
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21.1 Credit loss allowance against off-balance sheet obligations
(Un-audited) (Audited)

June 30, December 31,
2024 2023

Note ---------- Rupees in ‘000 ---------- 

Opening balance  -    -   

Impact of adoption of IFRS 9  16,578  -   
Reclassified	from	advances  2,371  -   
Exchange rate adjustments  (39)  -   

Charge for the period / year  16,920  -   
Reversals for the period / year  (1,698)  -   

 15,222  -   

Closing balance  34,132  -  

22. SURPLUS ON REVALUATION OF ASSETS

Surplus / (deficit) on revaluation of:

- Securities measured at FVOCI - debt 9.1  (869,910)  -   
- Securities measured at FVOCI - equity 9.1  701,137  -   
- Available-for-sale 9.1  -   	787,583	
- Property and equipment  1,375,331  1,393,824 
- Non-banking assets acquired in satisfaction of claims 14  519,587 	520,513	

 1,726,145  2,701,920 
Deferred tax on surplus / (deficit) on revaluation of:

- Securities measured at FVOCI - debt  426,255  -   
- Securities measured at FVOCI - equity  (343,557)  -   
- Available-for-sale  -   	(385,918)
- Property and equipment  (324,440) 	(333,501)
- Non-banking assets acquired in satisfaction of claims  (22,179) 	(22,633)

 (263,921) 	(742,052)

 1,462,224 	1,959,868	

23. CONTINGENCIES AND COMMITMENTS

Guarantees 23.1  88,184,971 	72,956,594	
Commitments 23.2  142,787,191 	162,815,632	
Other contingencies 23.3  729,069  736,214 

 231,701,231 	236,508,440	
23.1 Guarantees

Financial guarantees  9,517,397 	8,425,132	
Performance guarantees  38,002,424  33,842,832 
Other guarantees  40,665,150  30,688,630 

 88,184,971 	72,956,594	
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
Note ---------- Rupees in ‘000 ---------- 

23.2 Commitments

Documentary credits and short-term trade-related 
transactions
	-	Letters	of	credit	  33,285,357 	42,357,815	

Commitments in respect of:
- Forward foreign exchange contracts  109,314,142  120,272,393 
- Forward lending  10,000  10,000 

Commitments for acquisition of:
- Property and equipment 23.2.3  134,048  142,917 
- Intangible assets 23.2.3  43,644 	32,507	

 142,787,191 	162,815,632	

23.2.1 Commitments in respect of forward
  foreign exchange contracts

Purchase  76,468,651  71,216,019 
Sale  32,845,491 	49,056,374	

 109,314,142  120,272,393 
23.2.2 Commitments in respect of forward lending

Undrawn formal standby facilities, credit lines and 
other commitments to lend  10,000  10,000 

23.2.2.1 These represent commitments that are irrevocable because they cannot be withdrawn at the 
discretion	 of	 the	 bank	 without	 the	 risk	 of	 incurring	 significant	 penalty	 or	 expense.

23.2.3	 This	represents	commitments	related	to	purchase	of	leasehold	improvements,	furniture	and	fixtures,	
hardware & network equipment, electrical equipment and computer software.   
        

(Un-audited) (Audited)
June 30, December 31,

2024 2023
23.3 Other contingencies Note ---------- Rupees in ‘000 ---------- 

Claims against the Bank not acknowledged as debts 23.3.1  729,069  736,214 

23.3.1	 These	mainly	represent	counter	claims	filed	by	borrowers	for	damages,	claims	by	former	employees	
of the Bank and other claims relating to banking transactions.

	 Based	on	 legal	advice	and	/	or	 internal	assessments,	management	 is	confident	that	the	matters	
will be decided in the Bank’s favour and the possibility of any outcome against the Bank is remote 
and	accordingly	no	provision	has	been	made	in	these	condensed	interim	unconsolidated	financial	
statements.

23.3.2 Tax related contingencies are disclosed in note 34.1.

Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024



Half Year Ended June 30, 2024

59

24. DERIVATIVE INSTRUMENTS
 Derivative instruments, such as Futures, Cross Currency Swaps and Options, are forward 

transactions that provide market making opportunities / hedge against the adverse movement of 
interest and exchange rates. Derivatives business also provides risk solutions for the existing and 
potential customers of the Bank.

 The Bank enters into a Cross Currency Swap transaction with its customer on back-to-back basis 
with	an	Authorized	Derivative	Dealer	(ADD)	without	carrying	any	open	position	in	its	books.	Specific	
approvals for the transactions have been granted by State Bank of Pakistan. Policies in line with 
SBP instructions have been formulated and are operative.

 The Bank also enters into Foreign Currency & Commodity Options from its Wholesale Banking 
Branch Bahrain for market making activities.

 These transactions cover the aspects of both market making and hedging.

	 The	Bank	held	no	derivative	instruments	as	at	half	year	ended	June	30,	2024	(December	31,	2023:	
Nil).

(Un-audited)
June 30, June 30,

2024 2023
25. MARK-UP / RETURN / INTEREST EARNED ---------- Rupees in ‘000 ----------

On:
Loans	and	advances  18,655,783 	19,319,215	
Investments  33,141,997  21,872,080 
Lendings	to	financial	institutions  78,424 	89,513	
Securities purchased under repurchase agreements  657,301  1,060,912 
Balances with other banks  190,995 	125,650	

 52,724,500  42,467,370 

25.1 Interest income recognised on:

Financial assets measured at amortised cost  31,063,592  29,124,936 
Financial assets measured at FVOCI  21,230,963 	12,622,995	
Financial	assets	measured	at	FVTPL  429,945  719,439 

 52,724,500  42,467,370 
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26. MARK-UP / RETURN / INTEREST EXPENSED

On:
Deposits  32,001,488  23,408,737 
Borrowings  4,660,605  7,473,922 
Subordinated debt  998,282 	675,548	
Cost of foreign currency swaps
against foreign currency deposits / borrowings  1,850,862  321,697 

Finance charges on leased assets  176,613 	150,302	
 39,687,850  32,030,206 

26.1 Interest	expense	calculated	using	effective	interest	rate	method  5,658,887  8,149,470 
Other	financial	liabilities  34,028,963  23,880,736 

 39,687,850  32,030,206 
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(Un-audited)
June 30, June 30,

2024 2023
27. FEE AND COMMISSION INCOME Note ---------- Rupees in ‘000 ----------

Branch banking customer fees  54,155 	54,030	
Finance related fees  239,787 	239,657	
Card	related	fees	(debit	and	credit	cards)  516,647  271,698 
Investment banking fees  3,850 	63,597	
Commission on trade  567,416 	481,580	
Commission on guarantees  338,902  330,366 
Commission on cash management  16,841  23,979 
Commission on remittances including home remittances  136,507 	58,527	
Commission on bancassurance  44,991 	35,758	
Commission on distribution of mutual funds  5,654  -   
Commission on online services  77,874  136,313 
Postage and courier income  13,154  6,344 
Rebate income  272,430  173,333 

 2,288,208 	1,875,182	

28. GAIN / (LOSS) ON SECURITIES - NET

Realised 28.1  523,154 	(678,437)
Unrealised	-	measured	at	FVTPL 9.1  140,110 	(606)

 663,264 	(679,043)

28.1 Realised gain / (loss) on:

Federal government securities
Market treasury bills  52,234 	(669,973)
Pakistan investment bonds  596,041 	(31,035)
Ijarah	sukuk	certificates  1,716 	14,975	

 649,991 	(686,033)

Mutual fund units  -   	5,852	
Foreign currency bonds  (126,837)  1,744 

28.2  523,154 	(678,437)

28.2 Net gain / (loss) on financial assets

Mandatorily	measured	at	FVTPL  94,791  -   
Net	gain	on	financial	assets	measured	at	FVOCI  428,363  -   

 523,154  -   
29. OTHER INCOME

Rent income  17,176 	9,565	
Gain on sale of property and equipment - net  6,335  41,860 
Gain on termination of leases - net  3,318  30,083 
Recoveries	against	charge	off	loans  4,949  -   
Others  5,629  481 

 37,407  81,989
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(Un-audited)
June 30, June 30,

2024 2023
30. OPERATING EXPENSES ---------- Rupees in ‘000 ----------

Total compensation expense  4,596,897 	3,938,175	

Property expense
Rent and taxes  35,545  16,882 
Utilities cost  411,248  277,063 
Security	(including	guards)  240,958  167,181 
Repair	and	maintenance	(including	janitorial	charges)  269,333 	155,278	
Depreciation  169,104  144,269 
Depreciation on right-of-use assets  637,623 	538,453	
Depreciation on non-banking assets  17,587 	16,653	

 1,781,398 	1,315,779	
Information technology expenses
Software maintenance  821,538 	536,799	
Hardware maintenance  245,594 	150,344	
Depreciation  270,647  197,302 
Amortisation  169,683 	127,250	
Network charges  133,178 	138,537	

 1,640,640 	1,150,232	
Other operating expenses
Directors’ fees and allowances  5,700 	5,600	
Legal	and	professional	charges  130,256  138,832 
Insurance  153,528 	105,410	
Outsourced services costs  202,677 	135,384	
Travelling and conveyance  148,617  108,929 
NIFT clearing charges  30,932  27,677 
Depreciation  200,378 	172,775	
Training and development  25,578  14,292 
Postage and courier charges  61,605 	41,542	
Communication  250,137  71,634 
Stationery and printing  227,481  171,607 
Marketing, advertisement and publicity  1,181,990  1,160,640 
Donations  108,667  64,188 
Auditors’ remuneration  9,394 	7,591	
Staff	auto	fuel	and	maintenance  333,637 	292,705	
Bank charges  44,749 	46,543	
Stamp duty  11,553 	57,934	
Online	verification	charges  54,452  69,444 
Brokerage, fee and commission  33,988  64,200 
Card	related	fees	(debit	and	credit	cards)  798,056 	418,154	
Consultancy fee  59,254 	45,672	
Deposit protection premium  102,595  94,697 
Entertainment expenses  102,749  74,688 
Repair and maintenance  37,874  30,473 
Cash handling charges  174,235 	105,081	
Fee and subscription  57,564 	77,050	
Employees social security  5,392  4,832 
Generator fuel and maintenance  111,847  102,280 
Others  72,111  40,479 

 4,736,996 	3,750,333	
 12,755,931 	10,154,519
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31. WORKERS’ WELFARE FUND

The	Bank	has	made	provision	for	Workers’	Welfare	Fund	(WWF)	based	on	profit	for	the	respective	
years.

(Un-audited)
June 30, June 30,

2024 2023
32. OTHER CHARGES Note ---------- Rupees in ‘000 ----------

Penalties imposed by State Bank of Pakistan  15,742  20,032 

33. CREDIT LOSS ALLOWANCE /
  PROVISION AND WRITE OFFS - NET
Credit loss allowance / provision
		against	Lending	to	financial	institutions 8  672  1 
Credit loss allowance / provision
  for diminution in value of investments 9.3  (79,854)  66,064 
Credit loss allowance / provision
  against balances with other banks  (2,428) 	(2)
Credit loss allowance / provision
  against loans and advances 10.4  900,789  927,408 
Credit	loss	allowance	/	provision	against	off	balance	sheet 21.1  15,222  -   
Other	credit	loss	allowance	/	provision	and	write	offs  22,008  7,431 

 856,409  1,000,902 

34. TAXATION
Current  2,621,830  1,348,974 
Prior years  -    -   
Deferred  48,588 	352,638	

 2,670,418  1,701,612 

34.1 There	are	no	material	changes	in	tax	contingencies	as	disclosed	in	annual	unconsolidated	financial	
statements for the year ended December 31, 2023.
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35. EARNINGS PER SHARE - BASIC AND DILUTED 
(Un-audited)

Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30,

2024 2023 2024 2023
----------------------- Rupees in ‘000 ----------------------- 

Profit	after	taxation	for	the	period  1,054,896 	651,638  2,762,917 	1,507,810

------------------- Number of shares -------------------
Weighted average number of ordinary shares  2,050,662,536  1,297,464,262  2,050,662,536  1,297,464,262

------------------------- Rupees ------------------------- 
Earnings per share - basic and diluted  0.51 	0.50	  1.35  1.16

(Un-audited) (Audited) (Un-audited)
June 30, December 31, June 30,

2024 2023 2023
36. CASH AND CASH EQUIVALENTS Note  ------------- Rupees in ‘000-------------

Cash and balances with treasury banks 6  47,790,268 	40,895,031	 	35,835,988	
Balances with other banks - gross 7  4,197,771 	3,727,564	  3,693,100 
Overdrawn nostro accounts 16  (1,177,578) 	(549,483) 	(918,590)

 50,810,461  44,073,112  38,610,498

37. FAIR VALUE MEASUREMENTS

	 The	fair	value	of	quoted	securities	other	than	those	classified	under	held-to-collect	model,	is	based	
on	 quoted	 market	 price.	 Quoted	 securities	 classified	 under	 held-to-collect	 model	 are	 carried	 at	
amortised cost. The fair value of unquoted equity securities, other than investments in associates and 
subsidiaries, is determined on the basis of the break-up value of these investments as per their latest 
available	 audited	 financial	 statements.

	 In	the	opinion	of	the	management,	the	fair	value	of	the	remaining	financial	assets	and	liabilities	are	not	
significantly	different	from	their	carrying	values	since	assets	and	liabilities	are	either	short	term	in	nature	
or in the case of customer loans and deposits are frequently repriced.

 Fair value of financial assets

	 IFRS	13	requires	the	Bank	to	classify	fair	value	measurement	using	a	fair	value	hierarchy	that	reflects	
the	significance	of	the	inputs	used	in	making	the	measurements.	The	fair	value	hierarchy	has	following	
levels

 Level 1:	 Fair	 value	measurements	using	quoted	prices	 (unadjusted)	 in	active	markets	 for	 identical	
assets or liabilities that the entity can access at the measurement date.

 Level 2:	 Fair	value	measurements	using	inputs	other	than	quoted	prices	included	within	Level	1	that	
are observable for the asset or liability, either directly or indirectly.

 Level 3: Fair value measurements using unobservable inputs for the asset or liability.
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37.1 Valuation techniques used in determination of fair values within level:    
     

Item Valuation approach and input used

Financial instruments - Level 1
Shares of listed companies Fair values of investments in listed equity securities are valued on the 

basis of closing quoted market prices available at the Pakistan Stock 
Exchange / Bloomberg.

Financial instruments - Level 2
Mutual fund units Fair values of investments in mutual fund units are determined based on 

redemption prices disclosed at the Mutual Funds Association of Pakistan 
(MUFAP)	as	at	the	close	of	the	business	days.

Market	Treasury	Bills	(MTB),	
Pakistan	Investment	Bonds	(PIB)	
and GoP Sukuks

Fair values of Pakistan Investment Bonds, Market Treasury Bills and GoP 
Sukuks are derived using PKRV, PKFRV and PKISRV rates.

Debt	Securities	(TFCs)	and	Sukuk	
other than Government

Investments	 in	debt	securities	 (comprising	of	Term	Finance	Certificates,	
Bonds and any other security issued by a company or a corporate 
body	for	the	purpose	of	raising	funds	in	the	form	of	redeemable	capital)	
are valued on the basis of the rates announced by the Mutual Funds 
Association	 of	 Pakistan	 (MUFAP)	 in	 accordance	with	 the	methodology	
prescribed by the SECP.

Overseas Government Sukuks, 
Overseas and Euro Bonds

The fair value of Overseas Government Sukuks, and Overseas & Euro 
Bonds are valued on the basis of price available on Bloomberg.

Forward foreign exchange 
contracts

The valuation has been determined by interpolating the foreign exchange 
revaluation rates announced by the State Bank of Pakistan.

Derivatives The fair values of derivatives which are not quoted in active markets are 
determined by using valuation techniques. The valuation techniques 
take into account the relevant underlying parameters including foreign 
currencies involved, interest rates, yield curves, volatilities, contracts 
duration, etc.

Financial instruments - Level 3
Currently,	no	financial	instruments	are	classified	in	level	3.
The	fair	value	of	unquoted	debt	securities,	fixed	term	loans,	other	assets,	other	liabilities,	fixed	term	deposits	
and	borrowings	cannot	be	calculated	with	sufficient	reliability	due	to	the	absence	of	a	current	and	active	market	
for these assets and liabilities and, unavailability of reliable data regarding market rates for similar instruments.

Non-Financial assets - Level 3
Fixed	assets	-	Land	and	building Fixed assets and Non-banking assets under satisfaction of claims are 

carried at revalued amounts determined by professional valuers based 
on their assessment of the market values as disclosed in note 11 and 
14	 of	 these	 condensed	 interim	 unconsolidated	 financial	 statements.	
The valuations are conducted by the valuation experts appointed by 
the Bank which are also on the panel of State Bank of Pakistan. The 
valuation experts used a market based approach to arrive at the fair 
value of the Bank’s properties. The market approach used prices and 
other relevant information generated by market transactions involving 
identical or comparable or similar properties. These values are adjusted 
to	 reflect	 the	current	condition	of	 the	properties.	The	effect	of	changes	
in the unobservable inputs used in the valuations cannot be determined 
with certainty, accordingly a qualitative disclosure of sensitivity has not 
been	 presented	 in	 these	 condensed	 interim	 unconsolidated	 financial	
statements.

Non-banking assets acquired in 
satisfaction of claims
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37.2	 The	Bank’s	policy	is	to	recognise	transfers	into	and	out	of	the	different	fair	value	hierarchy	levels	at	
the date, the event or the change in circumstances that caused the transfer to occurr. There were no 
transfers between levels 1 and 2 during the period.

37.3	 The	following	table	provides	an	analysis	of	financial	assets	that	are	measured	subsequent	to	 initial	
recognition at fair value, grouped into levels 1 to 3 based on the degree to which the fair value is 
observable.

June 30, 2024 (Un-audited)
Level 1 Level 2 Level 3 Total

On balance sheet financial instruments ------------------------------ Rupees in ‘000 ------------------------------

Financial assets - measured at fair value

Investments
Federal Government Securities  -    203,560,649  -    203,560,649 
Shares  3,252,141  -    25,619  3,277,760 
Non Government Debt Securities  -    1,954,569  -    1,954,569 
Foreign Securities  1,868,762  88,120  -    1,956,882 

 5,120,903  205,603,338  25,619  210,749,860 

Financial assets - disclosed but not
measured at fair value 

Investments
Federal Government Securities  -    143,087,076  -    143,087,076 

 5,120,903  348,690,414  25,619  353,836,936 

Off balance sheet financial instruments

Commitments in respect of:

Forward foreign exchange contracts
Purchase  -    76,468,651  -    76,468,651 
Sale  -    32,845,491  -    32,845,491 

December	31,	2023	(Audited)
Level	1 Level	2 Level	3 Total

On balance sheet financial instruments ------------------------------ Rupees in ‘000 ------------------------------

Financial assets - measured at fair value

Investments
Federal Government Securities  -    140,427,168  -    140,427,168 
Shares 	3,455,798	  -    11,000  3,466,798 
Non Government Debt Securities  -    424,118  -    424,118 
Foreign Securities  77,773  18,644,141  -    18,721,914 
Open end mutual funds  -    -    -    -   

	3,533,571	 	159,495,427	  11,000  163,039,998 

Financial assets - disclosed but not
measured at fair value 

Investments
Federal Government Securities  -    100,310,906  -    100,310,906 

	3,533,571	 	259,806,333	  11,000 	263,350,904	

Off balance sheet financial instruments

Commitments in respect of:

Forward foreign exchange contracts
Purchase  -    69,922,737  -    69,922,737 
Sale  -    47,730,717  -    47,730,717
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38. SEGMENT INFORMATION

38.1 Segment Details with respect to Business Activities: 

For the half year ended June 30, 2024 (Un-audited)

Retail 
Banking

Corporate / 
Commercial 

Banking
Treasury

Investment, 
International 
& Institutional 

Banking

Zindigi Others Total

Profit and loss account ---------------------------------------------------- Rupees in ‘000 ----------------------------------------------------

Net	mark-up	/	return	/	interest	/	(expense)  (13,144,943)  (1,418,433)  28,145,118  363,745  (33,660)  (875,177)  13,036,650 
Inter segment revenue - net  23,632,151  4,671,774  (27,009,554)  871,268  244,303  (2,409,942)  -   
Non mark-up / return / income  1,018,964  956,579  2,476,723  471,136  217,935  992,097  6,133,434 
Total income / (loss)  11,506,172  4,209,920  3,612,287  1,706,149  428,578  (2,293,022)  19,170,084 

Segment direct expenses  6,067,724  376,896  93,310  813,046  1,807,268  3,722,096  12,880,340 
Inter segment expense allocation  1,842,552  436,091  107,324  125,946  257,245  (2,769,158)  -   
Total expenses  7,910,276  812,987  200,634  938,992  2,064,513  952,938  12,880,340 
Credit	loss	allowance	and	write	offs	-	net  505,675  417,181  (79,854)  574  (6,280)  19,113  856,409 
Profit / (loss) before tax  3,090,221  2,979,752  3,491,507  766,583  (1,629,655)  (3,265,073)  5,433,335 

For	the	half	year	ended	June	30,	2023	(Un-audited)

Retail
Banking

Corporate / 
Commercial 

Banking
Treasury

Investment, 
International 
& Institutional 

Banking

Zindigi Others Total

Profit and loss account ---------------------------------------------------- Rupees in ‘000 ----------------------------------------------------

Net	mark-up	/	return	/	interest	/	(expense) 	(7,147,989)  2,068,982 	16,252,445	 	(143,612) 	(14,016) 	(578,646)  10,437,164 
Inter segment revenue - net  17,641,621 	1,582,917	 	(18,643,755) 	1,054,012	 	154,166	 	(1,788,961)  -   
Non mark-up / return / income 	1,040,775	 	883,085	 	1,190,059	  489,070 	126,395	 	282,515	  4,011,899 
Total income / (loss) 	11,534,407	 	4,534,984	 	(1,201,251)  1,399,470 	266,545	 	(2,085,092)  14,449,063 

Segment direct expenses  4,690,998  348,012  84,972 	445,291	 	1,516,195	 	3,153,271	  10,238,739 
Inter segment expense allocation 	2,281,571	  343,331  96,628 	74,358	 	251,228	 	(3,047,116)  -   
Total expenses 	6,972,569	  691,343  181,600 	519,649	  1,767,423 	106,155	  10,238,739 
Provisions	and	write	offs	-	net  226,499  678,143  -    87,906  -   	8,354	  1,000,902 
Profit / (loss) before tax 	4,335,339	 	3,165,498	 	(1,382,851) 	791,915	 	(1,500,878) 	(2,199,601)  3,209,422 
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As at June 30, 2024 (Un-audited)

Retail 
Banking

Corporate / 
Commercial 

Banking
Treasury

Investment, 
International 
& Institutional 

Banking

Zindigi Others Total

Statement of financial position ---------------------------------------------------- Rupees in ‘000 ----------------------------------------------------

Cash and bank balances  13,011,637  371,556  35,330,006  1,964,700  1,309,520  -    51,987,419 
Lendings	to	financial	institutions  -    -    4,977,828  -    -    -    4,977,828 
Investments  -    -    348,721,095  3,540,958  -    24,241,904  376,503,957 
Net inter segment lending  276,924,263  79,401,199  -    25,445,261  3,204,138  -    384,974,861 
Advances - performing  67,645,037  109,973,686  -    7,106,383  24,508  5,486,955  190,236,569 
Advances - non-performing  6,947,600  9,948,777  -    1,346  3,590  65,972  16,967,285 
Advances - provisions - net  (3,999,595)  (8,245,234)  -    (20,512)  (3,165)  (49,865)  (12,318,371)

 70,593,042  111,677,229  -    7,087,217  24,933  5,503,062  194,885,483 
Others  -    -    -    1,178,306  -    57,462,021  58,640,327 
Total Assets  360,528,942  191,449,984  389,028,929  39,216,442  4,538,591  87,206,987  1,071,969,875 

Borrowings  8,549,845  17,925,323  20,369,581  -    -    -    46,844,749 
Deposits and other accounts  343,608,302  172,924,438  -    36,790,867  4,538,591  -    557,862,198 
Subordinated debt  -    -    -    -    -    8,496,800  8,496,800 
Net inter segment borrowing  -    -    368,659,348  -    -    16,315,513  384,974,861 
Others  8,370,795  600,223  -    2,425,575  -    20,586,691  31,983,284 
Total Liabilities  360,528,942  191,449,984  389,028,929  39,216,442  4,538,591  45,399,004  1,030,161,892 
Equity  -    -    -    -    -    41,807,983  41,807,983 
Total Equity and Liabilities  360,528,942  191,449,984  389,028,929  39,216,442  4,538,591  87,206,987  1,071,969,875 

Contingencies and Commitments  80,990,219  40,490,109  109,314,142  -    -    906,761  231,701,231 

As	at	December	31,	2023	(Audited)

Retail
Banking

Corporate / 
Commercial 

Banking
Treasury

Investment, 
International 
& Institutional 

Banking

Zindigi Others Total

Statement of financial position ---------------------------------------------------- Rupees in ‘000 ----------------------------------------------------

Cash and bank balances  6,601,476  3,633 	29,255,325	  1,673,716  1,072,267  6,016,104 	44,622,521	
Lendings	to	financial	institutions  -    -    -    -    -    -    -   
Investments  -    -    241,068,907  22,083,318  -    24,326,630 	287,478,855	
Net inter segment lending  237,203,038 	41,050,823	  -    7,114,783 	2,745,472	  -    288,114,116 
Advances - performing  73,093,100  112,007,279  -    7,267,979  -   	5,233,978	  197,602,336 
Advances - non-performing 	6,589,395	 	9,526,666	  -   	27,685	  -    40,704 	16,184,450	
Advances - provisions - net 	(2,932,017) 	(7,065,190)  -   	(21,976)  -   	(40,703) 	(10,059,886)

	76,750,478	 	114,468,755	  -    7,273,688  -   	5,233,979	  203,726,900 
Others  -    -    -    -    -   	53,604,182	 	53,604,182	
Total Assets 	320,554,992	 	155,523,211	  270,324,232 	38,145,505	  3,817,739 	89,180,895	 	877,546,574	

Borrowings  7,749,336 	17,572,794	  1,900,349  -    -    -    27,222,479 
Deposits and other accounts 	305,980,179	 	137,568,824	  -    38,098,734  3,817,739  817,302  486,282,778 
Subordinated debt  -    -    -    -    -    8,497,767  8,497,767 
Net inter segment borrowing  -    -    268,423,883  -    -    19,690,233  288,114,116 
Others 	6,825,477	 	381,593	  -    46,771  -   	19,853,525	  27,107,366 
Total Liabilities 	320,554,992	 	155,523,211	  270,324,232 	38,145,505	  3,817,739 	48,858,827	 	837,224,506	
Equity  -    -    -    -    -    40,322,068  40,322,068 
Total Equity and Liabilities 	320,554,992	 	155,523,211	  270,324,232 	38,145,505	  3,817,739 	89,180,895	 	877,546,574	

Contingencies and Commitments 	77,650,720	  37,673,689  120,272,393  -    -    911,638 	236,508,440
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39. RELATED PARTY TRANSACTIONS

 The Bank has related party transactions with its parent, directors, key management personnel, subsidiaries, associates 
and other related parties.

 The Bank enters into transactions with related parties in the ordinary course of business and substantially the same terms 
as	for	comparable	transactions	with	person	of	similar	standing.	Contributions	to	and	accruals	in	respect	of	staff	retirement	
benefits	and	other	benefit	plans	are	made	in	accordance	with	the	actuarial	valuations	/	terms	of	the	contribution	plan.	
Remuneration	to	the	executives	/	officers	is	determined	in	accordance	with	the	terms	of	their	appointment.		
 

 Details of balances and transactions with related parties are as follows:     
       

As at June 30, 2024 (Un-audited)

Parent Directors
Key 

management 
personnel

Subsidiaries Associates Other related 
parties

Statement of financial position ------------------------------------------ Rupees in ‘000 ------------------------------------------

Lendings to financial institutions
Opening balance  -    -    -    -    -    -   
Addition during the period  -    -    -    61,500,000  -    -   
Repaid during the period  -    -    -    (61,500,000)  -    -   
Transfer	in	/	(out)	-	net  -    -    -    -    -    -   
Closing balance  -    -    -    -    -    -   

Investments
Opening balance  -    -    -    20,887,275  269,800  2,637,210 
Investment made during the period  -    -    -    -    -    386,306 
Investment	redeemed	/	disposed	off

during the period  -    -    -    -    -    -   
Deficit	on	investments  -    -    -    -    -    (316,744)
Transfer	in	/	(out)	-	net  -    -    -    -    -    -   
Closing balance  -    -    -    20,887,275  269,800  2,706,772 

Credit loss allowance for diminution
in value of investments  -    -    -    -    77,796  -   

Advances 
Opening balance  -    247  482,029  -    185,733  1,922,929
Addition during the period  -    2,197  89,120  -    -    5,666,967
Repaid during the period  -    (780)  (75,309)  -    -    (4,399,355)
Transfer	in	/	(out)	-	net  -    (566)  (104,423)  -    -    (184,673)
Closing balance  -    1,098  391,417  -    185,733  3,005,869 

Credit loss allowance held against advances  -    -    -    -    -    -   

Other assets
Mark-up / return / interest accrued  -    -    102  -    36,960  49,602 
Receivable against bancassurance

/ bancatakaful  -    -    -    -    -    12,755 
Prepaid insurance  -    -    -    43,804 
Advance against investment in securities  -    -    -    -    -    792,000 

Credit loss allowance against other assets  -    -    -    -    -    -   

Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024
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As at June 30, 2024 (Un-audited)

Parent Directors
Key 

management 
personnel

Subsidiaries Associates Other related 
parties

------------------------------------------ Rupees in ‘000 ------------------------------------------
Borrowings
Opening balance  -    -    -    -    -    -   
Borrowings during the period  -    -    -    -    -    -   
Settled during the period  -    -    -    -    -    -   
Transfer	in	/	(out)	-	net
Closing balance  -    -    -    -    -    -   

Subordinated debt
Opening balance  -    -    -    -    -    20,000 
Issued during the period  -    -    -    -    -    -   
Redeemed during the period  -    -    -    -    -    -   
Closing balance  -    -    -    -    -    20,000 

Deposits and other accounts
Opening balance  80,689  369  41,934  1,004,208  16,895  5,868,930 
Received during the period  6,531,897  497  382,922  145,344,236  236,337  90,461,058 
Withdrawn during the period  (6,434,601)  (772)  (344,616)  (144,384,059)  (226,842)  (90,169,362)
Transfer	in	/	(out)	-	net  -    -    (16,964)  -    -    469,980 
Closing balance  177,985  94  63,276  1,964,385  26,390  6,630,606 

Other liabilities
Mark-up / return / interest payable on deposits  -    -    5  -    -    32,265 
Mark-up / return / interest
  payable on subordinated debt  -    -    -    -    -    19 
Payable	to	defined	benefit	plan  -    -    -    -    -    208,266 

Contingencies and commitments
Letter	of	guarantee  -    -    -    -    -    349,044 
Letter	of	credit  -    -    -    -    -    46,945 

As	at	December	31,	2023	(Audited)

Parent Directors
Key 

management 
personnel

Subsidiaries Associates Other related 
parties

Statement of financial position ------------------------------------------ Rupees in ‘000 ------------------------------------------

Lendings to financial institutions
Opening balance  -    -    -    -    -    -   
Addition during the year  -    -    -   	45,459,800	  -   	116,405,200	
Repaid during the year  -    -    -   	(45,459,800)  -   	(116,405,200)
Transfer	in	/	(out)	-	net  -    -    -    -    -    -   
Closing balance  -    -    -    -    -    -   

Investments
Opening balance  -    -    -    1,919,121  269,800 	5,067,465	
Investment made during the year  -    -    -   	17,814,959	  -    1,290,000 
Investment	redeemed	/	disposed	off

during the year  -    -    -    -    -   	(1,790,000)
Deficit	on	investments  -    -    -    -    -   	(777,060)
Transfer	in	/	(out)	-	net  -    -    -   	1,153,195	  -   	(1,153,195)
Closing balance  -    -    -   	20,887,275	  269,800  2,637,210 

Provision for diminution
in value of investments  -    -    -    -    70,871  -   

Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024
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Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024

As	at	December	31,	2023	(Audited)

Parent Directors
Key 

management 
personnel

Subsidiaries Associates Other related 
parties

------------------------------------------ Rupees in ‘000 ------------------------------------------
Advances 
Opening balance  -    -    498,310  -    232,166 	1,342,159
Addition during the year  -    1,997  174,782  -    -    8,810,838
Repaid during the year  -   	(2,240) 	(170,324)  -   	(46,433) 	(8,243,696)
Transfer	in	/	(out)	-	net  -    490 	(20,739)  -    -    13,628
Closing balance  -    247  482,029  -   	185,733	  1,922,929 

Other assets
Mark-up / return / interest accrued  -    -    426  -    12,869  32,471 
Receivable against bancassurance /

bancatakaful  -    -    -    -    -   	15,358	
Prepaid insurance  -    -    -    -    -   	587	
Net	defined	benefit	plan  -    -    -    -    -    -   
Advance against investment in securities  -    -    -    -    -    1,178,306 

Provision against other assets  -    -    -    -    -    -   

Borrowings
Opening balance  -    -    -    -    -    -   
Borrowings during the year  -    -    -    -    -    -   
Settled during the year  -    -    -    -    -    -   
Transfer	in	/	(out)	-	net  -    -    -    -    -    -   
Closing balance  -    -    -    -    -    -   

Deposits and other accounts
Opening balance  130,430  290 	47,853	  1,374,281  2,621  12,800,727 
Received during the year  20,697,001  2,406  946,674 	258,359,484	 	2,167,505	  181,116,923 
Withdrawn during the year 	(20,746,742) 	(2,327) 	(946,477) 	(258,729,557) 	(2,158,470) 	(187,829,237)
Transfer	in	/	(out)	-	net  -    -   	(6,116)  -   	5,239	 	(219,483)
Closing balance  80,689  369  41,934  1,004,208 	16,895	 	5,868,930	

Subordinated debts
Opening balance  -    -    -    -    -    124,714 
Issued during the year  -    -    -    -    -    20,000 
Redeemed during the year  -    -    -    -    -   	(124,714)
Transfer	in	/	(out)	-	net  -    -    -    -    -    -   
Closing balance  -    -    -    -    -    20,000 

Other liabilities
Mark-up / return / interest

payable on deposits  -    -    -    -    -    16,403 
Mark-up / return / interest

payable on subordinated debt  -    -    -    -    -    13 
Payable	to	defined	benefit	plan  -    -    -    -    -    133,191 
Others payable  400  -    -    -    -    -   

Contingencies and commitments
Letter	of	guarantee  -    -    -    -    -   	15,141	
Letter	of	Credit  -    -    -    -    -   	516,329	
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For the half year ended June 30, 2024 (Un-audited)

Parent Directors
Key 

management 
personnel

Subsidiaries Associates Other related 
parties

Profit and loss account ------------------------------------------ Rupees in ‘000 ------------------------------------------

Income
Mark-up / return / interest earned  -    -    9,340  45,301  22,730  510,084 
Fee and commission income  -    113  566  5,657  -    48,984 
Dividend income  -    -    -    832,812  -    52,465 
Credit loss allowance and write offs - net
Credit loss allowance for diminution in
  value of investments - net  -    -    -    -    6,925  -   
Expense
Mark-up / return / interest paid  12,065  -    568  83,674  1,800  295,372 
Remuneration paid  -    -    440,825  -    -    -   
Directors’ fees and allowances  -    5,700  -    -    -    -   
Net	charge	for	defined	contribution	plans  -    -    -    -    -    181,055 
Net	charge	for	defined	benefit	plans  -    -    -    -    -    75,075 
Insurance expense  -    -    -    -    -    44,782 
Advisory fee  -    -    -    -    -    110 
Consultancy charges  -    -    -    -    -    46,735 
Other expenses  1,874  -    -    -    -    -   
Payments made during the period
Insurance premium paid  -    -    -    -    -    89,309 
Insurance claims settled  -    -    -    -    -    1,889 
Donation paid  -    -    -    -    -    169,813 
Other Transactions
Sale of Government Securities  -    -    9,977  -    -    75,063,817 
Purchase of Government Securities  -    -    3,148  -    -    47,809,452 
Sale of Foreign Currencies  -    -    -    13,341,635  -    -   
Purchase of Foreign Currencies  -    -    -    27,870,959  -    -   

For	the	half	year	ended	June	30,	2023	(Un-audited)

Parent Directors
Key 

management 
personnel

Subsidiaries Associates Other related 
parties

Profit and loss account ------------------------------------------ Rupees in ‘000 ------------------------------------------

Income
Mark-up / return / interest earned  -    -    11,719  -    22,908  173,764 
Fee, commission and brokerage income  -    -   	1,056	  6  10  38,427 
Dividend income  -    -    -    -    -    138,782 
Gain on sale of securities - net  -    -    -    -    -   	5,853	
Other income  -    -    -    -    -    840 
Provisions and write offs - net
Provision for diminution in
  value of investments - net  -    -    -    -    -    -   
Expense
Mark-up / return / interest paid  18,604  -    1,784 	131,521	  1,799  622,327 
Commission / charges paid  -    -    -   	852	  -    -   
Remuneration paid  -    -    298,688  -    -    -   
Directors’ fees and allowances  -   	5,600	  -    -    -    -   
Net	charge	for	defined	contribution	plans  -    -    -    -    -   	155,752	
Net	charge	for	defined	benefit	plans  -    -    -    -    -    64,381 
Insurance expense  -    -    -    -    -   	115,904	
Legal	charges  4,724  -    -    -    -    -   
Consultancy charges  -    -    -    -    -    21,000 
Other expenses 	525	  -    8,060  -    -   	5,243	
Payments made during the period
Insurance premium paid  -    -    -    -    -    181,638 
Insurance claims settled  -    -    -    -    -   	6,265	
Donation paid  -    -    -    -    -   	26,475	
Other transactions
Sale of Government Securities  -    -   	15,317	  -    -   	51,703,811	
Purchase of Government Securities  -    -    14,712  12,298  -   	2,255,099	
Sale of Foreign Currencies  -    -    -    -    -   	29,329,485	
Purchase of Foreign Currencies  -    -    -    -    -   	18,681,598

Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited) (Audited)
June 30, December 31,

40. CAPITAL ADEQUACY, LEVERAGE RATIO & 2024 2023
LIQUIDITY REQUIREMENTS  --------- Rupees in ‘000 --------- 

Minimum Capital Requirement (MCR):
Paid-up	capital	(net	of	losses)																																																																																																																																  20,506,625 	20,506,625	

Capital Adequacy Ratio (CAR):
Eligible	Common	Equity	Tier	1	(CET	1)	Capital  19,683,406  17,247,260 
Eligible	Additional	Tier	1	(ADT	1)	Capital  2,500,000 	2,500,000	
Total Eligible Tier 1 Capital  22,183,406  19,747,260 
Eligible Tier 2 Capital  6,230,937 	5,907,060	
Total	Eligible	Capital	(Tier	1	+	Tier	2)  28,414,343 	25,654,320	

Risk Weighted Assets (RWAs):
Credit Risk  161,937,263 	158,394,680	
Market Risk  4,538,835  1,788,170 
Operational Risk  44,504,940 	44,504,940	
Total  210,981,038  204,687,790 

Common Equity Tier 1 Capital Adequacy ratio 9.33% 8.43%

Tier 1 Capital Adequacy Ratio 10.51% 9.65%

Total Capital Adequacy Ratio 13.47% 12.53%

Leverage Ratio (LR):
Eligible Tier-1 Capital  22,183,406  19,747,260 
Total Exposures  717,737,679  646,271,336 
Leverage	Ratio 3.09% 3.06%

Liquidity Coverage Ratio (LCR):
Total	High	Quality	Liquid	Assets  231,847,003 	156,090,413	
Total	Net	Cash	Outflow  86,243,140  80,778,281 
Liquidity	Coverage	Ratio 268.83% 193.23%

Net Stable Funding Ratio (NSFR):
Total Available Stable Funding  495,403,143  443,311,118 
Total Required Stable Funding  318,492,789  302,819,828 
Net Stable Funding Ratio 155.55% 146.39%

40.1 In	 order	 to	 mitigate	 the	 impact	 of	 expected	 credit	 loss	 (ECL)	 provisioning	 on	 capital,	 SBP	 has	
allowed transitional arrangement to absorb the impact on regulatory capital. Accordingly, transitional 
arrangement is applied. If Transition wasn’t applied Capital Position would have been as below:

Transition 
Arrangement

Full ECL 
Impact

CET1 to TRWAs 9.33% 9.22%
T1 Capital to TRWAs 10.51% 10.40%
Total eligible capital to TRWAs 13.47% 13.46%
Leverage 3.09% 3.06%

Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024
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41. GENERAL       
        
	 Corresponding	 figures	 have	 been	 re-arranged	 /	 re-classified,	 wherever	 necessary,	 to	 facilitate	

comparison in the presentation in the current period. However, there are no material re-arrangements 
/	 re-classifications	 to	 report,	 except	 for	 changes	 introduced	 through	 the	SBP’s	 revised	 format	 for	
condensed	interim	financial	statements.	

42. DATE OF AUTHORISATION FOR ISSUE

	 These	condensed	interim	unconsolidated	financial	statements	were	authorised	for	issue	by	the	Board	
of Directors of the Bank in their meeting held on August 27, 2024.

__________________
President and

Chief Executive Officer

___________________
Chief Financial Officer

___________
Director

___________
Director

___________
Chairman

Notes to the Condensed Interim Unconsolidated 
Financial Statements
For the half year ended June 30, 2024
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Condensed Interim Consolidated Statement Of 
Financial Position
As at June 30, 2024

(Un-audited) (Audited)
June 30, December 31,

2024 2023
 Note  ---------- Rupees in ‘000 ----------

ASSETS

Cash and balances with treasury banks 6  98,516,425  82,182,460 
Balances with other banks 7  6,565,488  5,302,080 
3LUKPUNZ�[V�ÄUHUJPHS�PUZ[P[\[PVUZ 8  12,644,575  16,502,138 
Investments 9  704,391,028  582,645,128 
Advances 10  390,575,180  434,453,374 
Property and equipment 11  23,874,197  22,241,601 
Right-of-use assets 12  6,915,113  5,848,280 
Intangible assets 13  9,715,667  8,501,048 
Deferred tax assets 20  1,378,342  -   
Other assets 14  73,456,882  72,324,972 
Total assets  1,328,032,897  1,230,001,081 

LIABILITIES

Bills payable 15  11,350,938  10,793,898 
Borrowings 16  76,139,708  88,031,534 
Deposits and other accounts 17  1,106,610,363  1,007,819,494 
Lease liabilities 18  7,957,294  6,686,639 
Subordinated debt 19  11,493,398  11,344,671 
Deferred tax liabilities 20  -    890,194 
Other liabilities 21  47,390,501  44,446,530 
Total liabilities  1,260,942,202  1,170,012,960 

NET ASSETS  67,090,695  59,988,121 

REPRESENTED BY

Share capital  20,506,625  20,506,625 
Reserves  8,899,251  7,306,299 
Surplus on revaluation of assets 22  3,415,113  4,880,072 
<UHWWYVWYPH[LK�WYVÄ[  23,533,486  17,808,561 

 56,354,475  50,501,557 
Non-controlling interest  10,736,220  9,486,564 

 67,090,695  59,988,121 

CONTINGENCIES AND COMMITMENTS 23

The annexed notes from 1 to 42 form an integral part of these condensed interim consolidated 
ÄUHUJPHS�Z[H[LTLU[Z�������

__________________
President and

*OPLM�,_LJ\[P]L�6ɉJLY

___________________
*OPLM�-PUHUJPHS�6ɉJLY

___________
Director

___________
Director

___________
Chairman
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*VUKLUZLK�0U[LYPT�*VUZVSPKH[LK�7YVÄ[�(UK�3VZZ�
Account (Un-Audited)
For the half year ended June 30, 2024

Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30,

2024 2023 2024 2023
 Note   -------------------- Rupees in ‘000 -------------------- 

4HYR�\W���YL[\YU���PU[LYLZ[���WYVÄ[�LHYULK 25  55,522,670  21,541,448  111,532,531  42,563,350 
4HYR�\W���YL[\YU���PU[LYLZ[���WYVÄ[�L_WLUZLK 26  37,521,848  16,121,900  76,420,065  32,057,620 
Net mark-up / interest income  18,000,822  5,419,548  35,112,466  10,505,730 
 
NON MARK-UP / INTEREST INCOME

Fee, commission and brokerage income 27  2,033,873  1,103,305  4,117,728  2,248,029 
Dividend income  131,407  83,086  289,077  225,706 
Foreign exchange income  1,938,800  830,412  3,602,087  2,551,069 
(Loss) / income from derivatives  (746,517)  108,699  (447,247)  (13,882)
Gain / (loss) on securities - net 28  560,704  (63,468)  1,214,530  (505,014)
.HPU����SVZZ��VU�KLYLJVNUP[PVU�VM�ÄUHUJPHS

assets measured at amortised cost - net  -    -    -    -   
Share of loss from associates  (9,818)  (10,965)  (26,823)  (17,706)
Other income 29  84,219  70,417  141,417  113,585 
Total non mark-up / interest income  3,992,668  2,121,486  8,890,769  4,601,787 
Total Income  21,993,490  7,541,034  44,003,235  15,107,517 

NON MARK-UP / INTEREST EXPENSES

Operating expenses 30  12,132,882  5,507,762  23,580,657  10,686,347 
Workers’ welfare fund 31  193,926  34,660  398,714  67,162 
Other charges 32  15,703  470  16,156  20,032 
Total non-mark-up / interest expenses  12,342,511  5,542,892  23,995,527  10,773,541 

3URðW�EHIRUH�FUHGLW�ORVV�
  allowance / provisions  9,650,979  1,998,142  20,007,708  4,333,976 

Credit loss allowance /    
��WYV]PZPVU�HUK�^YP[L�VќZ���UL[ 33  192,823  238,210  1,211,136  1,000,902

PROFIT BEFORE TAXATION  9,458,156  1,759,932  18,796,572  3,333,074 

Taxation 34  3,945,486  1,051,718  9,080,293  1,741,587 

PROFIT AFTER TAXATION  5,512,670  708,214  9,716,279  1,591,487 

Attributable to:
Equity holders of the Bank  4,532,248  701,392  7,928,120  1,583,805 
Non-controlling interest  980,422  6,822  1,788,159  7,682 

 5,512,670  708,214  9,716,279  1,591,487 

 ---------------------------- Rupees ---------------------------- 

Earnings per share - basic and diluted 35  2.21 ������  3.87 ������

;OL�HUUL_LK�UV[LZ�MYVT���[V����MVYT�HU�PU[LNYHS�WHY[�VM�[OLZL�JVUKLUZLK�PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�

__________________
President and

*OPLM�,_LJ\[P]L�6ɉJLY

___________________
*OPLM�-PUHUJPHS�6ɉJLY

___________
Director

___________
Director

___________
Chairman
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Condensed Interim Consolidated Statement Of 
Comprehensive Income (Un-Audited)
For the half year ended June 30, 2024

Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30,

2024 2023 2024 2023
  -------------------- Rupees in ‘000 -------------------- 

3URðW�DIWHU�WD[DWLRQ�IRU�WKH�SHULRG  5,512,670  708,214  9,716,279  1,591,487 

Other comprehensive income / (loss)

,WHPV�WKDW�PD\�EH�UHFODVVLðHG�WR�SURðW
and loss account in subsequent periods:

,ќLJ[�VM�[YHUZSH[PVU�VM�UL[�PU]LZ[TLU[�PU�MVYLPNU�IYHUJO  1,920  11,011  (20,926)  227,126 
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU�YL]HS\H[PVU

of equity investments - net of tax  -    243,626  -    (160,821)
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU�YL]HS\H[PVU

of debt investments through FVOCI - net of tax  426,952  302,501  (1,097,599)  (351,572)
 428,872  557,138  (1,118,525)  (285,267)

,WHPV�WKDW�ZLOO�QRW�EH�UHFODVVLðHG�WR�SURðW
and loss account in subsequent periods:

4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU�YL]HS\H[PVU
of equity investments - net of tax  41,728  (29,780)  (92,291)  (13,886)

Movement in surplus on revaluation of
property and equipment - net of tax  -    (45,739)  -    (45,739)

Movement in surplus on revaluation of
non-banking assets - net of tax  -    (43)  -    (43)

 41,728  (75,562)  (92,291)  (59,668)

Total comprehensive income for the period  5,983,270  1,189,790  8,505,463  1,246,552 

Attributable to:
Equity holders of the Bank  5,983,270  1,181,187  6,892,641  1,238,309 
Non-controlling interest  -    8,603  1,612,822  8,243 

 5,983,270  1,189,790  8,505,463  1,246,552 

;OL�HUUL_LK�UV[LZ� MYVT��� [V���� MVYT�HU� PU[LNYHS� WHY[� VM� [OLZL�JVUKLUZLK� PU[LYPT�JVUZVSPKH[LK� ÄUHUJPHS�
Z[H[LTLU[Z��������

__________________
President and

*OPLM�,_LJ\[P]L�6ɉJLY

___________________
*OPLM�-PUHUJPHS�6ɉJLY

___________
Director

___________
Director

___________
Chairman
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Condensed Interim Consolidated Statement Of 
Changes In Equity
For the half year ended June 30, 2024

Attributable to equity holders of the Bank
Non-

controlling 
interest

 Total 
Share capital

Capital reserve
Statutory 
reserve

6XUSOXV����GHðFLW��RQ�UHYDOXDWLRQ�RI Unappro-
priated 
SURðW

Sub-totalShare 
premium

Exchange 
translation 

reserve
Investments Fixed assets Non-banking 

assets

------------------------------------------------------------------------------------- Rupees in ‘000 -------------------------------------------------------------------------------------

Balance as at January 01, 2023 (Audited)  10,119,242  -    457,187  2,330,014  (438,754)  1,674,379  107,083  8,643,962  22,893,113  363,274  23,256,387 

Total comprehensive income for the
half year ended June 30, 2023

3URðW�DIWHU�WD[DWLRQ�  -    -    -    -    -    -    -    1,583,805  1,583,805  7,682  1,591,487 

Other comprehensive
income / (loss) - net of tax
,ќLJ[�VM�[YHUZSH[PVU�VM�UL[

investment in foreign branch  -   -   227,126  -   -   -   -   -   227,126  -    227,126 
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU

revaluation of  investments - net of tax  -   -   -   -   (526,840)  -   -   -   (526,840)  -    (526,840)
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU�YL]HS\H[PVU

of  property and equipment - net of tax  -   -   -   -   -   (45,739)  -   -   (45,739)  561  (45,178)
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU�YL]HS\H[PVU

of  non-banking assets - net of tax  -    -    -    -    -    -    (43) -  (43)  -    (43)
 -    -    227,126  -    (526,840)  (45,739)  (43)  -   (345,496)  561  (344,935)

Transfer to statutory reserve  -    -    -    301,562  -    -    -    (301,562)  -    -    -   

Transfer from surplus on revaluation
of assets - net of tax  -    -    -    -    -    (44,031)  (8)  44,039  -    -    -   

Gain on disposal of equity investments at
-=6*0�[YHUZMLYYLK�[V�\UHWWYVWYPH[LK�WYVÄ[  -    -    -    -    17,341  -    -    (17,341)  -    -    -   

Balance as at June 30, 2023 (Un-audited)  10,119,242  -    684,313  2,631,576  (948,253)  1,584,609  107,032  9,952,903  24,131,422  371,517  24,502,939 

Non-controlling interest on
acquisition of subsidiaries  -    -    -    -    -    -    -    -    -    15,779,178  15,779,178 

Total comprehensive income for the six
months ended December 31, 2023

3URðW�DIWHU�WD[DWLRQ�  -    -    -    -    -    -    -    7,865,025  7,865,025  928,748  8,793,773 

Other comprehensive
income / (loss) - net of tax
,ќLJ[�VM�[YHUZSH[PVU�VM�UL[

investment in foreign branch  -    -    (7,285)  -    -    -    -    -    (7,285)  -    (7,285)
9LTLHZ\YLTLU[�SVZZ�VU�KLÄULK�ILULÄ[

obligations - net of tax  -    -    -    -    -    -    -    (96,913)  (96,913)  -    (96,913)
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU

revaluation of  investments - net of tax  -    -    -    -    3,870,546  -    -    -    3,870,546  743,204  4,613,750 
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU�YL]HS\H[PVU

of  property and equipment - net of tax  -    -    -    -    -    -    -    -    -    -    -   
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU�YL]HS\H[PVU

of  non-banking assets - net of tax  -    -    -    -    -    -    391,205  391,205  36,316  427,521 
 -    -    (7,285)  -    3,870,546  -    391,205  (96,913)  4,157,553  779,520  4,937,073 

Transfer to statutory reserve  -    -    -    1,308,478  -    -    -    (1,308,478)  -    -    -   

Transfer from surplus on revaluation
of assets - net of tax  -    -    -    -    -    (98,329)  (58)  98,387  -    -    -   

Loss on disposal of equity investments at
-=6*0�[YHUZMLYYLK�[V�\UHWWYVWYPH[LK�WYVÄ[  -    -    -    -    (26,680)  -    -    26,680  -    -    -   

Transactions with owners, recorded
directly in equity

Issue of share capital (right shares)  2,205,689  -    -    -    -    -    -    -    2,205,689  -    2,205,689 
Issue of share capital (further issue of shares)  5,326,293  5,544,618  -    -    -    -    -    -    10,870,911  -    10,870,911 
Transfer of share discount to share premium  2,855,401  (2,855,401)  -    -    -    -    -    -    -    -    -   
Sale of shares by non-controlling interest  -    -    -    -    -    -    -    1,270,957  1,270,957  (7,889,589)  (6,618,632)

Interim cash dividend to NCI by
Z\IZPKPHY`�'�9Z�������WLY�ZOHYL  -    -    -    -    -    -    -    -    -    (482,810)  (482,810)

Balance as at December 31, 2023 (Audited)  20,506,625  2,689,217  677,028  3,940,054  2,895,613  1,486,280  498,179  17,808,561  50,501,557  9,486,564  59,988,121 
Impact of adoption of IFRS 9 - net of tax  -    -    -    -    (360,347)  -    -    (679,376)  (1,039,723)  (87,275)  (1,126,998)
Balance as at January 01, 2024

after adoption of IFRS 9  20,506,625  2,689,217  677,028  3,940,054  2,535,266  1,486,280  498,179  17,129,185  49,461,834  9,399,289  58,861,123 

3URðW�DIWHU�WD[DWLRQ  -    -    -    -    -    -    -    7,928,120  7,928,120  1,788,159  9,716,279 
Other comprehensive

income / (loss) - net of tax
,ќLJ[�VM�[YHUZSH[PVU�VM�UL[

investment in foreign branch  -    -    (20,926)  -    -    -    -    -    (20,926)  -    (20,926)
4V]LTLU[�PU�Z\YWS\Z����KLÄJP[��VU

revaluation of  investments - net of tax  -    -    -    -    (1,014,553)  -    -    -    (1,014,553)  (175,337)  (1,189,890)
 -    -    (20,926)  -    (1,014,553)  -    -    -    (1,035,479)  (175,337)  (1,210,816)

Transfer to statutory reserve  -    -    -    1,613,878  -    -    -    (1,613,878)  -    -    -   
Transfer from surplus on revaluation

of assets - net of tax  -    -    -    -    -    (89,537)  (522)  90,059  -    -    -   
Transactions with owners recorded

directly in equity
Interim cash dividend to NCI by
Z\IZPKPHY`�'�9Z�������WLY�ZOHYL  -    -    -    -    -    -    -    -    -    (275,891)  (275,891)

Balance as at June 30, 2024 (Un-audited)  20,506,625  2,689,217  656,102  5,553,932  1,520,713  1,396,743  497,657  23,533,486  56,354,475  10,736,220  67,090,695 

;OL�HUUL_LK�UV[LZ�MYVT���[V����MVYT�HU�PU[LNYHS�WHY[�VM�[OLZL�JVUKLUZLK�PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�

__________________
President and

*OPLM�,_LJ\[P]L�6ɉJLY

___________________
*OPLM�-PUHUJPHS�6ɉJLY

___________
Director

___________
Director

___________
Chairman
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Condensed Interim Consolidated Cash Flow 
Statement (Un-Audited)
For the half year ended June 30, 2024

June 30, June 30,
2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES Note  ---------- Rupees in ‘000 ----------

7YVÄ[�ILMVYL�[H_H[PVU  18,796,572  3,333,074 
Less: 

Dividend income  (289,077)  (225,706)
Share of loss from associates  26,823  17,706 

 18,534,318  3,125,074 
Adjustments:

Net mark-up / interest income  (35,661,191)  (10,505,730)
Depreciation on property and equipment 30  1,483,928  555,487 
Depreciation on non-banking assets 30  18,876  16,653 
Depreciation on right-of-use assets 30  1,326,400  558,578 
Amortisation 30  299,188  129,275 
Finance charges on leased assets 26  548,725  162,545 
*OHYNL�MVY�KLÄULK�ILULÄ[�WSHU  209,282  64,979 
Unrealised (gain) / loss on revaluation of investments  

measured at FVTPL - net 28  (271,326)  (25,518)
*YLKP[�SVZZ�HSSV^HUJL���WYV]PZPVUZ�HUK�^YP[L�VќZ���UL[ 33  1,211,136  1,000,902 
Provision for workers’ welfare fund 31  398,714  67,162 
.HPU�VU�ZHSL�VM�Ä_LK�HZZL[Z���UL[ 29  (22,166)  (51,410)
Gain on termination of leases - net 29  (3,318)  (30,083)

 (30,461,752)  (8,057,160)
 (11,927,434)  (4,932,086)

Decrease / (increase) in operating assets
3LUKPUNZ�[V�ÄUHUJPHS�PUZ[P[\[PVUZ  3,857,741  (25,766,298)
Securities measured at FVTPL  (35,190,458)  (389,935)
Advances  43,288,037  28,934,698 
Other assets  (9,229,399)  400,368 

 2,725,921  3,178,833 
Increase / (decrease) in operating liabilities

Bills payable  557,040  1,187,688 
Borrowings  (12,519,921)  (45,493,759)
Deposits and other accounts  98,790,869  6,166,951 
Other liabilities  1,283,601  (1,203,528)

 88,111,589  (39,342,648)
 78,910,076  (41,095,901)

Gratuity paid  (100,000)  -   
Mark-up / return / interest received  115,716,386  38,122,661 
Mark-up / return / interest paid  (74,956,383)  (32,541,242)
Income tax paid  (8,851,283)  (1,262,918)
1HW�FDVK�ñRZV�JHQHUDWHG�IURP����XVHG�LQ��RSHUDWLQJ�DFWLYLWLHV  110,718,796  (36,777,400)

CASH FLOWS FROM INVESTING ACTIVITIES

Net investments in securities measured at FVOCI  (44,928,022)  31,444,341 
Net investments in securities measured at amortised cost  (42,528,644)  17,511,612 
Dividend received  291,447  225,401 
Investments in property and equipment  (3,152,960)  (1,388,339)
Investments in intangible assets  (1,531,127)  (410,938)
Proceeds from sale of property and equipment  60,498  142,021 
,ќLJ[�VM�[YHUZSH[PVU�VM�UL[�PU]LZ[TLU[�PU�MVYLPNU�IYHUJO  (20,926)  227,126 
1HW�FDVK�ñRZV��XVHG�LQ����JHQHUDWHG�IURP�LQYHVWLQJ�DFWLYLWLHV  (91,809,734)  47,751,224 

CASH FLOW FROMS FINANCING ACTIVITIES

Payments of lease obligations against right-of-use assets  (1,806,338)  (748,805)
Repayment of subordinated debt  (967)  (900)
Issuance of subordinated debt  149,694  3,143,500 
Dividend paid to NCI  (275,891)  -   
1HW�FDVK�ñRZV��XVHG�LQ����JHQHUDWHG�IURP�ðQDQFLQJ�DFWLYLWLHV  (1,933,502)  2,393,795 

Increase in cash and cash equivalents  16,975,560  13,367,619 

Cash and cash equivalents at beginning of the period  86,935,131  25,333,309 

Cash and cash equivalents at end of the period 36  103,910,691  38,700,928 

;OL�HUUL_LK�UV[LZ�MYVT���[V����MVYT�HU�PU[LNYHS�WHY[�VM�[OLZL�JVUKLUZLK�PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�� �
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President and

*OPLM�,_LJ\[P]L�6ɉJLY

___________________
*OPLM�-PUHUJPHS�6ɉJLY

___________
Director

___________
Director
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Chairman
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Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024

1. STATUS AND NATURE OF BUSINESS

1.1 The Group consists of:

 Holding Company: JS Bank Limited

 JS Bank Limited (the Bank / JSBL) is a banking company incorporated in Pakistan as 
H� W\ISPJ� SPTP[LK� JVTWHU`� VU�4HYJO� ���� ������ ;OL�)HUR� PZ� H� Z\IZPKPHY`� JVTWHU`� VM�
1HOHUNPY�:PKKPX\P��*V��3[K���1:*3��HUK�P[Z�ZOHYLZ�HYL�SPZ[LK�VU�7HRPZ[HU�:[VJR�,_JOHUNL�
3PTP[LK��7:?���;OL�)HUR�JVTTLUJLK�P[Z�IHURPUN�VWLYH[PVUZ�VU�+LJLTILY����������HUK�
P[Z� YLNPZ[LYLK�VѝJL� PZ�ZP[\H[LK�H[�:OHOLLU�*VTTLYJPHS�*VTWSL_��+Y��APH\KKPU�(OTLK� 
9VHK��2HYHJOP�

 The Bank is a scheduled bank, engaged in commercial banking and related services 
as described in the Banking Companies Ordinance, 1962 and is operating through 292 
(December 31, 2023: 291) branches / sub-branches in Pakistan and one wholesale 
IHURPUN�IYHUJO�PU�)HOYHPU��+LJLTILY���������!�����;OL�7HRPZ[HU�*YLKP[�9H[PUN�(NLUJ`�
Limited (PACRA) has assigned the long-term entity rating of the Bank to AA (Double 
A) whereas short-term rating is maintained at A1+ (A One Plus), which is the highest 
WVZZPISL�ZOVY[�[LYT�YH[PUN��;OL�YH[PUNZ�KLUV[L�H�]LY`�SV^�L_WLJ[H[PVU�VM�JYLKP[�YPZR�HUK� 
PUKPJH[L�]LY`�Z[YVUN�JHWHJP[`�MVY�[PTLS`�YLWH`TLU[�VM�ÄUHUJPHS�JVTTP[TLU[Z�

1.2 Jahangir Siddiqui Investment Bank Limited, JSIBL, (formerly Citicorp Investment Bank 
Limited which was acquired by JSCL on February 01,1999), and its holding company, 
JSCL, entered into a Framework Agreement with American Express Bank Limited, 
New York (AMEX) on November 10, 2005 for acquisition of its American Express Bank 
3PTP[LK���7HRPZ[HU�)YHUJOLZ���(,)3���*VUZLX\LU[S �̀�H�UL^�IHURPUN�JVTWHU �̀�1:)3�^HZ�
incorporated on March 15, 2006 and a Banking License was issued by the State Bank of  
7HRPZ[HU��:)7��VU�4H`����������

 A Transfer Agreement was executed on June 24, 2006 between JSIBL and JSBL 
for the transfer of entire business and undertaking of JSIBL to JSBL and a separate 
Transfer Agreement was also executed on June 24, 2006, between AMEX and JSBL 
for the transfer of AEBL’s commercial banking business in Pakistan with all assets 
HUK� SPHIPSP[PLZ� �V[OLY� [OHU� JLY[HPU� L_JS\KLK� HZZL[Z� HUK� SPHIPSP[PLZ�� �(,)3�I\ZPULZZ��� ;OL�
shareholders of JSIBL and JSBL, in their respective extra-ordinary general meetings held 
on July 31, 2006, approved a Scheme of Amalgamation (the Scheme) under Section 
���VM�[OL�)HURPUN�*VTWHUPLZ�6YKPUHUJL��� ����;OL�:JOLTL�^HZ�PUP[PHSS`�HWWYV]LK�I`�
[OL� :LJ\YP[PLZ� HUK� ,_JOHUNL�*VTTPZZPVU� VM� 7HRPZ[HU� �:,*7�� ]PKL� P[Z� SL[[LY� 5V�� :*�
5)-*�1��9�1:0)3���������� KH[LK� :LW[LTILY� ���� ������ :\IZLX\LU[S �̀� [OL� :JOLTL�
was sanctioned by the SBP vide its order dated December 02, 2006 and, in accordance  
[OLYL^P[O��[OL�LќLJ[P]L�KH[L�VM�HTHSNHTH[PVU�^HZ�Ä_LK�H[�+LJLTILY����������� �
         

� ;OL�\S[PTH[L�WHYLU[�VM� [OL�.YV\W� PZ�1HOHUNPY�:PKKPX\P��*V��3[K��^OPJO�OVSKZ�������� 
�����!���������ZOHYLZ�VM�[OL�)HUR�
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1.3 Composition of the Group (σHFWLYH�+ROGLQJ
June 30, December 31,

2024 2023
Subsidiaries

JS Global Capital Limited 92.90%  �� ��
JS Investments Limited 84.56% ������
BankIslami Pakistan Limited 75.12% ������
My Solutions Corporation Limited 75.12% ������

1.4 Composition of the associated companies

Associates of the Bank
Omar Jibran Engineering Industries Limited 9.60%  ����
Veda Transit Solutions (Private) Limited 3.92% �� ��
Intercity Touring Company (Private) Limited 9.12%  ����

Associates of BIPL
Shakarganj Food Products Limited 27.33% ������
KASB Funds Limited 32.97% ��� ��
KASB Capital Limited 16.36% ������

2. BASIS OF PRESENTATION

� ;OLZL�JVUKLUZLK�PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�PUJS\KL�ÄUHUJPHS�Z[H[LTLU[Z�
VM�1:�)HUR�3PTP[LK�HUK�P[Z�Z\IZPKPHY`�JVTWHUPLZ��HUK�ZOHYL�VM�[OL�WYVÄ[���YLZLY]LZ�VM�
HZZVJPH[LZ�� º;OL� KPZJSVZ\YLZ�THKL� PU� [OLZL� JVUKLUZLK� PU[LYPT� JVUZVSPKH[LK� ÄUHUJPHS�
statements have been limited based on the format prescribed by the SBP vide BPRD 
*PYJ\SHY�3L[[LY�5V�����KH[LK�-LIY\HY`�� �������HUK�0U[LYUH[PVUHS�(JJV\U[PUN�:[HUKHYK� 
�0(:������º0U[LYPT�-PUHUJPHS�9LWVY[PUN»�

� ;OLZL� JVUKLUZLK� PU[LYPT� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z� KV� UV[� PUJS\KL� HSS� [OL�
PUMVYTH[PVU�HUK�KPZJSVZ\YLZ� YLX\PYLK� MVY�HUU\HS�JVUZVSPKH[LK�ÄUHUJPHS� Z[H[LTLU[Z�HUK�
ZOV\SK�IL� YLHK� PU� JVUQ\UJ[PVU�^P[O� [OL� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z� MVY� [OL� `LHY� 
LUKLK�+LJLTILY����������

� ;OLZL� JVUKLUZLK� PU[LYPT� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z� OH]L� ILLU� WYLZLU[LK� PU�
Pakistani Rupees (PKR), which is the currency of the primary economic environment 
PU�^OPJO� [OL�.YV\W�VWLYH[LZ�HUK� M\UJ[PVUHS� J\YYLUJ`�VM� [OL�.YV\W��;OL�HTV\U[Z�HYL� 
YV\UKLK�[V�ULHYLZ[�[OV\ZHUK�L_JLW[�HZ�Z[H[LK�V[OLY^PZL�

2.1 Statement of Compliance

� ;OLZL� JVUKLUZLK� PU[LYPT� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z� OH]L� ILLU� WYLWHYLK� PU�
accordance with the accounting and reporting standards as applicable in Pakistan for 
PU[LYPT� ÄUHUJPHS� YLWVY[PUN�� ;OL� HJJV\U[PUN� HUK� YLWVY[PUN� Z[HUKHYKZ� HZ� HWWSPJHISL� PU� 
Pakistan for interim reporting comprise of:

 - International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’ and 
International Financial Reporting Standards (IFRSs) issued by the International  
(JJV\U[PUN�:[HUKHYKZ�)VHYK��0(:)��HZ�HYL�UV[PÄLK�\UKLY�[OL�*VTWHUPLZ�(J[������"
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Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024

 - Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered  
(JJV\U[HU[Z�VM�7HRPZ[HU��0*(7��HZ�HYL�UV[PÄLK�\UKLY�[OL�*VTWHUPLZ�(J[������"

� �� 7YV]PZPVUZ�VM�HUK�KPYLJ[P]LZ�PZZ\LK�\UKLY�[OL�)HURPUN�*VTWHUPLZ�6YKPUHUJL��� ��"

� �� 7YV]PZPVUZ�VM�HUK�KPYLJ[P]LZ�PZZ\LK�\UKLY�[OL�*VTWHUPLZ�(J[������"�HUK

 - Directives issued by the State Bank of Pakistan (SBP) and the Securities & Exchange  
*VTTPZZPVU�VM�7HRPZ[HU��:,*7��MYVT�[PTL�[V�[PTL�

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies 
(J[��������VY�[OL�KPYLJ[P]LZ�PZZ\LK�I`�[OL�:)7�HUK�[OL�:,*7�KPќLY�^P[O�[OL�YLX\PYLTLU[Z�
of IFRS, the requirements of the Banking Companies Ordinance, 1962, the Companies 
(J[�������HUK�[OL�ZHPK�KPYLJ[P]LZ�ZOHSS�WYL]HPS��

The SBP has deferred the applicability of International Accounting Standard (IAS) 40, 
º0U]LZ[TLU[� 7YVWLY[`»� MVY� IHURPUN� JVTWHUPLZ� ]PKL� ):+�*PYJ\SHY� 3L[[LY� 5V�� ��� KH[LK�
(\N\Z[����������[PSS�M\Y[OLY�PUZ[Y\J[PVUZ��-\Y[OLY��[OL�:,*7�OHZ�KLMLYYLK�[OL�HWWSPJHIPSP[`�VM�
International Financial Reporting Standard (IFRS) 7, ‘Financial Instruments: Disclosures’ 
VU�IHURZ�]PKL�P[Z�UV[PÄJH[PVU�:�9�6�����0�������KH[LK�(WYPS�����������(JJVYKPUNS �̀�[OL�
requirements of these standards have not been considered in the preparation of these 
JVUKLUZLK� PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS� Z[H[LTLU[Z�

International Financial Reporting Standard (IFRS) 10, ‘Consolidated Financial Statements’, 
^HZ�THKL�HWWSPJHISL� MYVT�WLYPVK�ILNPUUPUN�VU�VY�HM[LY�1HU\HY`����������]PKL�:�9�6�
����0�������KH[LK�1\S`����������I`�:,*7��/V^L]LY��:,*7�OHZ�KPYLJ[LK�[OYV\NO�:�9�6�
56(I)/2016 dated January 28, 2016, that the requirement of consolidation under section 
228 of the Companies Act, 2017 and IFRS 10, ‘Consolidated Financial Statements’ is not 
applicable in case of investment by companies in mutual funds established under trust 
Z[Y\J[\YL��(JJVYKPUNS �̀�[OL�YLX\PYLTLU[Z�VM�[OLZL�Z[HUKHYKZ�OH]L�UV[�ILLU�JVUZPKLYLK�PU�
[OL�WYLWHYH[PVU�VM�[OLZL�JVUKLUZLK�PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�

2.2 Basis of Consolidation

 The Group

� �� ;OL� JVUKLUZLK� PU[LYPT� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z� PUJS\KL� [OL� ÄUHUJPHS� 
Z[H[LTLU[Z�VM�[OL�)HUR�HUK�P[Z�Z\IZPKPHY`�JVTWHUPLZ�[VNL[OLY���[OL�.YV\W�

� �� :\IZPKPHYPLZ�HYL�LU[P[PLZ�JVU[YVSSLK�I`� [OL�.YV\W��*VU[YVS� L_PZ[Z�^OLU� [OL�.YV\W� PZ�
exposed, or has rights, to variable returns from its investment with investee and has the 
HIPSP[`�[V�LќLJ[�[OVZL�YL[\YU�[OYV\NO�P[Z�WV^LY�V]LY�[OL�PU]LZ[LL��L_JLW[�PU]LZ[TLU[�PU�
mutual funds established under trust structure where International Financial Reporting  
:[HUKHYK��0-9:������º*VUZVSPKH[LK�-PUHUJPHS�:[H[LTLU[Z»�PZ�UV[�HWWSPJHISL�

� �� ;OLZL�JVUKLUZLK�PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z� PUJVYWVYH[L�[OL�ÄUHUJPHS�
statements of subsidiaries from the date that control commences until the date that  
JVU[YVS�JLHZLZ�

� �� ;OL� ÄUHUJPHS� Z[H[LTLU[Z� VM� [OL� Z\IZPKPHY`� JVTWHUPLZ� HYL� WYLWHYLK� MVY� [OL� ZHTL�
reporting year as the Bank for the purpose of consolidation, using consistent  
accounting policies
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 - The assets, liabilities, income and expenses of subsidiary companies have been  
JVUZVSPKH[LK�VU�H�SPUL�I`�SPUL�IHZPZ�

 - Non-controlling interests are that part of the net results of operations and of net assets  
VM�Z\IZPKPHYPLZ�H[[YPI\[HISL�[V�PU[LYLZ[�^OPJO�HYL�UV[�V^ULK�I`�[OL�)HUR�

� �� 4H[LYPHS�PU[YH�NYV\W�IHSHUJLZ�HUK�[YHUZHJ[PVUZ�HYL�LSPTPUH[LK�� � ��
     

2.3 Standards, interpretations of and amendments to approved accounting standards 
WKDW�DUH�HσHFWLYH� LQ� WKH�FXUUHQW�SHULRG

 There are certain new and amended standards, interpretations and amendments that 
are mandatory for the Group’s accounting periods beginning on January 01, 2024 but 
HYL�JVUZPKLYLK�UV[�[V�IL�YLSL]HU[�VY�KV�UV[�OH]L�HU`�ZPNUPÄJHU[�LќLJ[�VU�[OL�.YV\W»Z�
operations except for the implementation of IFRS 9: ‘Financial Instruments’ as detailed in  
UV[L�����

2.4 Standards, interpretations of and amendments to published accounting and 
UHSRUWLQJ� VWDQGDUGV� WKDW� DUH� QRW� \HW� HσHFWLYH

 There are certain new and amended standards, issued by International Accounting 
Standards Board (IASB), interpretations and amendments that are mandatory for the 
Group’s accounting periods beginning on or after January 01, 2025 but are considered 
UV[�[V�IL�YLSL]HU[�VY�^PSS�UV[�OH]L�HU`�TH[LYPHS�LќLJ[�VU�[OL�.YV\W»Z�ÄUHUJPHS�Z[H[LTLU[Z� 
except for:

 - the new standard - IFRS 18, ‘Presentation and Disclosure in Financial Statements’ 
�W\ISPZOLK�PU�(WYPS�������^P[O�HWWSPJHIPSP[`�KH[L�VM�1HU\HY`����������I`�0(:)��0-9:����
PZ�`L[�[V�IL�HKVW[LK�PU�7HRPZ[HU��0-9:����^OLU�HKVW[LK�HUK�HWWSPJHISL�ZOHSS�PTWHJ[�
[OL� WYLZLU[H[PVU� VM� º:[H[LTLU[� VM� 7YVÄ[� HUK� 3VZZ� (JJV\U[»� ^P[O� JLY[HPU� HKKP[PVUHS� 
KPZJSVZ\YLZ�PU�[OL�ÄUHUJPHS�Z[H[LTLU[Z�

 - amendments to IFRS 9, ‘Financial Instruments’ which clarify the date of recognition 
HUK� KLYLJVNUP[PVU� VM� H� ÄUHUJPHS� HZZL[� VY� ÄUHUJPHS� SPHIPSP[`� PUJS\KPUN� ZL[[SLTLU[� VM�
SPHIPSP[PLZ�[OYV\NO�IHURPUN�PUZ[Y\TLU[Z�HUK�JOHUULSZ�PUJS\KPUN�LSLJ[YVUPJ�[YHUZMLYZ��;OL�
amendment when applied may impact the timing of recognition and dereconition of  
ÄUHUJPHS�SPHIPSP[PLZ�

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

 The basis for accounting estimates adopted in the preparation of these condensed 
PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�HYL�[OL�ZHTL�HZ�[OH[�HWWSPLK�PU�[OL�WYLWHYH[PVU�
VM�[OL�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�MVY�[OL�`LHY�LUKLK�+LJLTILY����������L_JLW[� 
MVY�[OL�PTWSLTLU[H[PVU�VM�0-9:� ��º-PUHUJPHS�0UZ[Y\TLU[Z»�HZ�KL[HPSLK�PU�UV[L������ �
         

4. MATERIAL ACCOUNTING POLICY INFORMATION

 The material accounting policies applied in the preparation of these condensed interim 
JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�HYL�JVUZPZ[LU[�^P[O�[OVZL�HWWSPLK�PU�[OL�WYLWHYH[PVU�VM�
[OL�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�MVY�[OL�`LHY�LUKLK�+LJLTILY����������L_JLW[�MVY�
the following:

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024



Half Year Ended June 30, 2024

85

4.1 Impact of IFRS 9 - Financial Instruments

� +\YPUN� [OL�WLYPVK��HZ�KPYLJ[LK�I`� [OL�:)7�]PKL� P[Z�)79+�*PYJ\SHY�5V�����KH[LK�(WYPS�
13, 2023, International Financial Reporting Standard (IFRS) 9: ‘Financial Instruments’  
ILJHTL�HWWSPJHISL�[V�[OL�.YV\W�

� )79+�*PYJ\SHY�5V�����KH[LK�1\S`����������PZZ\LK�I`�:)7�WYV]PKLZ�KL[HPSLK�PUZ[Y\J[PVUZ�
on implementation of IFRS 9 (the Application Instructions) for ensuring smooth and 
JVUZPZ[LU[�PTWSLTLU[H[PVU�VM�[OL�Z[HUKHYK�HJYVZZ�IHURZ��;OL�:)7�]PKL�P[Z�)79+�*PYJ\SHY�
3L[[LY�5V�����KH[LK�1\S`�� �������OH]L�THKL�HTLUKTLU[Z�HUK�L_[LUK�[OL�[PTLSPULZ�VM� 
0-9:� �HWWSPJH[PVU�PUZ[Y\J[PVUZ�

� ;OL� Z[HUKHYK� HKKYLZZLZ� YLJVNUP[PVU�� JSHZZPÄJH[PVU�� TLHZ\YLTLU[� HUK� KLYLJVNUP[PVU�
VM� ÄUHUJPHS� HZZL[Z� HUK� ÄUHUJPHS� SPHIPSP[PLZ�� ;OL� Z[HUKHYK� OHZ� HSZV� PU[YVK\JLK� H� UL^�
PTWHPYTLU[�TVKLS�MVY�ÄUHUJPHS�HZZL[Z�^OPJO�YLX\PYLZ�YLJVNUP[PVU�VM� PTWHPYTLU[�JOHYNL�
based on ‘expected credit losses’ (ECL) approach rather than ‘incurred credit losses’ 
HWWYVHJO�HZ�WYL]PV\ZS`� MVSSV^LK��;OL�,*3�OHZ� PTWHJ[�VU�HSS� [OL�HZZL[Z�VM� [OL�.YV\W� 
^OPJO�HYL�L_WVZLK�[V�JYLKP[�YPZR�

 The Group has adopted IFRS 9 in accordance with the Application Instructions from 
1HU\HY`� ���� ������ \ZPUN� [OL� TVKPÄLK� YL[YVZWLJ[P]L� HWWYVHJO� HUK� OHZ� UV[� YLZ[H[LK�
JVTWHYH[P]LZ� MVY� [OL������ YLWVY[PUN�WLYPVK�HUK� [OL�KPќLYLUJLZ� PU�JHYY`PUN�HTV\U[�VM�
ÄUHUJPHS�HZZL[Z�HUK�ÄUHUJPHS�SPHIPSP[PLZ�YLZ\S[PUN�MYVT�[OL�HKVW[PVU�VM�0-9:� �HYL�YLJVNUPZLK�
PU�YL[HPULK�LHYUPUNZ�HUK�YLZLY]LZ�HZ�H[�1HU\HY`�����������HZ�WLYTP[[LK�\UKLY�[OL�ZWLJPÄJ�
[YHUZP[PVUHS�WYV]PZPVUZ�PU�[OL�:[HUKHYK��(JJVYKPUNS �̀�[OL�PUMVYTH[PVU�WYLZLU[LK�MVY������
KVLZ� UV[� YLÅLJ[� [OL� YLX\PYLTLU[Z� VM� 0-9:�  � HUK� [OLYLMVYL� PZ� UV[� JVTWHYHISL� [V� [OL� 
PUMVYTH[PVU�WYLZLU[LK�MVY������\UKLY�0-9:� ��

� :)7�]PKL�P[Z�)79+�*PYJ\SHY�3L[[LY�5V�����KH[LK�1\S`�� �������OH]L�THKL�HTLUKTLU[Z�
HUK�L_[LUKLK�[PTLSPULZ�VM�HWWSPJH[PVU�PUZ[Y\J[PVUZ��<UKLY�[OL�UL^�N\PKLSPULZ��[OL�IHURZ�
are allowed to use the existing practice for recognising markup income / expense on 
ÄUHUJPHS�HZZL[Z���SPHIPSP[PLZ�\W�[V�:LW[LTILY�����������/V^L]LY��IHURZ�ZOHSS�LUZ\YL�[OL�
YLJVNUP[PVU�VM�THYR\W�PUJVTL���L_WLUZL�VU�ÄUHUJPHS�HZZL[Z��� SPHIPSP[PLZ�VU�[OL�LќLJ[P]L�
PU[LYLZ[� YH[L�TL[OVK� HZ� WLY� [OL� 0-9:� � Z[HUKHYK�^P[O� LќLJ[� MYVT�6J[VILY� ���� ������
-\Y[OLY��[OL�IHURZ�^PSS�HWWS`�TVKPÄJH[PVU�HJJV\U[PUN�MVY�ÄUHUJPHS�HZZL[Z�HUK�SPHIPSP[PLZ�HZ�
WLY�0-9:� �Z[HUKHYK�HUK�ZOHSS�TLHZ\YL�[OL�Z\IZPKPaLK�Z[Hќ�ÄUHUJPUN��L_[LUKLK�[V�[OLPY�
LTWSV`LLZ�HZ�WLY�/9�WVSPJPLZ��H[�MHPY�]HS\L�HZ�WLY�[OL�0-9:� �Z[HUKHYK�^P[O�LќLJ[�MYVT�
6J[VILY�����������4VYLV]LY��:)7�OHZ�HSSV^LK�HU�L_[LUZPVU�[V�)HURZ�\W�[V�+LJLTILY�
31, 2024 for developing the requisite models for calculating EAD for revolving products 
IL`VUK� [OL� JVU[YHJ[\HS� KH[L�� 0U� HKKP[PVU�� [OL� IHURZ� OH]L� HSZV� ILLU� HSSV^LK� [V� JVZ[�
existing practice of valuing unquoted equity investments at their cost or breakup value, 
whichever is lower, till December 31, 2024 and perform fair valuation of these securities  
HM[LY^HYKZ�
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4.1.1 ,PSDFW�RQ�WKH�FRQGHQVHG�LQWHULP�FRQVROLGDWHG�VWDWHPHQW�RI�ðQDQFLDO�SRVLWLRQ�

Financial Asset / Liabilities
 Balances as of 
 December 31, 
2023 (Audited)

Remeasure-
ments

 Recognition of 
expected credit 

loss (ECL) 

 Balance as of 
 January 01, 

2024
---------------------------- Rupees in ‘000 ----------------------------

Assets

Cash and balances with treasury banks  82,182,460  -    (299)  82,182,161 
Balances with other banks  5,302,080  -    (7,213)  5,294,867 
3LUKPUNZ�[V�ÄUHUJPHS�PUZ[P[\[PVUZ  16,502,138  -    (20)  16,502,118 
Investments
/LSK�MVY�[YHKPUN  1,513,353  -    -    1,513,353 
Available for sale  478,769,593  -    (3,337)  478,766,256 
/LSK�[V�TH[\YP[`  102,146,174  -    -    102,146,174 
Associates  216,008  -    -    216,008 
Subsidiary  -    -    -    -   

 582,645,128  -    (3,337)  582,641,791 
Advances
Gross advances  468,353,887  -    -    468,353,887 
Provision  (33,900,513)  -    (2,153,391)  (36,053,904)

 434,453,374  -    (2,153,391)  432,299,983 
Property and equipment  22,241,601  -    -    22,241,601 
Right-of-use assets  5,848,280  -    -    5,848,280 
Intangible assets  8,501,048  -    -    8,501,048 
Deferred tax assets  -    -    -    -   
6[OLY�HZZL[Z���ÄUHUJPHS�HZZL[Z  59,064,457  -    (18,295)  59,046,162 
6[OLY�HZZL[Z���UVU�ÄUHUJPHS�HZZL[Z  13,260,515  -    -    13,260,515 

 1,230,001,081  -    (2,182,555)  1,227,818,526 
Liabilities

Bills payable  10,793,898  -    -    10,793,898 
Borrowings  88,031,534  -    -    88,031,534 
Deposits and other accounts  1,007,819,494  -    -    1,007,819,494 
Lease liabilities  6,686,639  -    -    6,686,639 
Subordinated debt  11,344,671  -    -    11,344,671 
Deferred tax liabilities  890,194  -    (1,072,135)  (181,941)
6[OLY�SPHIPSP[PLZ���ÄUHUJPHS�SPHIPSP[PLZ  39,071,913  -    16,578  39,088,491 
6[OLY�SPHIPSP[PLZ���UVU�ÄUHUJPHS�SPHIPSP[PLZ  5,374,617  -    -    5,374,617 

 1,170,012,960  -    (1,055,557)  1,168,957,403 

Net Assets  59,988,121  -    (1,126,998)  58,861,123 

REPRESENTED BY

Share capital  20,506,625  -    -    20,506,625 
Reserves  7,306,299  -    -    7,306,299 
Surplus on revaluation of assets  4,880,072  -    -    4,880,072 
<UHWWYVWYPH[LK�WYVÄ[  17,808,561  -    (1,039,723)  16,768,838 

 50,501,557  -    (1,039,723)  49,461,834 
Non-controlling interest  9,486,564  -    (87,275)  9,399,289 

 59,988,121  -    (1,126,998)  58,861,123 
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4.1.2 The following table and the accompanying notes below explain the original measurement categories 
under the regulation established by the regulator / SBP and the new measurement categories under 
0-9:� �MVY�LHJO�JSHZZ�VM�[OL�)HUR»Z�ÄUHUJPHS�HZZL[Z�HZ�H[�1HU\HY`����������

Financial asset / liabilities
 Measurement 

category - before 
adoption of IFRS 9 

Measurement 
category - after 

adoption of 
IFRS 9

 Carrying 
amount at 

December 31, 
2023 - before 
adoption of 

IFRS 9 

 Carrying 
amount at 

January 01, 
2024 - after 
adoption of 

IFRS 9 
-------- Rupees in ‘000 --------

Cash and balances with treasury
  banks Loans and receivables Amortised cost  82,182,460  82,182,161 
Balances with other banks Loans and receivables Amortised cost  5,302,080  5,294,867 
3LUKPUNZ�[V�ÄUHUJPHS�PUZ[P[\[PVUZ Loans and receivables Amortised cost  16,502,138  16,502,118 
Investments /LSK�MVY�[YHKPUN FVTPL  1,513,353  1,513,353 

Available for sale FVTPL  -    490,282 
Available for sale FVOCI  478,769,593  478,275,974 
Available for sale Amortised cost  -    -   
/LSK�[V�TH[\YP[` Amortised cost  102,146,174  102,146,174 

Advances Loans and receivables Amortised cost  434,453,374  432,299,983 
Other assets Loans and receivables Amortised cost  59,064,457  59,046,162 
Bills payable Amortised cost Amortised cost  10,793,898  10,793,898 
Borrowings Amortised cost Amortised cost  88,031,534  88,031,534 
Deposits and other accounts Amortised cost Amortised cost  1,007,819,494  1,007,819,494 

 Impact of 
adopting IFRS 

9 at January 01, 
2024 

 Rupees in ‘000 
4.1.3 ,PSDFW�RQ�UHVHUYH�RI�VXUSOXV����GHðFLW��RQ�UHYDOXDWLRQ�RI�LQYHVWPHQWV

Closing balances as at December 31, 2023  2,895,613 
9LJSHZZPÄJH[PVU�VM�PU]LZ[TLU[�ZLJ\YP[PLZ��KLI[��MYVT�(-:�[V�HTVY[PZLK�JVZ[  -   
9LJSHZZPÄJH[PVU�VM�PU]LZ[TLU[�ZLJ\YP[PLZ��KLI[�HUK�LX\P[`��MYVT�(-:�[V�-=;73  (523,653)
9LJSHZZPÄJH[PVU�VM�PU]LZ[TLU[�ZLJ\YP[PLZ��LX\P[`��MYVT�(-:�[V�-=6*0  -   
9LJVNUP[PVU�VM�L_WLJ[LK�JYLKP[�SVZZLZ�\UKLY�0-9:� �MVY�KLI[�ÄUHUJPHS�HZZL[Z�H[�-=6*0  -   
Related tax  163,306 
Opening balance under IFRS 9 as at January 01, 2024  2,535,266 

4.1.4 ,PSDFW�RQ�XQDSSURSULDWHG�SURðWV

Closing balances as at December 31, 2023  17,808,561 
9LJSHZZPÄJH[PVU�\UKLY�0-9:� ��UL[�VM�[H_�  360,347 
Recognition of expected credit losses under IFRS 9  (2,028,762)
Related tax  989,039 
Opening balance under IFRS 9 as at January 01, 2024  17,129,185 

 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024



Half Year Ended June 30, 2024

88

 Impact of 
adopting IFRS 

9 at January 01, 
2024

 Rupees in ‘000
4.1.5 Impact on Non-controlling Interest

Closing balances as at December 31, 2023  9,486,564 
9LJSHZZPÄJH[PVU�\UKLY�0-9:� ��UL[�VM�[H_�  (87,214)
Recognition of expected credit losses under IFRS 9  (83,157)
Related tax  83,096 
Opening balance under IFRS 9 as at January 01, 2024  9,399,289 

4.1.6 Impact on regulatory capital

 The introduction of IFRS 9 has resulted in reduction in regulatory capital of the banks, which has 
YLK\JLK�[OLPY�SLUKPUN�JHWHJP[`�HUK�HIPSP[`�[V�Z\WWVY[�[OLPY�JSPLU[Z��0U�VYKLY�[V�TP[PNH[L�[OL�PTWHJ[�VM�
ECL models on capital, SBP has determined that it may be appropriate for the banks to introduce a 
[YHUZP[PVUHS�HYYHUNLTLU[�MVY�[OL�PTWHJ[�VU�YLN\SH[VY`�JHWP[HS�MYVT�[OL�HWWSPJH[PVU�VM�,*3�HJJV\U[PUN��
(UUL_\YL�)�VM�[OL�º(WWSPJH[PVU�0UZ[Y\J[PVUZ»�PZZ\LK�I`�:)7�OHZ�KL[HPSLK�[OL�[YHUZP[PVUHS�HYYHUNLTLU[�

� ;OL�[YHUZP[PVUHS�HYYHUNLTLU[�HWWSPLZ�VUS`�[V�WYV]PZPVUZ�MVY�Z[HNL���HUK�Z[HNL���ÄUHUJPHS�HZZL[Z��;OL�
[YHUZP[PVUHS�HYYHUNLTLU[�T\Z[�HKQ\Z[�*,;��JHWP[HS��>OLYL�[OLYL�PZ�H�YLK\J[PVU�PU�*,;��JHWP[HS�K\L�
[V�UL^�WYV]PZPVUZ��UL[�VM�[H_�LќLJ[��\WVU�HKVW[PVU�VM�HU�,*3�HJJV\U[PUN�TVKLS��[OL�KLJSPUL�PU�*,;��
JHWP[HS� �[OL�[YHUZP[PVUHS�HKQ\Z[TLU[�HTV\U[��T\Z[�IL�WHY[PHSS`� PUJS\KLK��P�L���HKKLK�IHJR��[V�*,;��
JHWP[HS�V]LY�[OL�[YHUZP[PVU�WLYPVK�VM�Ä]L�`LHYZ�

 Moreover, SBP has allowed to adjust the amount of Stage 1 and Stage 2 provisions in Tier 2 Capital 
[OH[�OH]L�UV[�ILLU�HKKLK�IHJR�[V�*,;���HUK�]PJL�]LYZH�HZ�WLY�(UUL_\YL�(�VM�)79+�*PYJ\SHY�5V��
���KH[LK�1\S`�� �������

������ &ODVVLðFDWLRQ�DQG�PHDVXUHPHQW�

� <UKLY�[OL�UL^�Z[HUKHYK��JSHZZPÄJH[PVU�HUK�TLHZ\YLTLU[�VM�ÄUHUJPHS�HZZL[Z�KLWLUKZ�VU�OV^�[OLZL�
HYL�THUHNLK�IHZLK�VU�I\ZPULZZ�TVKLS�HUK�[OLPY�JVU[YHJ[\HS�JHZO�ÅV^�JOHYHJ[LYPZ[PJZ��-PUHUJPHS�
assets that do not meet the Solely Payment of Principal and Interest (SPPI) criteria are required to 
IL�TLHZ\YLK�H[�MHPY�]HS\L�[OYV\NO�WYVÄ[�VY�SVZZ��-=;73��YLNHYKSLZZ�VM�[OL�I\ZPULZZ�TVKLS�PU�^OPJO�
[OL`�HYL�OLSK�

4.1.7.1 Recognition and initial measurement

� ;YHKL�YLJLP]HISL�HUK�KLI[�ZLJ\YP[PLZ�PZZ\LK�HYL�PUP[PHSS`�YLJVYKLK�^OLU�[OL`�HYL�VYPNPUH[LK��(SS�V[OLY�
ÄUHUJPHS�HZZL[Z�HUK�ÄUHUJPHS�SPHIPSP[PLZ�HYL�PUP[PHSS`�YLJVNUPZLK�^OLU�[OL�)HUR�ILJVTLZ�H�WHY[`�[V�[OL� 
JVU[YHJ[\HS�WYV]PZPVUZ�VM�[OL�PUZ[Y\TLU[��

� (�ÄUHUJPHS�HZZL[��\USLZZ�P[�PZ�H�[YHKL�YLJLP]HISL�̂ P[OV\[�H�ZPNUPÄJHU[�ÄUHUJPUN�JVTWVULU[��VY�ÄUHUJPHS�
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are 
KPYLJ[S`� H[[YPI\[HISL� [V� P[Z� HJX\PZP[PVU� VY� PZZ\L�� (� [YHKL� YLJLP]HISL�^P[OV\[� H� ZPNUPÄJHU[� ÄUHUJPUN� 
JVTWVULU[�PZ�PUP[PHSS`�TLHZ\YLK�H[�[YHUZHJ[PVU�WYPJL�

�������� &ODVVLðFDWLRQ�

 (a) Financial Assets

� � 6U�PUP[PHS�YLJVNUP[PVU��H�ÄUHUJPHS�HZZL[�PZ�JSHZZPÄLK�HZ�TLHZ\YLK�H[�HTVY[PZLK�JVZ[��-=6*0�VY� 
-=;73�

� � (�ÄUHUJPHS�HZZL[�PZ�TLHZ\YLK�H[�HTVY[PZLK�JVZ[�PM�P[�TLL[Z�IV[O�VM�[OL�MVSSV^PUN�JVUKP[PVUZ�HUK� 
is not designated as at FVTPL:
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  - the asset is held within a business model whose objective is to hold assets to collect  
JVU[YHJ[\HS�JHZO�ÅV^Z"�HUK

� � �� [OL�JVU[YHJ[\HS�[LYTZ�VM�[OL�ÄUHUJPHS�HZZL[�NP]L�YPZL�VU�ZWLJPÄLK�KH[LZ�[V�JHZO�ÅV^Z�[OH[�HYL� 
:770�

  A debt instrument is measured at FVOCI only if it meets both of the following conditions and is  
not designated as at FVTPL:

  - the asset is held within a business model whose objective is achieved by both collecting  
JVU[YHJ[\HS�JHZOÅV^Z�HUK�ZLSSPUN�ÄUHUJPHS�HZZL[Z"�HUK

� � �� [OL�JVU[YHJ[\HS�[LYTZ�VM�[OL�ÄUHUJPHS�HZZL[�NP]L�YPZL�VU�ZWLJPÄLK�KH[LZ�[V�JHZO�ÅV^Z�[OH[�HYL� 
:770�

  On initial recognition of an equity investment that is not held-for-trading, the Bank may 
PYYL]VJHIS`�LSLJ[�[V�WYLZLU[�Z\IZLX\LU[�JOHUNLZ�PU�MHPY�]HS\L�PU�6*0��;OPZ�LSLJ[PVU�PZ�THKL�VU� 
HU�PU]LZ[TLU[�I`�PU]LZ[TLU[�IHZPZ�

� � -PUHUJPHS� HZZL[Z� HYL� UV[� YLJSHZZPÄLK� Z\IZLX\LU[� [V� [OLPY� PUP[PHS� YLJVNUP[PVU� \USLZZ� [OL� )HUR�
JOHUNLZ�P[Z�I\ZPULZZ�TVKLSZ�MVY�THUHNPUN�ÄUHUJPHS�HZZL[Z��PU�^OPJO�JHZLZ�HSS�HќLJ[LK�ÄUHUJPHS�
HZZL[Z�HYL� YLJSHZZPÄLK�VU� [OL� ÄYZ[�KH`�VM� [OL� ÄYZ[� YLWVY[PUN�WLYPVK� MVSSV^PUN�JOHUNLZ� PU� [OL� 
I\ZPULZZ�TVKLS�

� � 0-9:�  � HSSV^Z� LU[P[PLZ� [V� PYYL]VJHIS`� KLZPNUH[L�� H[� PUP[PHS� YLJVNUP[PVU�� H� ÄUHUJPHS� HZZL[� HZ�
TLHZ\YLK�H[�-=;73�PM�KVPUN�ZV�LSPTPUH[LZ�VY�ZPNUPÄJHU[S`�YLK\JLZ�HU`�ºHJJV\U[PUN�TPZTH[JO»�
that would otherwise arise from measuring assets or liabilities or recognising gains and losses 
VU�[OLT�VU�KPќLYLU[�IHZPZ��:)7�PUZ[Y\J[PVUZ�Z[H[L�[OH[�IHURZ�TH`�HWWS`�[OL�MHPY�]HS\L�VW[PVU�
if, in addition to the IFRS 9 criterion, (a) it is consistent with a documented risk management 
Z[YH[LN �̀� HUK� �I�� MHPY� ]HS\LZ� HYL� YLSPHISL� H[� PUJLW[PVU� HUK� [OYV\NOV\[� SPML� VM� [OL� PUZ[Y\TLU[��
5VUL[OLSLZZ��IHURZ�ZOV\SK�H]VPK�[OPZ�VW[PVU�MVY�ÄUHUJPHS�PUZ[Y\TLU[Z�[OH[�HYL�JH[LNVYPZLK�HZ� 
3L]LS���PU�[LYTZ�VM�[OL�0-9:����OPLYHYJO �̀

 (b) Financial Liabilities

� � -PUHUJPHS� SPHIPSP[PLZ�HYL�LP[OLY�JSHZZPÄLK�HZ�MHPY�]HS\L�[OYV\NO�WYVÄ[�VY� SVZZ��-=;73���^OLU�[OL`�
HYL�OLSK�MVY�[YHKPUN�W\YWVZLZ��VY�H[�HTVY[PZLK�JVZ[��-PUHUJPHS�SPHIPSP[PLZ�JSHZZPÄLK�HZ�-=;73�HYL�
TLHZ\YLK�H[�MHPY�]HS\L�HUK�HSS�[OL�MHPY�]HS\L�JOHUNLZ�HYL�YLJVNUPZLK�PU�WYVÄ[�HUK�SVZZ�HJJV\U[��
-PUHUJPHS� SPHIPSP[PLZ� JSHZZPÄLK� H[� HTVY[PZLK� JVZ[� HYL� PUP[PHSS`� YLJVYKLK� H[� [OLPY� MHPY� ]HS\L� HUK�
Z\IZLX\LU[S`�TLHZ\YLK�\ZPUN�[OL�LќLJ[P]L�PU[LYLZ[�YH[L�TL[OVK��4HYR\W�L_WLUZL�HUK�MVYLPNU�
L_JOHUNL�NHPU�HUK�SVZZLZ�HYL�YLJVNUPZLK�PU�WYVÄ[�HUK�SVZZ��(U`�NHPU�VY�SVZZ�VU�KLYLJVNUP[PVU� 
PZ�HSZV�YLJVNUPZLK�PU�WYVÄ[�HUK�SVZZ�

� � <UKLY�0-9:� ��KLYP]H[P]LZ�LTILKKLK�PU�JVU[YHJ[Z�^OLYL�[OL�OVZ[�PZ�H�ÄUHUJPHS�HZZL[�PU�ZJVWL�
VM� [OL� Z[HUKHYK� HYL� UL]LY� IPM\YJH[LK�� 0UZ[LHK�� [OL�^OVSL� O`IYPK� PUZ[Y\TLU[� PZ� HZZLZZLK� MVY� 
JSHZZPÄJH[PVU�

4.1.8 Business model assessment

� (�ÄUHUJPHS�HZZL[� PZ�JSHZZPÄLK�HZ�LP[OLY�OLSK�[V�JVSSLJ[��OLSK�[V�JVSSLJ[�HUK�ZHSL�HUK�V[OLYZ�IHZLK�
VU�)\ZPULZZ�4VKLS�(ZZLZZTLU[��;OL�)HUR�THRLZ�HU�HZZLZZTLU[�VM�[OL�VIQLJ[P]L�VM�H�I\ZPULZZ�
TVKLS�PU�^OPJO�HU�HZZL[�PZ�OLSK�H[�H�WVY[MVSPV�SL]LS�ILJH\ZL�[OPZ�ILZ[�YLÅLJ[Z�[OL�^H`�[OL�I\ZPULZZ�PZ�
THUHNLK��HUK�PUMVYTH[PVU�PZ�WYV]PKLK�[V�THUHNLTLU[��;OL�HZZLZZTLU[�YLX\PYLZ�Q\KNLTLU[�IHZLK� 
VU�MHJ[Z�HUK�JPYJ\TZ[HUJLZ�VU�[OL�KH[L�VM�HZZLZZTLU[��;OL�PUMVYTH[PVU�JVUZPKLYLK�THPUS`�PUJS\KLZ!�
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� �� [OL�Z[H[LK�WVSPJPLZ�HUK�VIQLJ[P]LZ�MVY�[OL�WVY[MVSPV�HUK�[OL�VWLYH[PVU�VM�[OVZL�WVSPJPLZ�PU�WYHJ[PJL��
In particular, whether management’s strategy focuses on earning contractual markup revenue, 
THPU[HPUPUN�H�WHY[PJ\SHY�PU[LYLZ[�YH[L�WYVÄSL��TH[JOPUN�[OL�K\YH[PVU�VM�[OL�ÄUHUJPHS�HZZL[Z�[V�[OL�
K\YH[PVU�VM�[OL�SPHIPSP[PLZ�[OH[�HYL�M\UKPUN�[OVZL�HZZL[Z�VY�YLHSPZPUN�JHZO�ÅV^Z�[OYV\NO�[OL�ZHSL�VM� 
[OL�HZZL[Z"

� �� OV^�[OL�WLYMVYTHUJL�VM�[OL�WVY[MVSPV�PZ�L]HS\H[LK�HUK�YLWVY[LK�[V�[OL�)HUR»Z�THUHNLTLU["�

� �� [OL�YPZRZ�[OH[�HќLJ[�[OL�WLYMVYTHUJL�VM�[OL�I\ZPULZZ�TVKLS��HUK�[OL�ÄUHUJPHS�HZZL[Z�OLSK�^P[OPU� 
[OH[�I\ZPULZZ�TVKLS��HUK�P[Z�Z[YH[LN`�MVY�OV^�[OVZL�YPZRZ�HYL�THUHNLK"

� �� OV^�THUHNLYZ�VM�[OL�I\ZPULZZ�HYL�JVTWLUZH[LK��L�N���^OL[OLY�JVTWLUZH[PVU�PZ�IHZLK�VU�[OL� 
MHPY�]HS\L�VM�[OL�HZZL[Z�THUHNLK�VY�[OL�JVU[YHJ[\HS�JHZO�ÅV^Z�JVSSLJ[LK�"�HUK

 - the frequency, volume and timing of sales in prior periods, the reasons for such sales and 
P[Z� L_WLJ[H[PVUZ� HIV\[� M\[\YL� ZHSLZ� HJ[P]P[ �̀� /V^L]LY�� PUMVYTH[PVU� HIV\[� ZHSLZ� HJ[P]P[`� PZ� UV[�
considered in isolation, but as part of an overall assessment of how the Bank’s stated objective  
MVY�THUHNPUN�[OL�ÄUHUJPHS�HZZL[Z�PZ�HJOPL]LK�HUK�OV^�JHZO�ÅV^Z�HYL�YLHSPZLK�

 The business model assessment is based on reasonably expected scenarios without taking ‘worst  
JHZL»�VY�ºZ[YLZZ�JHZL»�ZJLUHYPVZ�PU[V�HJJV\U[��

� ;YHUZMLY�VM�ÄUHUJPHS�HZZL[Z�[V�[OPYK�WHY[PLZ�PU�[YHUZHJ[PVU�[OH[�KV�UV[�X\HSPM`�MVY�KLYLJVNUP[PVU�HYL�UV[�
JVUZPKLYLK�ZHSLZ�MVY�[OPZ�W\YWVZL��JVUZPZ[LU[�^P[O�[OL�)HUR�JVU[PU\PUN�YLJVNUP[PVU�VM�[OL�ÄUHUJPHS� 
HZZL[Z�

 Financial assets that are held-for-trading or managed and whose performance is evaluated on a fair 
]HS\L�IHZPZ�HYL�TLHZ\YLK�H[�-=;73�ILJH\ZL�[OL`�HYL�ULP[OLY�OLSK�[V�JVSSLJ[�JVU[YHJ[\HS�JHZO�ÅV^Z� 
UVY�OLSK�IV[O�[V�JVSSLJ[�JVU[YHJ[\HS�JHZO�ÅV^Z�HUK�[V�ZLSS�ÄUHUJPHS�HZZL[Z�

������ $VVHVVPHQW�RI�ZKHWKHU�FRQWUDFWXDO�FDVK�ñRZV�DUH�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�
(SPPI)

� -VY�[OL�W\YWVZLZ�VM�[OPZ�HZZLZZTLU[��ºWYPUJPWHS»�PZ�KLÄULK�HZ�[OL�MHPY�]HS\L�VM�[OL�ÄUHUJPHS�HZZL[�VU�
PUP[PHS�YLJVNUP[PVU��º0U[LYLZ[»�PZ�KLÄULK�HZ�JVUZPKLYH[PVU�MVY�[OL�[PTL�]HS\L�VM�TVUL`�HUK�MVY�[OL�JYLKP[�
risk associated with the principal amount outstanding during a particular period of time and for other  
IHZPJ�SLUKPUN�YPZRZ�HUK�JVZ[Z��L�N���SPX\PKP[`�YPZR�HUK�HKTPUPZ[YH[P]L�JVZ[Z���HZ�^LSS�HZ�PU[LYLZ[�THYNPU�

� 0U�HZZLZZPUN�̂ OL[OLY�[OL�JVU[YHJ[\HS�JHZO�ÅV^Z�HYL�:770��[OL�)HUR�JVUZPKLYZ�[OL�JVU[YHJ[\HS�[LYTZ�
VM�[OL�PUZ[Y\TLU[��;OPZ�PUJS\KLZ�HZZLZZPUN�^OL[OLY�[OL�ÄUHUJPHS�HZZL[�JVU[HPUZ�H�JVU[YHJ[\HS�[LYT�
[OH[�JV\SK�JOHUNL�[OL�[PTPUN�VY�HTV\U[�VM�JVU[YHJ[\HS�JHZO�ÅV^Z�Z\JO�[OH[�P[�^V\SK�UV[�TLL[�[OPZ� 
JVUKP[PVU��0U�THRPUN�[OL�HZZLZZTLU[��[OL�)HUR�JVUZPKLYZ!

� �� JVU[PUNLU[�L]LU[Z�[OH[�^V\SK�JOHUNL�[OL�HTV\U[�HUK�[PTPUN�VM�JHZO�ÅV^Z"

� �� SL]LYHNL�MLH[\YLZ"

� �� WYLWH`TLU[�HUK�L_[LUZPVU�[LYTZ"

� �� [LYTZ�[OH[�SPTP[�[OL�)HUR»Z�JSHPT�[V�JHZO�ÅV^Z�MYVT�ZWLJPÄLK�HZZL[Z��L�N��UVU�YLJV\YZL�SVHUZ�"� 
and

� �� MLH[\YLZ�[OH[�TVKPM`�JVUZPKLYH[PVU�VM� [OL�[PTL�]HS\L�VM�TVUL`� �L�N��WLYPVKPJHS� YLZL[�VM� PU[LYLZ[� 
YH[LZ��

 A prepayment feature is consistent with the SPPI criterion if the prepayment amount substantially 
represents unpaid amounts of principal and markup on the principal amount outstanding, which 
TH`�PUJS\KL�YLHZVUHISL�HKKP[PVUHS�JVTWLUZH[PVU�MVY�LHYS`�[LYTPUH[PVU�VM�[OL�JVU[YHJ[��(KKP[PVUHSS �̀�
MVY� H� ÄUHUJPHS� HZZL[� HJX\PYLK�H[� H�KPZJV\U[�VY�WYLTP\T� [V� P[Z� JVU[YHJ[\HS�WHY�HTV\U[�� H� MLH[\YL�

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024



Half Year Ended June 30, 2024

91

that permits or requires prepayment at an amount that substantially represents the contractual par 
amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional 
compensation for early termination) is treated as consistent with this criterion if the fair value of the  
WYLWH`TLU[�MLH[\YL�PZ�PUZPNUPÄJHU[�H[�PUP[PHS�YLJVNUP[PVU�

� ;OL�)HUR�OVSKZ�H�WVY[MVSPV�VM�SVUN�[LYT�Ä_LK�YH[L�SVHU�MVY�^OPJO�[OL�)HUR�OHZ�[OL�VW[PVU�[V�WYVWVZL�
[V�YL]PZL�[OL�PU[LYLZ[�YH[L�H[�WLYPVKPJ�YLZL[�KH[LZ��;OLZL�YLZL[�YPNO[Z�HYL�SPTP[LK�[V�[OL�THYRL[�YH[L�
H[�[OL�[PTL�VM�YL]PZPVU��;OL�IVYYV^LYZ�OH]L�HU�VW[PVU�[V�LP[OLY�HJJLW[�[OL�YL]PZLK�YH[L�VY�YLKLLT�
[OL�ÄUHUJPUN�H[�WHY�^P[OV\[�WLUHS[ �̀�;OL�)HUR�OHZ�KL[LYTPULK�[OH[�[OL�JVU[YHJ[\HS�JHZO�ÅV^Z�VM�
these loan are SPPI because the option varies the interest rate in a way that is consideration for the 
[PTL�]HS\L�VM�TVUL �̀�JYLKP[�YPZR��V[OLY�IHZPJ�ÄUHUJPUN�YPZRZ�HUK�JVZ[Z�HZZVJPH[LK�^P[O�[OL�WYPUJPWHS� 
HTV\U[�V\[Z[HUKPUN�

4.1.10 Subsequent measurement       
       

;OL�MVSSV^PUN�HJJV\U[PUN�WVSPJPLZ�HWWS`�[V�[OL�Z\IZLX\LU[�TLHZ\YLTLU[�VM�ÄUHUJPHS�HZZL[Z!

Financial assets at FVTPL ;OLZL� HZZL[Z� HYL� Z\IZLX\LU[S`� TLHZ\YLK� H[� MHPY� ]HS\L�� 5L[�
gains and losses, including any markup or dividend income, are 
YLJVNUPZLK� PU� WYVÄ[� HUK� SVZZ� HJJV\U[�

Financial assets at 
amortised cost

These assets are subsequently measured at amortised cost using 
[OL�LќLJ[P]L� PU[LYLZ[�TL[OVK��;OL�HTVY[PZLK�JVZ[� PZ� YLK\JLK�I`�
PTWHPYTLU[� SVZZLZ��4HYR\W�� MVYLPNU� L_JOHUNL�NHPUZ� HUK� SVZZLZ�
HUK�PTWHPYTLU[�HYL�YLJVNUPZLK�PU�WYVÄ[�HUK�SVZZ�HJJV\U[�

Debt investments at FVOCI These assets are subsequently measured at fair value and is 
HZZLZZLK� MVY� PTWHPYTLU[� \UKLY� [OL� UL^� ,*3� TVKLS�� � 4HYR\W�
PUJVTL� PZ� JHSJ\SH[LK� \ZPUN� [OL� LќLJ[P]L� PU[LYLZ[� TL[OVK� HUK�
includes amortisation of premiums and accretion of discount, 
foreign exchange gains and losses and impairment are recognised 
PU�PUJVTL�Z[H[LTLU[��6[OLY�UL[�NHPUZ�HUK�SVZZLZ�HYL�YLJVNUPZLK�PU�
6*0��6U�KLYLJVNUP[PVU��NHPUZ�HUK�SVZZLZ�HJJ\T\SH[LK�PU�6*0�HYL�
YLJSHZZPÄLK� [V�WYVÄ[� HUK� SVZZ�HJJV\U[�

Equity investments at 
FVOCI

;OLZL�HZZL[Z�HYL�Z\IZLX\LU[S`�TLHZ\YLK�H[�MHPY�]HS\L��+P]PKLUKZ�
HYL� YLJVNUPZLK�HZ� PUJVTL� PU�WYVÄ[�HUK� SVZZ�HJJV\U[�\USLZZ� [OL�
dividend clearly represents a recovery of part of the cost of the 
investment, in which case they are adjusted from the carrying 
]HS\L�VM�PU]LZ[TLU[��6[OLY�UL[�NHPUZ�HUK�SVZZLZ�HYL�YLJVNUPZLK�PU�
6*0�HUK�HYL�UL]LY�YLJSHZZPÄLK�[V�WYVÄ[�HUK�SVZZ�HJJV\U[�

The banks are allowed to continue measuring unquoted equity securities at the lower of cost or 
IYLHR�\W�]HS\L�\W�[V�+LJLTILY�����������/V^L]LY��)HUR�ZOHSS�IL�YLX\PYLK�[V�TLHZ\YL�\UX\V[LK�
LX\P[`�ZLJ\YP[PLZ�H[� MHPY� ]HS\L��HZ� YLX\PYLK� PU� [OL� 0-9:� �HWWSPJH[PVU� PUZ[Y\J[PVUZ��^P[O�LќLJ[� MYVT� 
1HU\HY`����������
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4.1.11 Amortised cost and gross carrying amount

� ;OL�ºHTVY[PZLK�JVZ[»�VM�H�ÄUHUJPHS�HZZL[�VY�ÄUHUJPHS�SPHIPSP[`�PZ�[OL�HTV\U[�H[�^OPJO�[OL�ÄUHUJPHS�HZZL[�
VY�ÄUHUJPHS�SPHIPSP[`�PZ�TLHZ\YLK�VU�PUP[PHS�YLJVNUP[PVU�TPU\Z�[OL�WYPUJPWHS�YLWH`TLU[Z��WS\Z�VY�TPU\Z�
[OL�J\T\SH[P]L�HTVY[PZH[PVU�\ZPUN�[OL�LќLJ[P]L�PU[LYLZ[�TL[OVK�VM�HU`�KPќLYLUJL�IL[^LLU�[OH[�PUP[PHS�
HTV\U[�HUK�[OL�TH[\YP[`�HTV\U[�HUK�� MVY�ÄUHUJPHS�HZZL[Z��HKQ\Z[LK� MVY�HU`�L_WLJ[LK�JYLKP[� SVZZ� 
HSSV^HUJL��VY�PTWHPYTLU[�HSSV^HUJL�ILMVYL�1HU\HY`�����������

� ;OL�ºNYVZZ�JHYY`PUN�HTV\U[�VM�H�ÄUHUJPHS�HZZL[»� PZ� [OL�HTVY[PZLK�JVZ[�VM�H�ÄUHUJPHS�HZZL[�ILMVYL� 
HKQ\Z[PUN�MVY�HU`�L_WLJ[LK�JYLKP[�SVZZ�HSSV^HUJL�

4.1.12 Calculation of markup income and expense

� 4HYR\W�PUJVTL�HUK�L_WLUZL�HYL�YLJVNUPZLK�PU�WYVÄ[�HUK�SVZZ�HJJV\U[�\ZPUN�[OL�LќLJ[P]L�PU[LYLZ[
� TL[OVK�� ;OL� ºLќLJ[P]L� PU[LYLZ[� YH[L»� PZ� [OL� YH[L� [OH[� L_HJ[S`� KPZJV\U[Z� LZ[PTH[LK� M\[\YL� JHZO� 

WH`TLU[Z�VY�YLJLPW[Z�[OYV\NO�[OL�L_WLJ[LK�SPML�VM�[OL�ÄUHUJPHS�PUZ[Y\TLU[�[V!

� �� [OL�NYVZZ�JHYY`PUN�HTV\U[�VM�[OL�ÄUHUJPHS�HZZL["�VY

� �� [OL�HTVY[PZLK�JVZ[�VM�[OL�ÄUHUJPHS�SPHIPSP[ �̀

� ;OL�JHSJ\SH[PVU�VM�[OL�LќLJ[P]L�PU[LYLZ[�YH[L�PUJS\KLZ�[YHUZHJ[PVU�JVZ[Z�HUK�MLLZ�HUK�WVPU[Z�WHPK�VY�
YLJLP]LK�[OH[�HYL�HU�PU[LNYHS�WHY[�VM�[OL�LќLJ[P]L�PU[LYLZ[�YH[L��;YHUZHJ[PVU�JVZ[Z�PUJS\KL�PUJYLTLU[HS� 
JVZ[Z�[OH[�HYL�KPYLJ[S`�H[[YPI\[HISL�[V�[OL�HJX\PZP[PVU�VY�PZZ\L�VM�H�ÄUHUJPHS�HZZL[�VY�ÄUHUJPHS�SPHIPSP[ �̀

� 0U�JHSJ\SH[PUN�THYR\W�PUJVTL�HUK�L_WLUZL��[OL�LќLJ[P]L�PU[LYLZ[�YH[L�PZ�HWWSPLK�[V�[OL�NYVZZ�JHYY`PUN�
HTV\U[�VM�[OL�HZZL[��^OLU�[OL�HZZL[�PZ�UV[�JYLKP[�PTWHPYLK��VY�[V�[OL�HTVY[PZLK�JVZ[�VM�[OL�SPHIPSP[ �̀�
/V^L]LY�� MVY�ÄUHUJPHS�HZZL[Z� [OH[�OH]L�ILJVTL�JYLKP[�PTWHPYLK�Z\IZLX\LU[� [V� PUP[PHS� YLJVNUP[PVU��
THYR\W� PUJVTL� PZ�JHSJ\SH[LK�I`�HWWS`PUN� [OL�LќLJ[P]L� PU[LYLZ[� YH[L� [V� [OL�HTVY[PZLK�JVZ[�VM� [OL�
ÄUHUJPHS� HZZL[�� 0M� [OL� HZZL[� PZ� UV� SVUNLY� JYLKP[�PTWHPYLK�� [OLU� [OL� JHSJ\SH[PVU� VM�THYR\W� PUJVTL� 
YL]LY[Z�[V�[OL�NYVZZ�IHZPZ�

� -VY�ÄUHUJPHS�HZZL[Z�[OH[�^LYL�JYLKP[�PTWHPYLK�VU�PUP[PHS�YLJVNUP[PVU��THYR\W�PUJVTL�PZ�JHSJ\SH[LK�I`�
HWWS`PUN�[OL�JYLKP[�HKQ\Z[LK�LќLJ[P]L�PU[LYLZ[�YH[L�[V�[OL�HTVY[PZLK�JVZ[�VM�[OL�HZZL[��;OL�JHSJ\SH[PVU� 
VM�THYR\W�PUJVTL�KVLZ�UV[�YL]LY[�[V�H�NYVZZ�IHZPZ��L]LU�PM�[OL�JYLKP[�YPZR�VM�[OL�HZZL[�PTWYV]LZ�

4.1.12.1 Presentation

� 4HYR\W� �� PU[LYLZ[� LHYULK� HZ� WYLZLU[LK� PU� [OL� WYVÄ[� HUK� SVZZ� HJJV\U[� PUJS\KLZ�THYR\W� PUJVTL� 
JHSJ\SH[LK�\ZPUN�[OL�LќLJ[P]L�PU[LYLZ[�TL[OVK�HZ�WYLZLU[LK�PU�Z\I�UV[L�^OPJO�PUJS\KLZ!

� �� THYR\W�VU�ÄUHUJPHS�HZZL[Z�HUK�ÄUHUJPHS�SPHIPSP[PLZ�TLHZ\YLK�H[�HTVY[PZLK�JVZ["�HUK

� �� THYR\W�VU�KLI[�PUZ[Y\TLU[Z�TLHZ\YLK�H[�-=6*0"

� 4HYR\W��� PU[LYLZ[�L_WLUZL�HZ�WYLZLU[LK�PU�[OL�WYVÄ[�HUK�SVZZ�HJJV\U[� PUJS\KLZ�THYR\W�L_WLUZL� 
JHSJ\SH[LK�\ZPUN�[OL�LќLJ[P]L�PU[LYLZ[�YH[L�TL[OVK�HZ�WYLZLU[LK�PU�Z\I�UV[L�^OPJO�PUJS\KLZ!

� �� ÄUHUJPHS�SPHIPSP[PLZ�TLHZ\YLK�H[�HTVY[PZLK�JVZ[�

 Markup income and expense on all trading assets and liabilities are considered to be incidental to 
the Bank’s trading operations and are presented together with all other changes in the fair value of  
[YHKPUN�HZZL[Z�HUK�SPHIPSP[PLZ�PU�UL[�[YHKPUN�PUJVTL�

� 4HYR\W�PUJVTL�HUK�L_WLUZL�VU�V[OLY�ÄUHUJPHS�HZZL[Z�HUK�ÄUHUJPHS�SPHIPSP[PLZ�H[�-=;73�HYL�WYLZLU[LK� 
PU�UL[�PUJVTL�MYVT�V[OLY�ÄUHUJPHS�PUZ[Y\TLU[Z�H[�-=;73�
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� <UKLY�0-9:� �THYR\W�PUJVTL�LHYULK�VU�UVU�WLYMVYTPUN�ÄUHUJPHS�HZZL[Z�PZ�KL[LYTPULK�I`�\ZPUN�[OL�
JYLKP[�HKQ\Z[LK�LќLJ[P]L�PU[LYLZ[�YH[L��/V^L]LY��PU�HJJVYKHUJL�^P[O�[OL�HWWSPJH[PVU�PUZ[Y\J[PVUZ�[OL�
unrealised markup earned on non-performing assets are kept in a memorandum account and are 
UV[�JYLKP[LK�[V�[OL�WYVÄ[�HUK�SVZZ�HJJV\U[��/V^L]LY��[OL�)HURZ�HYL�HK]PZLK�[V�YLJVNUPZL�PUJVTL�VU�
UVU�WLYMVYTPUN�HZZL[Z��SVHUZ�JSHZZPÄLK�\UKLY�79Z�P�L���6(,4�HUK�:[HNL���SVHU��VU�H�YLJLPW[�IHZPZ� 
PU�HJJVYKHUJL�^P[O�[OL�YLX\PYLTLU[Z�VM�7Y\KLU[PHS�9LN\SH[PVUZ�PZZ\LK�I`�:)7��

4.1.13 Derecognition

� ;OL�)HUR�KLYLJVNUPZLZ�H�ÄUHUJPHS�HZZL[�^OLU!

� �� [OL�JVU[YHJ[\HS�YPNO[Z�[V�[OL�JHZO�ÅV^Z�MYVT�[OL�ÄUHUJPHS�HZZL[�L_WPYL"�VY

� �� P[�[YHUZMLYZ�[OL�YPNO[Z�[V�YLJLP]L�[OL�JVU[YHJ[\HS�JHZO�ÅV^Z�PU�H�[YHUZHJ[PVU�PU�^OPJO�LP[OLY!�
 

� �����H����Z\IZ[HU[PHSS`�HSS�VM�[OL�YPZRZ�HUK�YL^HYKZ�VM�V^ULYZOPW�VM�[OL�ÄUHUJPHS�HZZL[�HYL�[YHUZMLYYLK"�VY

     (b)  the Bank neither transfers nor retains substantially all of the risks and rewards of ownership  
�����HUK�P[�KVLZ�UV[�YL[HPU�JVU[YVS�VM�[OL�ÄUHUJPHS�HZZL[�

� 6U�KLYLJVNUP[PVU�VM�H�ÄUHUJPHS�HZZL[�PU�P[Z�LU[PYL[ �̀�[OL�KPќLYLUJL�IL[^LLU!

 - the carrying amount of the asset (or the carrying amount allocated to the portion of the asset  
KLYLJVNUPaLK�"�HUK

 - the consideration received (including any new asset obtained less any new liability assumed) and  
HU`�J\T\SH[P]L�NHPU�VY� SVZZ�[OH[�OHK�ILLU�YLJVNUPZLK�PU�6*0�ZOHSS�IL�YLJVNUPZLK�PU�WYVÄ[�HUK�
SVZZ� HJJV\U[�

 From January 01, 2024 any cumulative gain / loss recognised in OCI in respect of equity investment 
ZLJ\YP[PLZ�KLZPNUH[LK�H[�-=6*0�PZ�UV[�YLJVNUPZLK�PU�WYVÄ[�HUK�SVZZ�HJJV\U[�VU�KLYLJVNUP[PVU�VM�Z\JO�
ZLJ\YP[PLZ��(U`�THYR\W�VU�[YHUZMLYYLK�ÄUHUJPHS�HZZL[Z�[OH[�X\HSPM`�MVY�KLYLJVNUP[PVU�[OH[�PZ�JYLH[LK�VY�
YL[HPULK�I`�[OL�)HUR�PZ�YLJVNUPZLK�HZ�H�ZLWHYH[L�HZZL[�VY�SPHIPSP[ �̀

 The Bank enters into transactions whereby it transfers assets recognised on its statement of 
ÄUHUJPHS�WVZP[PVU�I\[�YL[HPUZ�LP[OLY�HSS�VY�Z\IZ[HU[PHSS`�HSS�VM�[OL�YPZRZ�HUK�YL^HYKZ�VM�[OL�[YHUZMLYYLK�
HZZL[Z�VY�H�WVY[PVU�VM�[OLT��0U�Z\JO�JHZLZ��[OL�[YHUZMLYYLK�HZZL[Z�HYL�UV[�KLYLJVNUPZLK��,_HTWSLZ� 
VM�Z\JO�[YHUZHJ[PVUZ�HYL�ZLJ\YP[PLZ�SLUKPUN�HUK�ZHSL�HUK�YLW\YJOHZL�[YHUZHJ[PVUZ�

 When assets are sold to a third party with a concurrent total rate of return swap on the transferred 
assets, the transaction is accounted for as a secured loan transaction similar to sale-and repurchase 
transactions, because the Bank retains all or substantially all of the risks and rewards of ownership 
VM�Z\JO�HZZL[Z�

 In transactions in which the Bank neither retains nor transfers substantially all of the risks and 
YL^HYKZ�VM�V^ULYZOPW�VM�H�ÄUHUJPHS�HZZL[�HUK�P[�YL[HPUZ�JVU[YVS�V]LY�[OL�HZZL[��[OL�)HUR�JVU[PU\LZ�[V�
recognise the asset to the extent of its continuing involvement, determined by the extent to which it  
PZ�L_WVZLK�[V�JOHUNLZ�PU�[OL�]HS\L�VM�[OL�[YHUZMLYYLK�HZZL[�

� 0U�JLY[HPU�[YHUZHJ[PVUZ��[OL�)HUR�YL[HPUZ�[OL�VISPNH[PVU�[V�ZLY]PJL�[OL�[YHUZMLYYLK�ÄUHUJPHS�HZZL[�MVY�H�
MLL��;OL�[YHUZMLYYLK�HZZL[�PZ�KLYLJVNUPZLK�PM�P[�TLL[Z�[OL�KLYLJVNUP[PVU�JYP[LYPH��(U�HZZL[�VY�SPHIPSP[`�PZ�
recognised for the servicing contract if the servicing fee is more than adequate (asset) or is less than  
HKLX\H[L��SPHIPSP[`��MVY�WLYMVYTPUN�[OL�ZLY]PJPUN�

� ;OL� )HUR� KLYLJVNUPZLZ� H� ÄUHUJPHS� SPHIPSP[`� ^OLU� P[Z� JVU[YHJ[\HS� VISPNH[PVUZ� HYL� KPZJOHYNLK� VY�
JHUJLSSLK��VY�L_WPYLK��;OL�)HUR�HSZV�KLYLJVNUPZLZ�H�ÄUHUJPHS�SPHIPSP[`�^OLU�P[Z�[LYTZ�HYL�TVKPÄLK�
HUK�[OL�JHZO�ÅV^Z�VM�[OL�TVKPÄLK�SPHIPSP[`�HYL�Z\IZ[HU[PHSS`�KPќLYLU[��PU�^OPJO�JHZL�H�UL^�ÄUHUJPHS� 
SPHIPSP[`�IHZLK�VU�[OL�TVKPÄLK�[LYTZ�PZ�YLJVNUPZLK�H[�MHPY�]HS\L�
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������� 0RGLðFDWLRQ

 (a) Financial Assets

� � ;OL�)HUR�ZVTL[PTLZ�YLULNV[PH[LZ�VY�V[OLY^PZL�TVKPÄLZ�[OL�JVU[YHJ[\HS�JHZO�ÅV^Z�VM�SVHUZ�[V�
P[Z�J\Z[VTLYZ��0M�[OL�JHZO�ÅV^Z�HYL�Z\IZ[HU[PHSS`�KPќLYLU[��[OLU�[OL�JVU[YHJ[\HS�YPNO[Z�[V�JHZO�
ÅV^Z� MYVT�[OL�VYPNPUHS�ÄUHUJPHS�HZZL[�HYL�KLLTLK�[V�OH]L�L_WPYLK�� 0U� [OPZ�JHZL�� [OL�VYPNPUHS�
ÄUHUJPHS�HZZL[�PZ�KLYLJVNUPZLK�HUK�H�UL^�ÄUHUJPHS�HZZL[�PZ�YLJVNUPZLK�H[�MHPY�]HS\L�WS\Z�HU`�
LSPNPISL�[YHUZHJ[PVU�JVZ[Z��(U`�MLLZ�YLJLP]LK�HZ�WHY[�VM�[OL�TVKPÄJH[PVU�HYL�HJJV\U[LK�MVY�HZ�
follows:

 - fees that are considered in determining the fair value of the new asset and fees that represent 
reimbursement of eligible transaction costs are included in the initial measurement of the 
HZZL["� HUK�

� �� V[OLY�MLLZ�HYL�PUJS\KLK�PU�WYVÄ[�VY�SVZZ�HZ�WHY[�VM�[OL�NHPU�VY�SVZZ�VU�KLYLJVNUP[PVU��
 

� � 0M�JHZO�ÅV^Z�HYL�TVKPÄLK�^OLU�[OL�IVYYV^LY� PZ� PU�ÄUHUJPHS�KPѝJ\S[PLZ�� [OLU� [OL�VIQLJ[P]L�VM�
[OL�TVKPÄJH[PVU�PZ�\Z\HSS`�[V�TH_PTPZL�YLJV]LY`�VM�[OL�VYPNPUHS�JVU[YHJ[\HS�[LYTZ�YH[OLY�[OHU�[V�
VYPNPUH[L�H�UL^�HZZL[�^P[O�Z\IZ[HU[PHSS`�KPќLYLU[�[LYTZ��0M�[OL�IHUR�WSHUZ�[V�TVKPM`�H�ÄUHUJPHS�
HZZL[�PU�H�^H`�[OH[�^V\SK�YLZ\S[�PU�MVYNP]LULZZ�VM�JHZO�ÅV^Z��[OLU�P[�ÄYZ[�JVUZPKLYZ�^OL[OLY�H�
WVY[PVU�VM�[OL�HZZL[�ZOV\SK�IL�^YP[[LU�Vќ�ILMVYL�[OL�TVKPÄJH[PVU�[HRLZ�WSHJL��;OPZ�HWWYVHJO�
impacts the result of the quantitative evaluation and means that the derecognition criteria are  
UV[�\Z\HSS`�TL[�PU�Z\JO�JHZLZ�

� � >OLYL�KLYLJVNUP[PVU�VM� ÄUHUJPHS� HZZL[Z� PZ� HWWYVWYPH[L�� [OL� UL^S`� YLJVNUPZLK� YLZPK\HS� SVHUZ�
HYL�HZZLZZLK�[V�KL[LYTPUL�^OL[OLY�[OL�HZZL[Z�ZOV\SK�IL�JSHZZPÄLK�HZ�W\YJOHZLK�VY�VYPNPUH[LK� 
JYLKP[�PTWHPYLK�HZZL[Z��76*0��

� � 0M�[OL�TVKPÄJH[PVU�VM�H�ÄUHUJPHS�HZZL[�TLHZ\YLK�H[�HTVY[PZLK�JVZ[�VY�-=6*0�KVLZ�UV[�YLZ\S[�PU�
KLYLJVNUP[PVU�VM�[OL�ÄUHUJPHS�HZZL[��[OLU�[OL�IHUR�ÄYZ[�YLJHSJ\SH[LZ�[OL�NYVZZ�JHYY`PUN�HTV\U[�
VM� [OL�ÄUHUJPHS�HZZL[�\ZPUN� [OL�VYPNPUHS�LќLJ[P]L� PU[LYLZ[� YH[L�VM� [OL�HZZL[�HUK�YLJVNUPZL� [OL�
YLZ\S[PUN�HKQ\Z[TLU[�HZ�H�TVKPÄJH[PVU�NHPU�VY�SVZZ�PU�WYVÄ[�VY�SVZZ��(U`�JVZ[Z�VY�MLLZ�PUJ\YYLK��
HUK�MLLZ�YLJLP]LK�HZ�WHY[�VM�[OL�TVKPÄJH[PVU�HKQ\Z[�[OL�NYVZZ�JHYY`PUN�HTV\U[�VM�[OL�TVKPÄLK� 
ÄUHUJPHS�HZZL[�HUK�HYL�HTVY[PZLK�V]LY�[OL�YLTHPUPUN�[LYT�VM�[OL�TVKPÄLK�ÄUHUJPHS�HZZL[��
 

� � 0M�Z\JO�H�TVKPÄJH[PVU�PZ�JHYYPLK�V\[�ILJH\ZL�VM�ÄUHUJPHS�KPѝJ\S[PLZ�VM�[OL�IVYYV^LY�[OLU�[OL�NHPU�
VY�SVZZ�PZ�WYLZLU[LK�[VNL[OLY�^P[O�PTWHPYTLU[�SVZZLZ��0U�V[OLY�JHZLZ��P[�PZ�WYLZLU[LK�HZ�THYR\W� 
PUJVTL�JHSJ\SH[LK�\ZPUN�[OL�LќLJ[P]L�PU[LYLZ[�YH[L�TL[OVK�

 (b) Financial Liabilities

� � ;OL�)HUR�KLYLJVNUPZLZ�H�ÄUHUJPHS�SPHIPSP[`�^OLU�P[Z�[LYTZ�HYL�TVKPÄLK�HUK�[OL�JHZO�ÅV^Z�VM�
[OL�TVKPÄLK�SPHIPSP[`�HYL�Z\IZ[HU[PHSS`�KPќLYLU[��0U�[OPZ�JHZL��H�UL^�ÄUHUJPHS�SPHIPSP[`�IHZLK�VU�[OL�
TVKPÄLK�[LYTZ�PZ�YLJVNUPZLK�H[�MHPY�]HS\L��;OL�KPќLYLUJL�IL[^LLU�[OL�JHYY`PUN�HTV\U[�VM�[OL�
ÄUHUJPHS� SPHIPSP[`� YLJVNUPZLK�HUK�JVUZPKLYH[PVU�WHPK� PZ� YLJVNUPZLK� PU�WYVÄ[�HUK� SVZZ�HJJV\U[��
*VUZPKLYH[PVU� WHPK� PUJS\KLZ� UVU�ÄUHUJPHS� HZZL[Z� [YHUZMLYYLK�� PM� HU �̀� HUK� [OL� HZZ\TW[PVU� VM� 
SPHIPSP[PLZ��PUJS\KPUN�[OL�UL^�TVKPÄLK�ÄUHUJPHS�SPHIPSP[ �̀

� � 0M�[OL�TVKPÄJH[PVU�VM�H�ÄUHUJPHS�SPHIPSP[`�PZ�UV[�HJJV\U[LK�MVY�HZ�KLYLJVNUP[PVU��[OLU�[OL�HTVY[PZLK�
JVZ[�VM�[OL�SPHIPSP[`�PZ�YLJHSJ\SH[LK�I`�KPZJV\U[PUN�[OL�TVKPÄLK�JHZO�ÅV^Z�H[�[OL�VYPNPUHS�LќLJ[P]L�
PU[LYLZ[�YH[L�HUK�[OL�YLZ\S[PUN�NHPU�VY�SVZZ�PZ�YLJVNUPZLK�PU�WYVÄ[�HUK�SVZZ�HJJV\U[��-VY�ÅVH[PUN�
YH[L�ÄUHUJPHS�SPHIPSP[PLZ��[OL�VYPNPUHS�LќLJ[P]L�PU[LYLZ[�YH[L�\ZLK�[V�JHSJ\SH[L�[OL�TVKPÄJH[PVU�NHPU�VY�
SVZZ�PZ�HKQ\Z[LK�[V�YLÅLJ[�J\YYLU[�THYRL[�[LYTZ�H[�[OL�[PTL�VM�[OL�TVKPÄJH[PVU��(U`�JVZ[Z�HUK�MLLZ� 
incurred are recognised as an adjustment to the carrying amount of the liability and amortised 
V]LY�[OL�YLTHPUPUN�[LYT�VM�[OL�TVKPÄLK�ÄUHUJPHS�SPHIPSP[`�I`�YL�JVTW\[PUN�[OL�LќLJ[P]L�PU[LYLZ[� 
YH[L�VU�[OL�PUZ[Y\TLU[�
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������� 5HFODVVLðFDWLRQ

� -PUHUJPHS�SPHIPSP[PLZ�HYL�UV[�YLJSHZZPÄLK�Z\IZLX\LU[�[V�PUP[PHS�YLJVNUP[PVU��9LJSHZZPÄJH[PVUZ�VM�ÄUHUJPHS�
HZZL[Z�HYL�THKL�̂ OLU��HUK�VUS`�̂ OLU��[OL�I\ZPULZZ�TVKLS�MVY�[OVZL�HZZL[Z�JOHUNLZ��:\JO�JOHUNLZ�
HYL�L_WLJ[LK�[V�IL�PUMYLX\LU[�HUK�HYPZL�HZ�H�YLZ\S[�VM�ZPNUPÄJHU[�L_[LYUHS�VY�PU[LYUHS�JOHUNLZ�Z\JO�
as the termination of a line of business or the purchase of a subsidiary whose business model is to  
YLHSPZL�[OL�]HS\L�VM�WYL�L_PZ[PUN�OLSK�MVY�[YHKPUN�ÄUHUJPHS�HZZL[Z�[OYV\NO�H�OVSK�[V�JVSSLJ[�TVKLS�

� -PUHUJPHS� HZZL[Z� HYL� YLJSHZZPÄLK� H[� [OLPY� MHPY� ]HS\L� VU� [OL� KH[L� VM� YLJSHZZPÄJH[PVU� HUK� WYL]PV\ZS`�
YLJVNUPZLK�NHPUZ�HUK�SVZZLZ�HYL�UV[�YLZ[H[LK��4VYLV]LY��YLJSHZZPÄJH[PVUZ�VM�ÄUHUJPHS�HZZL[Z�IL[^LLU�
ÄUHUJPHS�HZZL[Z�OLSK�H[�HTVY[PZLK�JVZ[�HUK�ÄUHUJPHS�HZZL[Z�OLSK�H[�-=6*0�KV�UV[�HќLJ[�LќLJ[P]L� 
PU[LYLZ[�YH[L�VY�L_WLJ[LK�JYLKP[�SVZZ�JVTW\[H[PVUZ��

� �D�� 5HFODVVLðHG�IURP�DPRUWLVHG�FRVW
  
  >OLYL�ÄUHUJPHS�HZZL[Z�OLSK�H[�HTVY[PZLK�JVZ[�HYL�YLJSHZZPÄLK�[V�ÄUHUJPHS�HZZL[Z�OLSK�H[�-=;73��

[OL� KPќLYLUJL� IL[^LLU� [OL� MHPY� ]HS\L� VM� [OL� HZZL[Z� H[� [OL� KH[L� VM� YLJSHZZPÄJH[PVU� HUK� [OL� 
WYL]PV\ZS`�YLJVNUPZLK�HTVY[PZLK�JVZ[�PZ�YLJVNUPZLK�PU�[OL�WYVÄ[�HUK�SVZZ�HJJV\U[���
 

� � -VY�ÄUHUJPHS�HZZL[Z�OLSK�H[�HTVY[PZLK�JVZ[�[OH[�HYL�YLJSHZZPÄLK�[V�-=6*0��[OL�KPќLYLUJL�IL[^LLU�
[OL�MHPY�]HS\L�VM�[OL�HZZL[Z�H[�[OL�KH[L�VM�YLJSHZZPÄJH[PVU�HUK�[OL�WYL]PV\ZS`�YLJVNUPZLK�NYVZZ�
JHYY`PUN� ]HS\L� PZ� YLJVNUPZLK� PU� JVTWYLOLUZP]L� PUJVTL�� (KKP[PVUHSS �̀� [OL� YLSH[LK� J\T\SH[P]L�
L_WLJ[LK�JYLKP[�SVZZ�HTV\U[Z�YLSH[PUN�[V�[OL�YLJSHZZPÄLK�ÄUHUJPHS�HZZL[Z�HYL�YLJSHZZPÄLK�MYVT� 
WYV]PZPVUZ�[V�H�ZLWHYH[L�YLZLY]L�PU�JVTWYLOLUZP]L�PUJVTL�H[�[OL�KH[L�VM�YLJSHZZPÄJH[PVU��
 

� �E�� 5HFODVVLðHG�IURP�IDLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH

� � >OLYL�ÄUHUJPHS�HZZL[Z�OLSK�H[�-=6*0�HYL� YLJSHZZPÄLK� [V�ÄUHUJPHS�HZZL[Z�OLSK�H[�-=;73�� [OL�
cumulative gain or loss previously recognised in comprehensive income is transferred to the 
WYVÄ[� HUK� SVZZ� HJJV\U[�

� � -VY�ÄUHUJPHS�HZZL[Z�OLSK�H[�-=6*0� [OH[�HYL� YLJSHZZPÄLK� [V�ÄUHUJPHS�HZZL[Z�OLSK�H[�HTVY[PZLK�
cost, the cumulative gain or loss previously recognised in comprehensive income is adjusted 
HNHPUZ[�[OL�MHPY�]HS\L�VM�[OL�ÄUHUJPHS�HZZL[�Z\JO�[OH[�[OL�ÄUHUJPHS�HZZL[�PZ�YLJVYKLK�H[�H�]HS\L�HZ�
PM�P[�OHK�HS^H`Z�ILLU�OLSK�H[�HTVY[PZLK�JVZ[��0U�HKKP[PVU��[OL�YLSH[LK�J\T\SH[P]L�L_WLJ[LK�JYLKP[�
losses held within comprehensive income are reversed against the gross carrying value of the  
YLJSHZZPÄLK�HZZL[Z�H[�[OL�KH[L�VM�YLJSHZZPÄJH[PVU�

� �F�� 5HFODVVLðHG�IURP�IDLU�YDOXH�WKURXJK�SURðW�RU�ORVV

� � >OLYL� ÄUHUJPHS� HZZL[Z� OLSK� H[� -=;73� HYL� YLJSHZZPÄLK� [V� ÄUHUJPHS� HZZL[Z� OLSK� H[� -=6*0� VY�
ÄUHUJPHS� HZZL[Z� OLSK� H[� HTVY[PZLK�JVZ[�� [OL� MHPY� ]HS\L� H[� [OL�KH[L�VM� YLJSHZZPÄJH[PVU� PZ� \ZLK�
[V�KL[LYTPUL� [OL�LќLJ[P]L� PU[LYLZ[� YH[L�VU� [OL�ÄUHUJPHS�HZZL[�NVPUN� MVY^HYK�� 0U�HKKP[PVU�� [OL�
KH[L�VM�YLJSHZZPÄJH[PVU�PZ�\ZLK�HZ�[OL�KH[L�VM�PUP[PHS�YLJVNUP[PVU�MVY�[OL�JHSJ\SH[PVU�VM�L_WLJ[LK�
JYLKP[�SVZZLZ��>OLYL�ÄUHUJPHS�HZZL[Z�OLSK�H[�-=;73�HYL�YLJSHZZPÄLK�[V�ÄUHUJPHS�HZZL[Z�OLSK�H[�
HTVY[PZLK�JVZ[��[OL�MHPY�]HS\L�H[�[OL�KH[L�VM�YLJSHZZPÄJH[PVU�ILJVTLZ�[OL�NYVZZ�JHYY`PUN�]HS\L�VM� 
[OL�ÄUHUJPHS�HZZL[�

4.1.16 Impairment

� ;OL� PTWHPYTLU[� YLX\PYLTLU[Z� HWWS`� [V� ÄUHUJPHS� HZZL[Z�TLHZ\YLK� H[� HTVY[PZLK� JVZ[� HUK� -=6*0�
�V[OLY� [OHU� LX\P[`� PUZ[Y\TLU[Z��� SLHZL� YLJLP]HISLZ�� HUK� JLY[HPU� SVHU� JVTTP[TLU[Z� HUK� ÄUHUJPHS�
N\HYHU[LL� JVU[YHJ[Z�� ([� PUP[PHS� YLJVNUP[PVU�� HU� PTWHPYTLU[� HSSV^HUJL� �VY� WYV]PZPVU� PU� [OL� JHZL� VM�
commitments and guarantees) is required for expected credit losses (ECL) resulting from default 
L]LU[Z�[OH[�HYL�WVZZPISL�^P[OPU�[OL�UL_[����TVU[OZ� ����TVU[O�,*3��� 0U� [OL�L]LU[�VM�H�ZPNUPÄJHU[�
increase in credit risk, a provision is required for ECL resulting from all possible default events over  
[OL�L_WLJ[LK�SPML�VM�[OL�ÄUHUJPHS�PUZ[Y\TLU[��SPML[PTL�,*3��
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 (a) Measurement of ECL
  
  ,*3�HYL�H�WYVIHIPSP[`�^LPNO[LK�LZ[PTH[L�VM�JYLKP[�SVZZLZ��;OL`�HYL�TLHZ\YLK�HZ�MVSSV^Z!�

 
� �� ÄUHUJPHS�HZZL[Z�[OH[�HYL�UV[�JYLKP[�PTWHPYLK�H[�[OL�YLWVY[PUN�KH[L!�HZ�[OL�WYLZLU[�]HS\L�VM�HSS�

JHZO�ZOVY[MHSSZ��P�L��[OL�KPќLYLUJL�IL[^LLU�[OL�JHZO�ÅV^Z�K\L�[V�[OL�LU[P[`�PU�HJJVYKHUJL� 
^P[O�[OL�JVU[YHJ[�HUK�[OL�JHZO�ÅV^Z�[OH[�[OL�)HUR�L_WLJ[Z�[V�YLJLP]L�"

� �� ÄUHUJPHS�HZZL[Z�[OH[�HYL�JYLKP[�PTWHPYLK�H[�[OL�YLWVY[PUN�KH[L!�HZ�[OL�KPќLYLUJL�IL[^LLU�[OL� 
NYVZZ�JHYY`PUN�HTV\U[�HUK�[OL�WYLZLU[�]HS\L�VM�LZ[PTH[LK�M\[\YL�JHZO�ÅV^Z"� �

� �� \UKYH^U�SVHU�JVTTP[TLU[Z!�HZ�[OL�WYLZLU[�]HS\L�VM�[OL�KPќLYLUJL�IL[^LLU�[OL�JVU[YHJ[\HS�
JHZO�ÅV^Z�[OH[�HYL�K\L�[V�[OL�)HUR�PM�[OL�JVTTP[TLU[�PZ�KYH^U�KV^U�HUK�[OL�JHZO�ÅV^Z� 
[OH[�[OL�)HUR�L_WLJ[Z�[V�YLJLP]L"�HUK

� �� ÄUHUJPHS� N\HYHU[LL� JVU[YHJ[Z!� [OL� L_WLJ[LK� WH`TLU[Z� [V� YLPTI\YZL� [OL� OVSKLY� SLZZ� HU`� 
HTV\U[Z�[OH[�[OL�)HUR�L_WLJ[Z�[V�YLJV]LY�

� �E�� 5HVWUXFWXUHG�ðQDQFLDO�DVVHWV

� � 0M� [OL�[LYTZ�VM�H�ÄUHUJPHS�HZZL[�HYL�YLULNV[PH[LK�VY�TVKPÄLK�VY�HU�L_PZ[PUN�ÄUHUJPHS�HZZL[� PZ�
YLWSHJLK�^P[O�H�UL^�VUL�K\L� [V�ÄUHUJPHS�KPѝJ\S[PLZ�VM� [OL�IVYYV^LY�� [OLU�HU�HZZLZZTLU[� PZ� 
THKL�VM�̂ OL[OLY�[OL�ÄUHUJPHS�HZZL[�ZOV\SK�IL�KLYLJVNUPZLK�HUK�,*3�HYL�TLHZ\YLK�HZ�MVSSV^Z!

 - If the expected restructuring will not result in derecognition of the existing asset, then the 
L_WLJ[LK�JHZO�ÅV^Z�HYPZPUN�MYVT�[OL�TVKPÄLK�ÄUHUJPHS�HZZL[�HYL�PUJS\KLK�PU�JHSJ\SH[PUN�[OL� 
JHZO�ZOVY[MHSSZ�MYVT�[OL�L_PZ[PUN�HZZL[�

 - If the expected restructuring will result in derecognition of the existing asset, then the 
L_WLJ[LK� MHPY� ]HS\L� VM� [OL� UL^� HZZL[� PZ� [YLH[LK� HZ� [OL� ÄUHS� JHZO� ÅV^� MYVT� [OL� L_PZ[PUN�
ÄUHUJPHS�HZZL[�H[� [OL� [PTL�VM� P[Z�KLYLJVNUP[PVU��;OPZ�HTV\U[� PZ� PUJS\KLK� PU�JHSJ\SH[PUN� [OL�
JHZO�ZOVY[MHSSZ�MYVT�[OL�L_PZ[PUN�ÄUHUJPHS�HZZL[�[OH[�HYL�KPZJV\U[LK�MYVT�[OL�L_WLJ[LK�KH[L�
VM�KLYLJVNUP[PVU�[V�[OL�YLWVY[PUN�KH[L�\ZPUN�[OL�VYPNPUHS�LќLJ[P]L�PU[LYLZ[�YH[L�VM�[OL�L_PZ[PUN� 
ÄUHUJPHS�HZZL[�� �

� � -PUHUJPHS� HZZL[Z� ^OLYL� ���TVU[O� ,*3� PZ� YLJVNUPZLK� HYL� PU� º:[HNL� �»"� ÄUHUJPHS� HZZL[Z� [OH[�
HYL�JVUZPKLYLK�[V�OH]L�L_WLYPLUJLK�H�ZPNUPÄJHU[� PUJYLHZL�PU�JYLKP[�YPZR�HYL� PU�º:[HNL��»"�HUK�
ÄUHUJPHS�HZZL[Z�MVY�^OPJO�[OLYL�PZ�VIQLJ[P]L�L]PKLUJL�VM�PTWHPYTLU[��ZV�HYL�JVUZPKLYLK�[V�IL�PU� 
KLMH\S[�VY�V[OLY^PZL�JYLKP[�PTWHPYLK��HYL�PU�º:[HNL��»�

� �E�� 1RQ�3HUIRUPLQJ�ðQDQFLDO�DVVHWV

� � ([�LHJO�YLWVY[PUN�KH[L��[OL�)HUR�HZZLZZLZ�^OL[OLY�ÄUHUJPHS�HZZL[Z�JHYYPLK�H[�HTVY[PZLK�JVZ[�
HUK�KLI[�ÄUHUJPHS�HZZL[Z�JHYYPLK�H[�-=6*0��HUK�ÄUHUJL�SLHZL�YLJLP]HISLZ�HYL�JYLKP[�PTWHPYLK�
�YLMLYYLK� [V�HZ� º:[HNL���ÄUHUJPHS�HZZL[Z»���(�ÄUHUJPHS�HZZL[� PZ� ºUVU�WLYMVYTPUN»�^OLU�VUL�VY�
TVYL�L]LU[Z�[OH[�OH]L�H�KL[YPTLU[HS�PTWHJ[�VU�[OL�LZ[PTH[LK�M\[\YL�JHZO�ÅV^Z�VM�[OL�ÄUHUJPHS� 
HZZL[�OH]L�VJJ\YYLK�

� � ,]PKLUJL�[OH[�H�ÄUHUJPHS�HZZL[�PZ�JYLKP[�PTWHPYLK�PUJS\KLZ�[OL�MVSSV^PUN�VIZLY]HISL�KH[H!�
 

� �� ZPNUPÄJHU[�ÄUHUJPHS�KPѝJ\S[`�VM�[OL�IVYYV^LY�VY�PZZ\LY"

� �� H�IYLHJO�VM�JVU[YHJ[�Z\JO�HZ�H�KLMH\S[�VY�WHZ[�K\L�L]LU["

� �� [OL�YLZ[Y\J[\YPUN�VM�H�SVHU�I`�[OL�)HUR�VU�[LYTZ�[OH[�[OL�)HUR�̂ V\SK�UV[�JVUZPKLY�V[OLY^PZL"

� �� P[� PZ� ILJVTPUN� WYVIHISL� [OH[� [OL� IVYYV^LY� ^PSS� LU[LY� IHURY\W[J`� VY� V[OLY� ÄUHUJPHS� 
YLVYNHUPZH[PVU"�VY

� � ����[OL�KPZHWWLHYHUJL�VM�HU�HJ[P]L�THYRL[�MVY�H�ZLJ\YP[`�ILJH\ZL�VM�ÄUHUJPHS�KPѝJ\S[PLZ�� 
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A loan that has been renegotiated due to a deterioration in the borrower’s condition is usually 
considered to be credit-impaired unless there is evidence that the risk of not receiving 
JVU[YHJ[\HS�JHZO�ÅV^Z�OHZ�YLK\JLK�ZPNUPÄJHU[S`�HUK�[OLYL�HYL�UV�V[OLY�PUKPJH[VYZ�VM�PTWHPYTLU[��
In addition, a retail loan that is overdue for 90 days or more is considered credit-impaired even  
^OLU�[OL�YLN\SH[VY`�KLÄUP[PVU�VM�KLMH\S[�PZ�KPќLYLU[�

  Under the IFRS 9 Application instructions, the Bank is not required to compute ECL on 
.V]LYUTLU[�:LJ\YP[PLZ�HUK�VU�.V]LYUTLU[�N\HYHU[LLK�JYLKP[�L_WVZ\YL�PU�SVJHS�J\YYLUJ �̀�;OL�
)HUR�PZ�YLX\PYLK�[V�JHSJ\SH[L�,*3�VU�P[»Z�UVU�WLYMVTYPUN�ÄUHUJPHS�HZZL[Z�HZ�OPNOLY�VM�WYV]PZPVU� 
\UKLY�7Y\KLU[PHS�9LN\SH[PVUZ��79��HUK�,*3�\UKLY�0-9:� �

  The Bank calculates the ECL against corporate, commercial and SME loan portfolios as higher 
of PR and ECL under IFRS 9 at borrower / facility level, whereas against the retail borrowers 
the Bank will calculate ECL at higher of PR and ECL under IFRS 9 at segment / product basis  
HZ�PUZ[Y\J[LK�\UKLY�(UUL_\YL�(�VM�)79+�*PYJ\SHY�5V�����KH[LK�1\S`�� �������

  Based on the requirements of IFRS 9 and Application Instructions, the Bank has performed an  
ECL assessment considering the following key elements:

 (a) Probability of default (PD)

  The probability that a counterparty will default over the next 12 months from the reporting 
KH[L�����TVU[O�,*3��:[HNL���VY�V]LY�[OL�SPML[PTL�VM�[OL�WYVK\J[��SPML[PTL�,*3��:[HNL�����7+�PZ�
LZ[PTH[LK�\ZPUN� PU[LYUHS�YH[PUN�JSHZZLZ�HUK�HYL�IHZLK�VU�[OL�)HUR»Z� PU[LYUHS�YPZR�YH[PUN��;OL�
IHUR�OHZ�\ZLK�;YHUZP[PVU�4H[YP_�HWWYVHJO� MVY�LZ[PTH[PVU�VM�7+� MVY�LHJO� PU[LYUHS� YH[PUN��;OL�
bank have used roll-rate method using the days past due (DPD) criteria to estimated PD for its  
YL[HPS�WVY[MVSPV��7+�HYL�[OLU�HKQ\Z[LK�^P[O�MVY^HYK�SVVRPUN�PUMVYTH[PVU�MVY�JHSJ\SH[PVU�VM�,*3��
 

 (b) Exposure at default (EAD)

  The expected balance sheet exposure at the time of default, incorporating expectations on 
KYH^KV^UZ�� HTVY[PZH[PVU�� WYL�WH`TLU[Z� HUK� MVY^HYK�SVVRPUN� PUMVYTH[PVU� ^OLYL� YLSL]HU[��
;OL�)HUR�LZ[PTH[LZ�,(+�MVY�ÄUHUJPHS�HZZL[Z�JHYYPLK�H[�HU�HTVY[PZLK�JVZ[�LX\HS� [V�WYPUJPWHS�
WS\Z�WYVÄ[��,HJO�YLWH`TLU[�KH[L�PZ�HZZ\TLK�[V�IL�KLMH\S[�WVPU[�PU�[OL�TVKLS�HUK�[OL�,*3�PZ�
JHSJ\SH[LK�VU�,(+�H[�LHJO�YLWVY[PUN�KH[L�HUK�KPZJV\U[LK�H[�[OL�LќLJ[P]L�PU[LYLZ[�YH[L��-\Y[OLY��
cash and cash equivalent collaterals the Bank holds against the non-retail facilities are adjusted  
MYVT�[OL�,(+�

 (c) Loss given default (LGD)

� � (U�LZ[PTH[L�VM�[OL�SVZZ�PUJ\YYLK�VU�H�MHJPSP[`�\WVU�KLMH\S[�I`�H�J\Z[VTLY��3.+�PZ�JHSJ\SH[LK�HZ�
[OL�KPќLYLUJL�IL[^LLU�JVU[YHJ[\HS�JHZO�ÅV^Z�K\L�HUK�[OVZL�[OH[�[OL�)HUR�L_WLJ[Z�[V�YLJLP]L��
PUJS\KPUN�MYVT�[OL�SPX\PKH[PVU�VM�HU`�MVYT�VM�JVSSH[LYHS��0[�PZ�L_WYLZZLK�HZ�H�WLYJLU[HNL�VM�[OL�
L_WVZ\YL� V\[Z[HUKPUN� VU� [OL� KH[L� VM� JSHZZPÄJH[PVU� VM� HU� VISPNVY�

������� 6LJQLðFDQW�LQFUHDVH�LQ�FUHGLW�ULVN��6,&5�

 A SICR is assessed in the context of an increase in the risk of a default occurring over the life 
VM� [OL� ÄUHUJPHS� PUZ[Y\TLU[�^OLU� JVTWHYLK� [V� [OH[� L_WLJ[LK� H[� [OL� [PTL� VM� PUP[PHS� YLJVNUP[PVU�� 0[�
PZ�UV[�HZZLZZLK� PU�[OL�JVU[L_[�VM�HU� PUJYLHZL� PU�[OL�,*3��;OL�)HUR�\ZLK�ZL]LYHS�X\HSP[H[P]L�HUK�
X\HU[P[H[P]L�TLHZ\YLZ�PU�HZZLZZPUN�:0*9��8\HU[P[H[P]L�TLHZ\YLZ�YLSH[L�[V�KL[LYPVYH[PVU�VM�6ISPNVY�
9PZR�9H[PUNZ� �699��VY�^OLYL�WYPUJPWHS� HUK� �� VY�WYVÄ[�WH`TLU[Z�HYL����KH`Z�VY�TVYL�WHZ[�K\L�� 
8\HSP[H[P]L�MHJ[VYZ�PUJS\KL�\UH]HPSHIPSP[`�VM�ÄUHUJPHS�PUMVYTH[PVU�HUK�WLUKPUN�SP[PNH[PVUZ�
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� (Z�YLX\PYLK�I`�[OL�(WWSPJH[PVU� 0UZ[Y\J[PVUZ��ÄUHUJPHS�HZZL[Z�TH`�IL�YLJSHZZPÄLK�V\[�VM�:[HNL��� PM�
[OL`�TLL[�[OL�YLX\PYLTLU[Z�VM�79�PZZ\LK�I`�:)7��-PUHUJPHS�HZZL[Z�PU�:[HNL���TH`�IL�YLJSHZZPÄLK�
[V�:[HNL���PM�[OL�JVUKP[PVUZ�[OH[�SLK�[V�H�:0*9�UV�SVUNLY�HWWS �̀�/V^L]LY��H�TPUPT\T�WLYPVK�VM���
months from initial downgrade is required before any facility is moved back to Stage 1 from Stage 
���-VY�H�MHJPSP[`�[V�TV]L�IHJR�MYVT�:[HNL���[V�:[HNL����P[�ZOV\SK�TLL[�[OL�JYP[LYPH�KLÄULK�\UKLY�[OL�
YLZWLJ[P]L�7Y\KLU[PHS�9LN\SH[PVUZ�MVY�KL�JSHZZPÄJH[PVU�VM�HJJV\U[���MHJPSP[ �̀�(U�L_WVZ\YL�JHUUV[�IL� 
\WNYHKLK�MYVT�:[HNL���[V�:[HNL���KPYLJ[S`�HUK�ZOV\SK�IL�\WNYHKLK�[V�:[HNL���PUP[PHSS �̀�

 IFRS 9 includes a rebuttable presumption that a default does not occur later than 90 days past due 
HUK�P[�HSZV�WYLZ\TLZ�[OH[�[OLYL�PZ�:0*9�PM�JYLKP[�L_WVZ\YL�PZ�TVYL�[OHU����KH`Z�WHZ[�K\L��0U�VYKLY�[V�
bring consistency, SBP has allowed the backstop to the rebuttable presumption of days past due of 
JYLKP[�WVY[MVSPV�HNHPUZ[�H�ZWLJPÄJ�JYLKP[�MHJPSP[`�HUK�P[Z�Z[HNL�HSSVJH[PVU�\UKLY�0-9:� �HZ�TLU[PVULK�PU�
(UUL_\YL�*�VM�)79+�*PYJ\SHY�5V�����KH[LK�1\S`�����������/V^L]LY��IHURZ�HYL�MYLL�[V�JOVVZL�TVYL� 
Z[YPUNLU[�KH`Z�WHZ[�K\L�JYP[LYPH�

 The Bank measures ECL on a lifetime basis for POCI instruments throughout the life of the 
PUZ[Y\TLU[��/V^L]LY��,*3� PZ�UV[�YLJVNUPZLK� PU�H�ZLWHYH[L� SVZZ�WYV]PZPVU�VU� PUP[PHS� YLJVNUP[PVU�MVY�
POCI instruments as the lifetime expected credit loss is inherent within the gross carrying amount 
VM� [OL� PUZ[Y\TLU[Z�� ;OL� )HUR� YLJVNUPZLZ� [OL� JOHUNL� PU� SPML[PTL� L_WLJ[LK� JYLKP[� SVZZLZ� HYPZPUN�
Z\IZLX\LU[�[V�PUP[PHS�YLJVNUP[PVU�PU�[OL�WYVÄ[�HUK�SVZZ�HJJV\U[�HUK�[OL�J\T\SH[P]L�JOHUNL�HZ�H�SVZZ�
WYV]PZPVU��>OLYL�SPML[PTL�,*3�VU�76*0�PUZ[Y\TLU[Z�HYL�SLZZ�[OHU�[OVZL�H[�PUP[PHS�YLJVNUP[PVU��[OLU�[OL� 
MH]VYHISL�KPќLYLUJLZ�HYL�YLJVNUPZLK�HZ�PTWHPYTLU[�NHPUZ�PU�[OL�WYVÄ[�HUK�SVZZ�HJJV\U[�

������� :ULWH�RσV

� -PUHUJPHS�HZZL[Z�HYL�^YP[[LU�Vќ��LP[OLY�WHY[PHSS`�VY�PU�M\SS��^OLU�[OLYL�PZ�UV�YLHZVUHISL�L_WLJ[H[PVU�VM�
YLJV]LYPUN�H�ÄUHUJPHS�HZZL[�PU�P[Z�LU[PYL[`�VY�H�WVY[PVU�[OLYLVM��;OPZ�PZ�NLULYHSS`�[OL�JHZL�^OLU�[OL�
Bank determines that the borrower does not have assets or sources of income that could generate 
Z\ѝJPLU[�JHZO�ÅV^Z�[V�YLWH`�[OL�HTV\U[Z�Z\IQLJ[�[V�[OL�^YP[L�Vќ��;OPZ�HZZLZZTLU[�PZ�JHYYPLK�V\[�H[� 
[OL�PUKP]PK\HS�HZZL[�SL]LS�

� 9LJV]LYPLZ� VM� HTV\U[Z� WYL]PV\ZS`� ^YP[[LU� Vќ� HYL� PUJS\KLK� PU� ºPTWHPYTLU[� SVZZLZ� VU� ÄUHUJPHS� 
PUZ[Y\TLU[Z»�PU�[OL�WYVÄ[�HUK�SVZZ�HJJV\U[�HUK�6*0�

� -PUHUJPHS�HZZL[Z�[OH[�HYL�^YP[[LU�Vќ�JV\SK�Z[PSS�IL�Z\IQLJ[�[V�LUMVYJLTLU[�HJ[P]P[PLZ�PU�VYKLY�[V�JVTWS`� 
^P[O�[OL�)HUR»Z�WYVJLK\YLZ�MVY�YLJV]LY`�VM�HTV\U[Z�K\L�

������� 2σVHWWLQJ

� -PUHUJPHS�HZZL[Z�HUK�ÄUHUJPHS�SPHIPSP[PLZ�HYL�VќZL[�HUK�[OL�UL[�HTV\U[�WYLZLU[LK�PU�[OL�Z[H[LTLU[�VM�
ÄUHUJPHS�WVZP[PVU�^OLU��HUK�VUS`�^OLU��[OL�)HUR�J\YYLU[S`�OHZ�H�SLNHSS`�LUMVYJLHISL�YPNO[�[V�ZL[�Vќ�
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the  
SPHIPSP[`�ZPT\S[HULV\ZS �̀

4.1.20 Undrawn loan commitments and guarantees: 

� º-PUHUJPHS�N\HYHU[LLZ»�HYL�JVU[YHJ[Z�[OH[�YLX\PYL�[OL�)HUR�[V�THRL�ZWLJPÄLK�WH`TLU[Z�[V�YLPTI\YZL�
[OL�OVSKLY�MVY�H�SVZZ�[OH[�P[�PUJ\YZ�ILJH\ZL�H�ZWLJPÄLK�KLI[VY�MHPSZ�[V�THRL�WH`TLU[�^OLU�P[�PZ�K\L�
PU�HJJVYKHUJL�^P[O�[OL�[LYTZ�VM�H�KLI[�PUZ[Y\TLU[��ºSVHU�JVTTP[TLU[Z»�HYL�ÄYT�JVTTP[TLU[Z�[V� 
WYV]PKL�JYLKP[�\UKLY�WYL�ZWLJPÄLK�[LYTZ�HUK�JVUKP[PVUZ�

� -PUHUJPHS�N\HYHU[LLZ� PZZ\LK�VY�JVTTP[TLU[Z� [V�WYV]PKL�H� SVHU�H[�H�ILSV^�THYRL[�WYVÄ[� YH[L�HYL�
PUP[PHSS`�TLHZ\YLK�H[�MHPY�]HS\L��:\IZLX\LU[S �̀�[OL`�HYL�TLHZ\YLK�H[�[OL�OPNOLY�VM�[OL�SVZZ�HSSV^HUJL�
determined in accordance with IFRS 9 and the amount initially recognised less, when appropriate,  
[OL�J\T\SH[P]L�HTV\U[�VM�PUJVTL�YLJVNUPZLK�PU�HJJVYKHUJL�^P[O�[OL�WYPUJPWSLZ�VM�0-9:����
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 When estimating lifetime ECL for undrawn loan commitments, the Bank estimates the expected 
WVY[PVU�VM� [OL� SVHU�JVTTP[TLU[� [OH[�^PSS�IL�KYH^U�KV^U�V]LY� P[Z�L_WLJ[LK� SPML��;OL�,*3� PZ� [OLU�
IHZLK�VU�[OL�WYLZLU[�]HS\L�VM�[OL�L_WLJ[LK�JHZO�ÅV^Z�PM�[OL�SVHUZ�HYL�KYH^U�KV^U��IHZLK�VU�H� 
WYVIHIPSP[`�^LPNO[PUN�VM�[OL�[OYLL�ZJLUHYPVZ�

4.1.21 Governance, ownership and responsibilities

 The Bank has adopted a governance framework requiring the Risk, Finance, Operations, Internal 
(\KP[�HUK�0;�M\UJ[PVUZ�[V�LќLJ[P]LS`�^VYR�[VNL[OLY�[V�LUZ\YL�PUW\[�MYVT�HSS�I\ZPULZZ�SPULZ��0-9:� �
requires robust credit risk models that can predict Probability of Default (PD), Loss Given Default  
�3.+��HUK�,_WVZ\YL�H[�+LMH\S[��,(+��

 The Bank’s Risk Management Division has developed models / methodologies for PD, LGD and 
*YLKP[�*VU]LYZPVU�-HJ[VYZ��**-���;OLZL�TVKLSZ�HYL�]HSPKH[LK�VU�HU�HUU\HS�IHZPZ�JVUZPKLYPUN�[OL� 
following aspects:

� �� 8\HSP[H[P]L�=HSPKH[PVU!�,_WLJ[LK�JYLKP[�SVZZ��,*3��TVKLS�KLZPNU�]HSPKH[PVU��KH[H�X\HSP[`�]HSPKH[PVU� 
HUK�ILUJOTHYRPUN�^P[O�L_[LYUHS�ILZ[�WYHJ[PJLZ�

� �� 8\HU[P[H[P]L�=HSPKH[PVU!�*HSPIYH[PVU�[LZ[PUN�^OPJO�LUZ\YLZ�[OL�HJJ\YHJ`�VM�[OL�VIZLY]LK�7+Z��
 

� ;OL�9PZR�+LWHY[TLU[�KLÄULZ�[OL�Z[HNPUN�JYP[LYPH�MVY�[OL�UL^�PTWHPYTLU[�TVKLS�HUK�[HRL�V^ULYZOPW�
VM�HSS�TVKLSZ��TL[OVKVSVNPLZ�HUK�[OL�,*3�JHSJ\SH[PVU�HWWYVHJO��(KKP[PVUHSS �̀�[OL�9PZR�KLWHY[TLU[� 
HSZV�[HRL�[OL�V^ULYZOPW�VM�[OL�PTWHJ[�VM�,*3�VU�[OL�)HUR»Z�JHWP[HS�

� ;OL�)HUR»Z�-PUHUJL�+P]PZPVU�WLYMVYTZ�,*3�JHSJ\SH[PVU��(Z�H�YLZ\S[��[OL�KLWHY[TLU[�[OLU�HZZLZZ�[OL�
ÄUHUJPHS� PTWHJ[��TLL[�[OL�ÄUHUJPHS�YLWVY[PUN�YLX\PYLTLU[Z�HUK�M\Y[OLY�TVUP[VY�[OL� PTWHJ[�VU�[OL�
ÄUHUJPHS� YH[PVZ��-PUHUJL�KLWHY[TLU[�HSZV�WYLZLU[Z�X\HY[LYS`�WYVNYLZZ�YLWVY[� [V� P[Z� YLSL]HU[�)VHYK� 
:\I�*VTTP[[LL�

 The IT Department is responsible to identify, prepare and extract the data required for the risk 
WHYHTL[LYZ�TVKLSSPUN�HUK�,*3�JHSJ\SH[PVUZ��0;�KLWHY[TLU[�HSZV�Z\WWVY[�WYVQLJ[�V^ULYZ�MVY�Z`Z[LT� 
KL]LSVWTLU[�HUK�\WNYHKLZ�

 As per the Bank’s policy, the Bank’s Internal Audit function carries out periodic review of IFRS 9  
TL[OVKVSVN`�HUK�PTWHJ[Z�JHSJ\SH[LK�I`�[OL�4HUHNLTLU[�

���� 5HYLVHG�IRUPDW�RI�FRQGHQVHG�LQWHULP�ðQDQFLDO�VWDWHPHQWV

� ;OL�:)7�]PKL�)79+�*PYJ\SHY�5V�����KH[LK�-LIY\HY`�� ��������HUK�)79+�*PYJ\SHY�3L[[LY�5V�����
KH[LK�(WYPS� ���� ������ OHZ� HTLUKLK� [OL� MVYTH[� VM� X\HY[LYS`� HUK� OHSM� `LHYS`� ÄUHUJPHS� Z[H[LTLU[Z�
VM�IHURZ��(SS�IHURZ�HYL�KPYLJ[LK�[V�WYLWHYL�[OLPY�X\HY[LYS`�HUK�OHSM�`LHYS`�ÄUHUJPHS�Z[H[LTLU[Z�VU�
[OL�YL]PZLK�MVYTH[�LќLJ[P]L�MYVT�HJJV\U[PUN�`LHY�Z[HY[PUN�MYVT�1HU\HY`�����������(JJVYKPUNS �̀�[OL�
)HUR�OHZ�WYLWHYLK�[OLZL�JVUKLUZLK�PU[LYPT�\UJVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�VU�[OL�UL^�MVYTH[� 
WYLZJYPILK�I`�[OL�:)7�

� ;OL�HKVW[PVU�VM�YL]PZLK�MVYTH[�OHZ�YLZ\S[LK�PU�MVSSV^PUN�ZPNUPÄJHU[�JOHUNLZ!

� �� 9PNO[�VM�\ZL�HZZL[Z� �5V[L� ���� HTV\U[PUN� [V� 9Z�� �� �������TPSSPVU� �+LJLTILY� ���� ����!� 9Z��
����������TPSSPVU��̂ OPJO�̂ LYL�WYL]PV\ZS`�ZOV^U�HZ�WHY[�VM�Ä_LK�HZZL[Z�HYL�UV^�ZOV^U�ZLWHYH[LS`� 
VU�[OL�\UJVUZVSPKH[LK�Z[H[LTLU[�VM�ÄUHUJPHS�WVZP[PVU�

� �� 3LHZL�SPHIPSP[PLZ��5V[L�����HTV\U[PUN�[V�9Z���� ���� ��TPSSPVU��+LJLTILY���������!�9Z���������� �
million) which were previously shown as part of other liabilities (note 21) are now shown separately  
VU�[OL�\UJVUZVSPKH[LK�Z[H[LTLU[�VM�ÄUHUJPHS�WVZP[PVU�
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5. FINANCIAL RISK MANAGEMENT

� ;OL�ÄUHUJPHS�YPZR�THUHNLTLU[�VIQLJ[P]LZ�HUK�WVSPJPLZ�HKVW[LK�I`�[OL�.YV\W�HYL�JVUZPZ[LU[�^P[O�
[OVZL�KPZJSVZLK�PU�[OL�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�MVY�[OL�`LHY�LUKLK�+LJLTILY����������

(Un-audited) (Audited)
June 30, December 31,

2024 2023
6. CASH AND BALANCES WITH TREASURY BANKS  --------- Rupees in ‘000 --------- 

In hand
Local currency  24,039,084  19,834,818 
Foreign currencies  2,825,296  3,479,237 

 26,864,380  23,314,055 
With State Bank of Pakistan in
Local currency current accounts  51,631,962  41,887,252 
Foreign currency current accounts  1,962,305  2,071,676 
Foreign currency deposit accounts  4,089,519  4,614,459 
Cash reserve account  1,013,719  969,037 
Special cash reserve account  1,218,021  1,206,364 
US dollar clearing account  49,869  38,902 

 59,965,395  50,787,690 
With National Bank of Pakistan
in local currency current accounts  11,675,892  8,059,788 

National Prize Bonds  11,626  20,927 

Less: Credit loss allowance held  (868)  -   
 98,516,425  82,182,460 

7. BALANCES WITH OTHER BANKS
 

In Pakistan
In current accounts  97,393  40,691 
In deposit accounts  60,764  165,785 

 158,157  206,476 
Outside Pakistan
In current accounts  6,259,851  4,908,757 
In deposit accounts  152,968  186,921 

 6,412,819  5,095,678 
Less: Credit loss allowance held  (5,488)  (74)

 6,565,488  5,302,080 

8. LENDINGS TO FINANCIAL INSTITUTIONS

Repurchase agreement lendings (reverse repo)  4,978,500  -   

Unsecured
Bai Muajjal receivable  7,666,747  16,502,138 
Other placements  17,010  17,820 

 12,662,257  16,519,958 
Less: Credit loss allowance / provision held  (17,682)  (17,820)

 12,644,575  16,502,138 
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8.1 Particulars of credit loss allowance (Un-audited) (Audited)

June 30, 2024 December 31, 2023

&DWHJRU\�RI�FODVVLðFDWLRQ Outstanding 
amount

Credit loss 
allowance 

held

Outstanding 
amount

Credit loss 
allowance

held
 -------------------------- Rupees in ‘000 -------------------------- 

Domestic
Performing Stage 1  12,645,247  672  16,502,138  -   

Under-performing Stage 2  -    -    -    -   

Non-performing Stage 3

Substandard  -    -    -    -   

Doubtful  -    -    -    -   

Loss  17,010  17,010  17,820  17,820 

Total  12,662,257  17,682  16,519,958  17,820 

9. INVESTMENTS June 30, 2024 (Un-audited)

 Cost / 
Amortised cost 

Credit loss 
allowance / 
provision for 
diminution

Surplus / 
�GHðFLW�

Carrying 
value

9.1 Investments by type Note   ----------------------------- Rupees in ‘000 ----------------------------- 

FVTPL
Federal Government Securities  34,471,628  -    140,174  34,611,802 
Shares  176,688  -    -    176,688 
Non Government Debt Securities  764,131  -    28,631  792,762 
Open End Mutual Funds  1,291,364  -    102,521  1,393,885 

 36,703,811  -    271,326  36,975,137 

FVOCI
Federal Government Securities  477,640,098  (36,764)  3,422,490  481,025,824 
Shares  2,733,975  (136,589)  708,238  3,305,624 
Non Government Debt Securities  36,800,847  (854,698)  310,589  36,256,738 
Foreign Securities  2,200,601  (187,340)  (49,559)  1,963,702 

 519,375,521  (1,215,391)  4,391,758  522,551,888 

Amortised Cost
Federal Government Securities  ����  144,766,963  (92,145)  -    144,674,818 

Associates  1,291,296  (1,102,111)  -    189,185 

Subsidiaries  104,771  (104,771)  -    -   

Total Investments  702,242,362  (2,514,418)  4,663,084  704,391,028 
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December 31, 2023 (Audited)

Cost / Amortised 
cost 

Provision for 
diminution

Surplus /
�KLÄJP[�

Carrying 
value

  ----------------------------- Rupees in ‘000 ----------------------------- 

Held-for-trading securities
Federal Government Securities  47,974  -    (49)  47,925 
Shares  550,760  -    17,974  568,734 
Non Government Debt Securities  126,688  -    -    126,688 
Open End Mutual Funds  703,597  -    66,409  770,006 

 1,429,019  -    84,334  1,513,353 

Available-for-sale securities
Federal Government Securities  413,089,028  (124,556)  5,282,169  418,246,641 
Shares  3,284,621  (728,269)  1,614,519  4,170,871 
Non Government Debt Securities  37,739,884  (864,816)  283,609  37,158,677 
Foreign Securities  20,180,047  (1,344,594)  (106,719)  18,728,734 
Open End Mutual Funds  153,920  -    310,750  464,670 

 474,447,500  (3,062,235)  7,384,328  478,769,593 

Held-to-maturity securities
Federal Government Securities  102,238,319  (92,145)  -    102,146,174 

Associates  1,318,119  (1,102,111)  -    216,008 

Subsidiaries  104,771  (104,771)  -    -   

Total Investments  579,537,728  (4,361,262)  7,468,662  582,645,128 

9.1.1 ;OL�THYRL[� ]HS\L� VM� ZLJ\YP[PLZ� JSHZZPÄLK� HZ�TLHZ\YLK� H[� � HTVY[PZLK� JVZ[� HZ� H[� 1\UL� ���� ����� HTV\U[LK� [V� 9Z��
������������ TPSSPVU� �+LJLTILY� ���� ����!� 9Z�� �������� ��� TPSSPVU��

(Un-audited) (Audited)
June 30, 2024 December 31, 2023

Cost Market value Cost Market value
  ----------------------------- Rupees in ‘000 -----------------------------

9.2 Investments given as collateral

Federal Government Securities
Government of Pakistan Ijarah Sukuks  2,814,000  2,814,000  -    -   
Pakistan Investment Bonds - Floater  17,456,361  17,403,300   35,314,000  36,278,840 

 20,270,361  20,217,300  35,314,000  36,278,840 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
9.3 Credit loss allowance / provision for diminution Note  --------- Rupees in ‘000 ---------

 in value of investments
Opening balance  4,361,262  953,410 
Additional impact upon acquisition of Subsidiary  -    2,678,462 
Impact of adoption of IFRS 9  3,337  -   
Exchange rate adjustments  (3,752)  44,314 
Charge for the period / year  2,521  718,375 
Reversals for the period / year  (101,920)  (33,299)

33  (99,399)  685,076 
0TWHJ[�VM�YLJSHZZPÄJH[PVU�VM�LX\P[`�ZLJ\YP[PLZ�MYVT�-=6*0�[V�-=;73  (1,747,030)  -   
Closing balance  2,514,418  4,361,262 
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9.3.1 Particulars of credit loss allowance against debt securities

(Un-audited) (Audited)
June 30, 2024 December 31, 2023

&DWHJRU\�RI�FODVVLðFDWLRQ Outstanding 
amount

Credit loss 
allowance held

Outstanding 
amount

Provision for 
diminuition

  ----------------------------- Rupees in ‘000 -----------------------------
Domestic
Performing Stage 1  512,389,217  2,413  308,836,186  -   
Under-performing Stage 2  695,647  131,928  -    -   
Non-performing Stage 3
Substandard  -    -    -    -   
Doubtful  -    -    -    -   
Loss  1,088,753  812,502  1,233,212  956,961 

 514,173,617  946,843  310,069,398  956,961 
Overseas
Performing Stage 1  1,546,416  141  18,362,125  58 
Under-performing Stage 2  431,043  36,764  1,853,745  124,556 
Non-performing Stage 3
Substandard  -    -    -    -   
Doubtful  -    -    -    -   
Loss  556,682  187,199  563,721  189,186 

 2,534,141  224,104  20,779,591  313,800 

Total  516,707,758  1,170,947  330,848,989  1,270,761 
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9.4 Investment in associates

9.4.1 Movement of Investment in associates
June 30, 2024 (Un-audited)

Country of 
incorporation Holding

Investment 
at the 

beginning 
of the year

Share of 
loss

Investment at 
the end of the 

period

 -------------- Rupees in ‘000 --------------

Omar Jibran Engineering Industries Limited Pakistan 9.60%  204,619  (20,265)  184,354 
Veda Transit Solutions Private Limited Pakistan 3.92%  11,389  (6,558)  4,831 

 216,008  (26,823)  189,185 

December 31, 2023 (Audited)

Country of 
incorporation

/VSKPUN

Investment 
at the 

beginning 
of the year

Share of 
loss

Investment at 
the end of the 

year

 -------------- Rupees in ‘000 --------------

Omar Jibran Engineering Industries Limited Pakistan  ����  236,194  (31,575)  204,619 

Veda Transit Solutions Private Limited Pakistan �� ��  40,457  (29,068)  11,389 

 276,651  (60,643)  216,008 
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9.4.2 6XPPDU\�RI�ðQDQFLDO�SRVLWLRQ�DQG�SHUIRUPDQFH�RI�DVVRFLDWHV

June 30, 2024 (Un-audited)

As at Assets Liabilites Revenue 3URðW����ORVV�

 ------------------------- Rupees in ‘000 -------------------------

Omar Jibran Engineering Industries Limited Jun 30, 2023  5,372,772  2,430,640  2,345,882  (145,624)

Veda Transit Solutions Private Limited Jun 30, 2023  3,771,523  3,318,137  3,185,247  (549,172)

Shakarganj Food Products Limited Sep 30, 2023  10,335,484  6,782,556  15,068,704  166,682 

KASB Funds Limited Dec 31, 2015  46,465  32,465  23,640  (66,241)

KASB Capital Limited* Dec 31, 2016  $652,864  $135,428  -    $(34,084)

December 31, 2023 (Audited)

As at Assets Liabilites Revenue 7YVÄ[����SVZZ�

 ------------------------- Rupees in ‘000 -------------------------

Omar Jibran Engineering Industries Limited Jun 30, 2023  5,372,772  2,430,640  2,345,882  (145,624)

Veda Transit Solutions Private Limited Jun 30, 2022  4,242,630  3,236,774  2,468,979  (80,262)

Shakarganj Food Products Limited Sep 30, 2023  10,335,484  6,782,556  15,068,704  166,682 

KASB Funds Limited Dec 31, 2015  46,465  32,465  23,640  (66,241)

KASB Capital Limited* Dec 31, 2016  $652,864  $135,428  -    $(34,084)

��;OPZ�YLWYLZLU[Z�[OL�M\SS�<:+�HTV\U[�HZ�[OL�JVTWHU`�PZ�PUJVYWVYH[LK�PU�4H\YP[P\Z�
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June 30, 2024 (Un-audited)

Performing Non-
Performing  Total 

10. ADVANCES Note ---------------- Rupees in ‘000 ----------------

3VHUZ��JHZO�JYLKP[Z��Y\UUPUN�ÄUHUJLZ��L[J�  184,041,547  21,817,322  205,858,869 
Bills discounted and purchased  9,690,134  684,295  10,374,429 
0ZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z ����  196,997,006  18,549,418  215,546,424 
Advances - gross  390,728,687  41,051,035  431,779,722 

Credit loss allowance against advances
- Stage 1  (1,943,784)  -    (1,943,784)
- Stage 2  (1,705,735)  -    (1,705,735)
- Stage 3  -    (33,610,528)  (33,610,528)

����  (3,649,519)  (33,610,528)  (37,260,047)

Fair value adjustment  (3,944,495)  -    (3,944,495)

Advances - net of credit loss allowance  383,134,673  7,440,507  390,575,180 

December 31, 2023 (Audited)

Performing
Non-

Performing
 Total 

Note ---------------- Rupees in ‘000 ----------------

3VHUZ��JHZO�JYLKP[Z��Y\UUPUN�ÄUHUJLZ��L[J�  187,280,380  21,170,983  208,451,363 
Bills discounted and purchased  11,025,154  684,295  11,709,449 
0ZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z ����  230,973,261  17,219,814  248,193,075 
Advances - gross  429,278,795  39,075,092  468,353,887 

Provision against advances
��:WLJPÄJ  -    (29,109,710)  (29,109,710)
- General  (4,768,909)  -    (4,768,909)
- Provision - under IFRS 9  (21,894)  -    (21,894)

 (4,790,803)  (29,109,710)  (33,900,513)

Advances - net of provision  424,487,992  9,965,382  434,453,374 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
-------- Rupees in ‘000--------

10.1 Particulars of advances (gross)
In local currency  419,086,874  454,582,565 
In foreign currencies  12,692,848  13,771,322 

 431,779,722  468,353,887 
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June 30, 2024 (Un-audited)
Performing Non-Performing  Total 

10.2 ,VODPLF�ðQDQFLQJ�DQG�UHODWHG�DVVHWV ---------------- Rupees in ‘000 ----------------

Running Musharakah  66,960,904  1,444,955  68,405,859 
+PTPUPZOPUN�4\ZOHYHRHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���V[OLYZ  41,982,784  3,730,456  45,713,240 
+PTPUPZOPUN�4\ZOHYHRHO���/V\ZPUN  21,433,216  2,369,567  23,802,783 
0Z[PZUH�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z  22,586,647  4,123,586  26,710,233 
+PTPUPZOPUN�4\ZOHYHRHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���(\[V  16,155,210  641,061  16,796,271 
4\YHIHOHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z  13,520,989  754,530  14,275,519 
4\ZH^HTHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���;PQHYHO  6,892,345  4,871,969  11,764,314 
Investment Agency Wakalah  2,730,590  -    2,730,590 
Murabahah against Bills  1,617,238  196,778  1,814,016 
0QHYHO�ÄUHUJPUN�\UKLY�0-(:���HUK�YLSH[LK�HZZL[Z  583,881  158,654  742,535 
Financing against Bills  1,662,292  -    1,662,292 
8HYKO�L�/HZHUH  32,257  122,676  154,933 
4\ZOHYHRHO�ÄUHUJPUN  24,814  135,186  160,000 
Past Due Acceptance  274,189  -    274,189 
5L[�PU]LZ[TLU[�PU�0QHYHO�ÄUHUJPUN�PU�7HRPZ[HU  70,564  -    70,564 
/V\ZPUN�ÄUHUJL�WVY[MVSPV���V[OLYZ  19,086  -    19,086 
Salam  450,000  -    450,000 
0ZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���NYVZZ  196,997,006  18,549,418  215,546,424 

*YLKP[�SVZZ�HSSV^HUJL�HNHPUZ[�PZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z
- Stage 1  (1,709,380)  -    (1,709,380)
- Stage 2  (1,504,882)  -    (1,504,882)
- Stage 3  -    (16,252,040)  (16,252,040)

 (3,214,262)  (16,252,040)  (19,466,302)

Fair value adjustment  (968,495)  -    (968,495)

0ZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���
  net of credit loss allowance  192,814,249  2,297,378  195,111,627 

December 31, 2023 (Audited)
Performing Non-Performing  Total 

---------------- Rupees in ‘000 ----------------

Running Musharakah  100,625,553  1,444,955  102,070,508 
+PTPUPZOPUN�4\ZOHYHRHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���V[OLYZ  45,889,901  3,529,814  49,419,715 
+PTPUPZOPUN�4\ZOHYHRHO���/V\ZPUN  23,553,066  2,019,821  25,572,887 
0Z[PZUH�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z  20,455,759  3,630,366  24,086,125 
+PTPUPZOPUN�4\ZOHYHRHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���(\[V  16,380,932  538,620  16,919,552 
4\YHIHOHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z  16,073,181  397,002  16,470,183 
4\ZH^HTHO�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���;PQHYHO  3,781,236  5,024,205  8,805,441 
Investment Agency Wakalah  2,730,590  -    2,730,590 
Murabahah against Bills  671,556  192,048  863,604 
0QHYHO�ÄUHUJPUN�\UKLY�0-(:���HUK�YLSH[LK�HZZL[Z  288,755  161,958  450,713 
Financing against Bills  209,100  -    209,100 
8HYKO�L�/HZHUH  48,226  121,025  169,251 
4\ZOHYHRHO�ÄUHUJPUN  -    160,000  160,000 
Past Due Acceptance  155,972  -    155,972 
5L[�PU]LZ[TLU[�PU�0QHYHO�ÄUHUJPUN�PU�7HRPZ[HU  85,343  -    85,343 
/V\ZPUN�ÄUHUJL�WVY[MVSPV���V[OLYZ  24,091  -    24,091 
0ZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���NYVZZ  230,973,261  17,219,814  248,193,075 

7YV]PZPVU�HNHPUZ[�PZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z
��:WLJPÄJ  -    (13,837,297)  (13,837,297)
- General  (4,391,404)  -    (4,391,404)

 (4,391,404)  (13,837,297)  (18,228,701)

0ZSHTPJ�ÄUHUJPUN�HUK�YLSH[LK�HZZL[Z���UL[�VM�WYV]PZPVU  226,581,857  3,382,517  229,964,374 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited) (Audited)
June 30, 2024 December 31, 2023

Non-
Performing 

Loans

Credit loss 
allowance

Non- 
Performing 

Loans
Provision

&DWHJRU\�RI�FODVVLðFDWLRQ ------------------------------ Rupees in ‘000 ------------------------------

Domestic
Other Assets Especially Mentioned (OAEM) *  962,536  178,021  757,584  2,154 

Substandard   2,689,431  1,653,337  2,345,892  352,882 
Doubtful  Stage 3  4,021,672  1,781,571  4,680,410  1,092,320 
Loss  33,377,396  29,997,599  31,291,206  27,662,354 

Total  41,051,035  33,610,528  39,075,092  29,109,710 

��;OL�6[OLY�(ZZL[Z�,ZWLJPHSS`�4LU[PVULK�JH[LYNVY`�WLY[HPUZ�[V�HNYPJ\S[\YL��OV\ZPUN�HUK�ZTHSS�LU[LYWYPZLZ�ÄUHUJPUN�

10.4 Particulars of credit loss allowance against advances
June 30, 2024 (Un-audited)

Stage 3 Stage 2 Stage 1 Total
Note ------------------------------ Rupees in ‘000 ------------------------------

Opening balance  29,109,710  4,391,459  399,344  33,900,513 

Impact of adoption of IFRS 9  3,187,628  (2,724,335)  1,690,098  2,153,391 

Exchange rate adjustments  -    -    (240)  (240)

Charge for the period  2,835,584  277,053  378,069  3,490,706 
Reversals for the period  (1,396,548)  (238,442)  (523,487)  (2,158,477)

33  1,439,036  38,611  (145,418)  1,332,229 

(TV\U[Z�^YP[[LU�Vќ  (32,547)  -    -    (32,547)
(TV\U[Z�JOHYNLK�Vќ���HNYPJ\S[\YHS
��ÄUHUJPUN  (93,299)  -    -    (93,299)

Closing balance ������  33,610,528  1,705,735  1,943,784  37,260,047 

December 31, 2023 (Audited)

:WLJPÄJ General
Provision under 

IFRS 9
Total

------------------------------ Rupees in ‘000 ------------------------------
Opening balance  7,210,740  200,614  11,500  7,422,854 

Additional impact upon acquisition of subsidiary  17,593,812  3,242,903  -    20,836,715 

Exchange rate adjustments  -    -    2,856  2,856 

Charge for the year  5,189,705  1,376,836  7,538  6,574,079 
Reversals for the year  (829,895)  (51,444)  -    (881,339)

 4,359,810  1,325,392  7,538  5,692,740 

(TV\U[Z�^YP[[LU�Vќ  (54,652)  -    -    (54,652)

Closing balance  29,109,710  4,768,909  21,894  33,900,513 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024

10.3 (K]HUJLZ�PUJS\KL�9Z�������������TPSSPVU��+LJLTILY���������!�9Z��� ������ ��TPSSPVU��^OPJO�OH]L�ILLU�WSHJLK�\UKLY�
non-performing status as detailed below:
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10.4.3� ;OL�:[H[L�)HUR�VM�7HRPZ[HU�[OYV\NO�]HYPV\Z�JPYJ\SHYZ�OHZ�HSSV^LK�ILULÄ[�VM�[OL�MVYJLK�ZHSL�]HS\L�
(FSV) of Plant and Machinery under charge, pledged stock and mortgaged residential, commercial 
and industrial properties (land and building only) held as collateral against non-performing loans 
�573Z��MVY�H�TH_PT\T�VM�Ä]L�̀ LHYZ�MYVT�[OL�KH[L�VM�JSHZZPÄJH[PVU��(Z�H[�1\UL�����������[OL�)HUR�OHZ�
H]HPSLK�J\T\SH[P]L�-:=�ILULÄ[�\UKLY�[OL�KPYLJ[P]LZ�VM�[OL�:)7�VM�9Z������������TPSSPVU��+LJLTILY�
��������!�9Z������������TPSSPVU���

� ;OL�HKKP[PVUHS�WYVÄ[�HYPZPUN� MYVT�H]HPSPUN� [OL�-:=�ILULÄ[���UL[�VM� [H_�HTV\U[Z� [V�9Z������������
TPSSPVU� �+LJLTILY���������!�9Z���� �������TPSSPVU���;OL�HKKP[PVUHS� PTWHJ[�VU�WYVÄ[HIPSP[`�HYPZPUN�
MYVT�H]HPSPUN� [OL�ILULÄ[�VM�-:=�ZOHSS� UV[�IL�H]HPSHISL� MVY�WH`TLU[�VM�JHZO�VY� Z[VJR�KP]PKLUK� [V�
shareholders or bonus to employees under the requirements of Prudential Regulations of Corporate 
�� *VTTLYJPHS� )HURPUN� VM� :)7�

10.5 Advances - Particulars of credit loss allowance
June 30, 2024 (Un-audited)

Stage 1 Stage 2 Stage 3
---------------- Rupees in ‘000 ----------------

Opening balance  1,898,381  1,446,454  31,225,287 

Impact of adoption of IFRS 9  191,061  220,670  1,072,051 

New Advances  214,986  319,898  1,916,817 
Advances derecognised or repaid  (72,587)  (66,938)  (1,787,372)
Transfer to stage 1  166,089  (166,089)  -   
Transfer to stage 2  (504,746)  567,248  (62,502)
Transfer to stage 3  (653,289)  (1,276,671)  1,929,961 

 (849,547)  (622,552)  1,996,904 

(TV\U[Z�^YP[[LU�Vќ  -    -    (125,846)
Changes in risk parameters  703,889  661,163  (557,868)

Closing balance  1,943,784  1,705,735  33,610,528 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited)
June 30, 2024

Outstanding 
amount

Credit loss 
allowance held

--------- Rupees in ‘000 ---------
10.6 $GYDQFHV���&DWHJRU\�RI�FODVVLðFDWLRQ

Domestic
Performing Stage 1  324,542,617  1,926,299 
Under-performing Stage 2  63,022,160  1,705,735 
Non-performing Stage 3
OAEM  962,536  178,021 
Substandard  2,689,431  1,653,337 
Doubtful  4,021,672  1,781,571 
Loss  33,377,396  29,997,599 

 428,615,812  37,242,562 
Overseas
Performing Stage 1  3,163,910  17,485 
Under-performing Stage 2  -    -   
Non-performing Stage 3
Substandard  -    -   
Doubtful  -    -   
Loss  -    -   

 3,163,910  17,485 
Total  431,779,722  37,260,047 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
11. PROPERTY AND EQUIPMENT Note --------- Rupees in ‘000 ---------

Capital work-in-progress ����  2,501,442  1,990,955 
Property and equipment  21,372,755  20,250,646 

 23,874,197  22,241,601 

11.1 Capital work-in-progress

Civil works  1,432,997  1,517,359 
Equipment  -    311,448 
Advances to suppliers  1,068,445  162,148 

 2,501,442  1,990,955 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited)
January - January -

June June
2024 2023

11.2 Additions to property and equipment Note --------- Rupees in ‘000 ---------

The following additions have been made 
to property and equipment during the period:

Capital work-in-progress - net  1,158,164  442,636 

Property and equipment

Building on leasehold land  -    617,158 
Leasehold improvements  271,376  159,402 
-\YUP[\YL�HUK�Ä_[\YL  1,136,364  69,795 
,SLJ[YPJHS��VѝJL�HUK�JVTW\[LY�LX\PWTLU[Z  1,062,786  932,784 
Vehicles  171,947  -   

 2,642,473  1,779,139 

Total ������  3,800,637  2,221,775 

11.2.1 ;OPZ�PUJS\KLZ�[YHUZMLY�MYVT�JHWP[HS�^VYR�PU�WYVNYLZZ�K\YPUN�[OL�WLYPVK�VM�9Z����������
TPSSPVU��1\UL���������!�9Z������ ���TPSSPVU��

(Un-audited)
January - January -

June June
2024 2023

11.3 Disposal of property and equipment --------- Rupees in ‘000 ---------

The net book value of property and equipment 
KPZWVZLK�Vќ�K\YPUN�[OL�WLYPVK�PZ�HZ�MVSSV^Z!

Building on leasehold land  -    61,165 
Leasehold improvements  5,373  1,560 
-\YUP[\YL�HUK�Ä_[\YL  1,403  2,579 
,SLJ[YPJHS��VѝJL�HUK�JVTW\[LY�LX\PWTLU[Z  8,976  20,606 
Vehicles  22,580  4,701 

Total  38,332  90,611 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
12. RIGHT-OF-USE ASSETS Note --------- Rupees in ‘000 ---------

Opening balance  5,848,280  2,457,244 
Additional impact upon acquisition of subsidiary  -    2,449,059 
Additions / renewals  2,518,751  2,554,992 
Terminations  (9,510)  (203,293)
Depreciation charge 30  (1,326,400)  (1,419,084)
Exchange rate adjustments  (218)  5,685 
Other adjustments  (115,790)  3,677 
Closing balance  6,915,113  5,848,280 

13. INTANGIBLE ASSETS

Capital work-in-progress  1,543,517  815,848 
Computer software  3,692,119  3,213,292 
Goodwill  4,407,921  4,407,921 
Others  72,110  63,987 

 9,715,667  8,501,048 

(Un-audited)
January - January -

June June
2024 2023

13.1 Additions to intangible assets --------- Rupees in ‘000 ---------

The following additions have been made to
intangible assets during the period:

Capital work-in-progress - net  1,047,304  271,693 
Computer software ������  803,458  675,149 

 1,850,762  946,842 

13.1.1 ;OPZ�PUJS\KLZ�[YHUZMLY�MYVT�JHWP[HS�^VYR�PU�WYVNYLZZ�K\YPUN�[OL�WLYPVK�VM�9Z���� �����
TPSSPVU��1\UL���������!�9Z������ ���TPSSPVU��

(Un-audited)
January - January -

June June
2024 2023

13.2 Disposal of intangible assets --------- Rupees in ‘000 ---------

The net book value of intangible assets 
KPZWVZLK�Vќ�K\YPUN�[OL�WLYPVK�PZ�HZ�MVSSV^Z!

Membership and Subscription  15,630  -   

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
14. OTHER ASSETS Note ------- Rupees in ‘000 -------

Mark-up / return / interest accrued in local currency  41,708,994  45,926,699 
Mark-up / return / interest accrued in foreign currencies  197,363  163,513 
Advances, deposits, advance rent and other 
prepayments  3,716,374  5,224,714 

Acceptances  8,180,655  6,589,632 
Dividend receivable  3,182  5,552 
Receivable against bancassurance / bancatakaful  325,228  332,672 
Stationery and stamps in hand  11,386  21,290 
Receivable in respect of home remittance  30,017  30,805 
Due from State Bank of Pakistan  538,875  807,190 
Fair value adjustment on advances  3,971,361  -   
Non-banking assets acquired in satisfaction of claims  6,210,659  6,228,532 
Mark to market gain on forward foreign exchange
  contracts  372,839  1,642,158 
Advance against investments in securities  792,000  1,178,306 
Branchless banking fund settlement  289,107  202,425 
Inter bank fund transfer settlement  2,668,908  -   
Credit card settlement  1,208,947  1,079,395 
Insurance claims receivable  384,993  498,755 
Trade receivable from brokerage and advisory 
  business - net  50,783  27,302 
Balances due from funds under management  2,290,499  1,817,314 
Others  137,898  125,531 

 1,097,866  1,197,153 
 74,187,934  73,098,938 

Less: Credit loss allowance / provision held
  against other assets ����  (1,318,821)  (1,362,792)
Other assets - net of credit loss allowance /
  provision held  72,869,113  71,736,146 
Surplus on revaluation of non-banking assets acquired
  in satisfaction of claims 22  587,769  588,826 
Other assets - total  73,456,882  72,324,972 

14.1 Credit loss allowance / provision held
  against other assets

Advances, deposits, advance rent and other prepayments  64,555  64,555 
Trade receivable from brokerage and advisory business - net  436,598  430,225 
Non-banking assets acquired in satisfaction of claims  305,762  305,762 
Others  511,906  562,250 

 1,318,821  1,362,792 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
------- Rupees in ‘000 -------

14.1.1 Movement of credit loss allowance / 
provision held against other assets

Opening balance  1,362,792  430,569 

Additional impact upon acquisition of subsidiary  -    768,745 

Impact of adoption of IFRS 9  18,295  -   

Charge during the period / year  346  163,478 
Reversals during the period / year  (62,612)  -   

 (62,266)  163,478 

Closing balance  1,318,821  1,362,792 

15. BILLS PAYABLE

In Pakistan  10,990,288  10,394,456 
Outside Pakistan  360,650  399,442 

 11,350,938  10,793,898 

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
------- Rupees in ‘000 -------

16. BORROWINGS

Secured
Borrowings from State Bank of Pakistan under:
,_WVY[�YLÄUHUJPUN�ZJOLTL  14,430,309  13,554,172 
3VUN�[LYT�ÄUHUJL�MHJPSP[`  2,682,184  2,972,509 
Financing facility for storage of agricultural produce  194,486  176,993 
Financing facility for renewable energy projects  1,797,957  1,797,675 
9LÄUHUJL�MVY�^VTLU�LU[YLWYLUL\YZ  215,109  179,462 
9LÄUHUJL�MHJPSP[`�MVY�TVKLYUPaH[PVU�VM�:THSS�HUK
Medium Enterprises (SMEs)  189,247  218,239 
9LÄUHUJL�MHJPSP[`�MVY�JVTIH[PUN�*6=0+��  263,518  232,749 
;LTWVYHY`�LJVUVTPJ�YLÄUHUJL�MHJPSP[`  11,785,467  12,461,501 
:THSS�LU[LYWYPZL�ÄUHUJPUN�HUK�JYLKP[�N\HYHU[LL�ZJOLTL
for special persons  1,448  1,978 
9LÄUHUJL�MHJPSP[`�MVY�^VYRPUN�JHWP[HS�VM�:4,Z  151,641  193,750 
9LÄUHUJL�MHJPSP[`�MVY�:4,�(ZHHU�-PUHUJL��:((-��ZJOLTL  2,341,912  1,438,299 
Acceptances from SBP under Mudaraba  -    30,694,154 
Islamic Export Finance Scheme - Rupee based
discounting  5,213,741  4,600,946 
(JJLW[HUJLZ�\UKLY�0ZSHTPJ�,_WVY[�9LÄUHUJL�:JOLTL  1,066,000  3,554,100 
(JJLW[HUJLZ�MVY�ÄUHUJPHS�HZZPZ[HUJL  4,619,263  4,413,497 
Repurchase agreement borrowings  15,000,000  -   

 59,952,282  76,490,024 

)VYYV^PUN�MYVT�ÄUHUJPHS�PUZ[P[\[PVUZ!
Repurchase agreement borrowings  2,861,700  2,987,901 
Musharakah  75,000  2,649,999 
9LÄUHUJPUN�MHJPSP[`�MVY�TVY[NHNL�SVHUZ  2,959,009  3,354,127 
9LÄUHUJL�MHJPSP[`�MVY�0ZSHTPJ�TVY[NHNL  3,164,139  -   

 9,059,848  8,992,027 

 69,012,130  85,482,051 
Unsecured
Overdrawn nostro accounts  1,177,578  549,483 
Wakalah  2,000,000  2,000,000 
Musharakah  3,950,000  -   

 7,127,578  2,549,483 

 76,139,708  88,031,534 
16.1 Particulars of borrowings

In local currency  74,962,130  87,482,051 
In foreign currencies  1,177,578  549,483 

 76,139,708  88,031,534 

Notes To The Condensed Interim Consolidated 
Financial Statements
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17. DEPOSITS AND OTHER ACCOUNTS

June 30, 2024 (Un-audited) December 31, 2023 (Audited)
In Local 
Currency

In Foreign 
Currencies Total In Local 

Currency
In Foreign 
Currencies

Total

------------------------------------------- Rupees in ‘000 -------------------------------------------
Customers
Current deposits  351,969,949  18,492,061  370,462,010  301,477,172  19,188,611  320,665,783 
Savings deposits  299,260,141  11,428,578  310,688,719  239,067,032  10,197,248  249,264,280 
Term deposits  324,353,059  50,256,573  374,609,632  328,171,818  53,754,279  381,926,097 
Margin deposits  31,128,541  608,467  31,737,008  32,213,341  677,539  32,890,880 

 1,006,711,690  80,785,679  1,087,497,369  900,929,363  83,817,677  984,747,040 
Financial Institutions
Current deposits  3,777,632  168,433  3,946,065  1,692,578  294,647  1,987,225 
Savings deposits  11,780,200  3,276  11,783,476  16,619,049  525  16,619,574 
Term deposits  3,383,307  -    3,383,307  4,465,509  -    4,465,509 
Margin deposits  146  -    146  146  -    146 

 18,941,285  171,709  19,112,994  22,777,282  295,172  23,072,454 

 1,025,652,975  80,957,388  1,106,610,363  923,706,645  84,112,849  1,007,819,494 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
18. LEASE LIABILITIES Note ------- Rupees in ‘000 -------

Opening balance  6,686,639  2,795,197 
Additional impact upon acquisition of subsidiary  -    2,917,378 
Additions / renewals  2,518,751  2,554,992 
Lease payments including interest  (1,806,338)  (2,280,921)
Finance charges on leased assets  548,725  953,739 
Terminations  (12,828)  (267,772)
,_JOHUNL�KPќLYLUJL  (207)  5,516 
Other adjustments  22,552  8,510 
Closing balance  7,957,294  6,686,639 

18.1 Outstanding liabilities

Not later than one year  434,152  198,864 
3H[LY�[OHU�VUL�`LHY�HUK�\W[V�Ä]L�`LHYZ  3,695,082  2,143,040 
6]LY�Ä]L�`LHYZ  3,828,060  4,344,735 
Total  7,957,294  6,686,639 

19. SUBORDINATED DEBT

;LYT�-PUHUJL�*LY[PÄJH[LZ���-PM[O�0ZZ\L � ��  3,499,300  3,499,767 
;LYT�-PUHUJL�*LY[PÄJH[LZ���-V\Y[O�0ZZ\L � ��  2,497,500  2,498,000 
;LYT�-PUHUJL�*LY[PÄJH[LZ���;OPYK�0ZZ\L � ��  2,500,000  2,500,000 
ADT-1 Sukuk Issue I � ��  1,998,904  1,998,904 
ADT-1 Sukuk Issue II � ��  997,694  848,000 

 11,493,398  11,344,671 

Notes To The Condensed Interim Consolidated 
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19.1 0U�������[OL�)HUR�OHK�PZZ\LK�9Z������IPSSPVU�VM�YH[LK��WYP]H[LS`�WSHJLK�HUK�SPZ[LK��PU�WYVJLZZ���\UZLJ\YLK�
HUK�Z\IVYKPUH[LK�[LYT�ÄUHUJL�JLY[PÄJH[LZ��;-*Z�VY�[OL�0ZZ\L��HZ�HU�PUZ[Y\TLU[�VM�YLKLLTHISL�JHWP[HS�
under Section 66 of the Companies Act, 2017 and as outlined by State Bank of Pakistan, SBP, under 
[OL�)79+�*PYJ\SHY�5V�����KH[LK�(\N\Z[����������HUK�)HZLS�000�N\PKLSPULZ��:\TTHY`�VM�[LYTZ�HUK�
conditions of the Issue are:

Purpose: To contribute towards the Bank’s Tier II Capital for complying with the 
capital adequacy requirement and to utilize the funds in the Bank’s business 
VWLYH[PVUZ� HZ� WLYTP[[LK� I`� P[Z� 4LTVYHUK\T� � (Y[PJSLZ� VM� (ZZVJPH[PVU�

Issue date: August 30, 2023

Tenure: <W�[V�[LU�`LHYZ�MYVT�[OL�PZZ\L�KH[L�

Maturity date: August 30, 2033

Rating: AA - (Double A Minus)

7YVÄ[�YH[L! -SVH[PUN�YH[L�VM�YL[\YU�H[�)HZL�9H[L�����WLYJLU[�WLY�HUU\T"

)HZL�9H[L�PZ�KLÄULK�HZ�[OL�H]LYHNL�[OYLL�TVU[OZ�20)69�WYL]HPSPUN�VU�[OL�
)HZL�9H[L�ZL[[PUN�KH[L��;OL�)HZL�9H[L�^PSS�IL�ZL[�MVY�[OL�ÄYZ[�[PTL�VU�[OL�SHZ[�
working day prior to the issue date and subsequently on the immediately 
WYLJLKPUN�I\ZPULZZ�KH`�ILMVYL�[OL�Z[HY[�VM�LHJO�[OYLL�TVU[OS`�WLYPVK�

7YVÄ[�WH`TLU[! 8\HY[LYS`

Redemption: ;OL�PUZ[Y\TLU[�PZ�Z[Y\J[\YLK�[V�YLKLLT�������VM�[OL�0ZZ\L�HTV\U[�K\YPUN�[OL�
ÄYZ[�UPUL�̀ LHYZ�HM[LY�[OL�PZZ\L�KH[L�HUK�[OL�YLTHPUPUN�0ZZ\L�HTV\U[�VM�  �����
PU�MV\Y�LX\HS�X\HY[LYS`�PUZ[HSSTLU[Z�VM���� ���LHJO�PU�[OL�SHZ[�`LHY�

Security: The Issue is unsecured

Subordination: The Issue is subordinated all other indebtedness of the Bank including 
depositors, however, senior to the claims of investors in instruments eligible 
MVY� PUJS\ZPVU� PU�;PLY� 0�*HWP[HS�

Call option: ,_LYJPZHISL�PU�WHY[�VY�PU�M\SS�VU�VY�HM[LY�Ä]L�`LHYZ�MYVT�[OL�PZZ\L�KH[L��Z\IQLJ[�
[V�:)7»Z�HWWYV]HS�

Lock-in-clause: 7YPUJPWHS�HUK�WYVÄ[�^PSS�IL�WH`HISL�Z\IQLJ[�[V�JVTWSPHUJL�^P[O�4*9�VY�*(9�
VY�3L]LYHNL�9H[PV�ZL[�I`�:)7�

Loss  
absorbency  
clause:

<WVU� [OL� VJJ\YYLUJL� VM� H� 7VPU[� VM� 5VU�=PHIPSP[`� �765=�� L]LU[� HZ� KLÄULK�
\UKLY�:)7�)79+�*PYJ\SHY�5V�����KH[LK�(\N\Z[�����������:)7�TH`�H[� P[Z�
option, fully and permanently convert the TFCs into common shares of the 
)HUR�HUK� �� VY� OH]L� [OLT� PTTLKPH[LS`�^YP[[LU�Vќ� �LP[OLY�WHY[PHSS`� VY� PU� M\SS���
Number of shares to be issued to TFC holders at the time of conversion will 
be equal to the ‘Outstanding Face Value of the TFCs’ divided by market value 
per share of the Bank’s common share on the date of trigger of PONV as 
KLJSHYLK�I`�:)7��Z\IQLJ[�[V�H�JHW�VM� ��������� �ZOHYLZ�
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19.2 0U������� [OL�)HUR�OHK� PZZ\LK�9Z������IPSSPVU�VM� YH[LK��WYP]H[LS`�WSHJLK�HUK� SPZ[LK��\UZLJ\YLK�HUK�
Z\IVYKPUH[LK� [LYT�ÄUHUJL�JLY[PÄJH[LZ� �;-*Z�VY� [OL� 0ZZ\L��HZ�HU� PUZ[Y\TLU[�VM� YLKLLTHISL�JHWP[HS�
under Section 66 of the Companies Act, 2017 and as outlined by State Bank of Pakistan (SBP) under 
[OL�)79+�*PYJ\SHY�5V�����KH[LK�(\N\Z[����������HUK�)HZLS�000�N\PKLSPULZ��:\TTHY`�VM�[LYTZ�HUK�
conditions of the Issue are:

Purpose: To contribute towards the Bank’s Tier II Capital for complying with the 
capital adequacy requirement and to utilize the funds in the Bank’s business 
VWLYH[PVUZ� HZ� WLYTP[[LK� I`� P[Z� 4LTVYHUK\T� � (Y[PJSLZ� VM� (ZZVJPH[PVU�

Issue date: December 28, 2021

Tenure: <W�[V�:L]LU�`LHYZ�MYVT�[OL�PZZ\L�KH[L�

Maturity date: December 28, 2028

Rating: AA - (Double A Minus)

7YVÄ[�YH[L! -SVH[PUN�YH[L�VM�YL[\YU�H[�)HZL�9H[L�����WLYJLU[�WLY�HUU\T"

)HZL�9H[L� PZ� KLÄULK� HZ� [OL� H]LYHNL� ZP_�TVU[OZ� 20)69� WYL]HPSPUN� VU� [OL�
)HZL�9H[L�ZL[[PUN�KH[L��;OL�)HZL�9H[L�^PSS�IL�ZL[� MVY� [OL�ÄYZ[� [PTL�VU� [OL�
last working day prior to the issue date and subsequently on the immediately 
WYLJLKPUN�I\ZPULZZ�KH`�ILMVYL� [OL�Z[HY[�VM�LHJO�ZP_�TVU[OS`�WLYPVK�

7YVÄ[�WH`TLU[! Semi-annual

Redemption: ;OL�PUZ[Y\TLU[�PZ�Z[Y\J[\YLK�[V�YLKLLT�������VM�[OL�0ZZ\L�HTV\U[�K\YPUN�[OL�
ÄYZ[�ZP_�`LHYZ�HM[LY�[OL�PZZ\L�KH[L�HUK�[OL�YLTHPUPUN�0ZZ\L�HTV\U[�VM�  �����
PU�[^V�LX\HS�ZLTP�HUU\HS�PUZ[HSSTLU[Z�VM�� �����LHJO�PU�[OL�SHZ[�`LHY�

Security: The Issue is unsecured

Subordination: The Issue is subordinated all other indebtedness of the Bank including 
depositors, however, senior to the claims of investors in instruments eligible 
MVY� PUJS\ZPVU� PU�;PLY� 0�*HWP[HS�

Call option: Exercisable in part or in full on or after the 10th redemption, subject to SBP’s 
HWWYV]HS�

Lock-in-clause: 7H`TLU[� VM� WYVÄ[�^PSS� IL�THKL� MYVT�J\YYLU[� `LHY»Z� LHYUPUN� HUK� Z\IQLJ[� [V�
JVTWSPHUJL�^P[O�4*9�HUK���VY�*(9�VY�39�ZL[�I`�:)7�

Loss absorbency 
clause:

<WVU� [OL� VJJ\YYLUJL� VM� H� 7VPU[� VM� 5VU�=PHIPSP[`� �765=�� L]LU[� HZ� KLÄULK�
\UKLY�:)7�)79+�*PYJ\SHY�5V�����KH[LK�(\N\Z[�����������:)7�TH`�H[� P[Z�
option, fully and permanently convert the TFCs into common shares of the 
)HUR�HUK� �� VY� OH]L� [OLT� PTTLKPH[LS`�^YP[[LU�Vќ� �LP[OLY�WHY[PHSS`� VY� PU� M\SS���
Number of shares to be issued to TFC holders at the time of conversion will 
be equal to the ‘Outstanding Face Value of the TFCs’ divided by market value 
per share of the Bank’s common share on the date of trigger of PONV as 
KLJSHYLK�I`�:)7��Z\IQLJ[�[V�H�JHW�VM����������� �ZOHYLZ�

19.3 0U������� [OL�)HUR�OHK� PZZ\LK�9Z������IPSSPVU�VM� YH[LK��WYP]H[LS`�WSHJLK��\UZLJ\YLK�� Z\IVYKPUH[LK��
WLYWL[\HS� HUK� UVU�J\T\SH[P]L� [LYT� ÄUHUJL� JLY[PÄJH[LZ� �;-*Z� VY� [OL� 0ZZ\L�� HZ� HU� PUZ[Y\TLU[� VM�
redeemable capital under Section 66(1) of the Companies Act, 2017 and as outlined by the State 
)HUR� VM� 7HRPZ[HU� �:)7�� \UKLY� [OL� )79+� *PYJ\SHY� 5V�� ��� KH[LK� (\N\Z[� ���� ����� HUK� )HZLS� 000�
N\PKLSPULZ�� :\TTHY`� VM� [LYTZ� HUK� JVUKP[PVUZ� VM� [OL� 0ZZ\L� HYL!
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Purpose: To contribute towards the Bank’s Tier I Capital for complying with the 
capital adequacy requirement and to utilize the funds in the Bank’s business 
VWLYH[PVUZ� HZ� WLYTP[[LK� I`� P[Z� 4LTVYHUK\T� � (Y[PJSLZ� VM� (ZZVJPH[PVU�

Issue date: December 31, 2018

Maturity date: Perpetual

Rating: A+ (Single A plus)

7YVÄ[�YH[L! -SVH[PUN�YH[L�VM�YL[\YU�H[�)HZL�9H[L��������WLYJLU[�WLY�HUU\T"

)HZL�9H[L� PZ� KLÄULK� HZ� [OL� H]LYHNL� ZP_�TVU[OZ� 20)69� WYL]HPSPUN� VU� [OL�
)HZL�9H[L�ZL[[PUN�KH[L��;OL�)HZL�9H[L�^PSS�IL�ZL[� MVY� [OL�ÄYZ[� [PTL�VU� [OL�
last working day prior to the issue date and subsequently on the immediately 
WYLJLKPUN�I\ZPULZZ�KH`�ILMVYL� [OL�Z[HY[�VM�LHJO�ZP_�TVU[OS`�WLYPVK�

7YVÄ[�WH`TLU[! Semi-annually on a non-cumulative basis

Redemption: Not applicable

Security: The Issue is unsecured

Subordination: ;OL� 0ZZ\L� PZ�Z\IVYKPUH[LK�HZ�[V�WH`TLU[�VM�WYPUJPWHS�HUK�WYVÄ[� [V�HSS�V[OLY�
JSHPTZ� L_JLW[� JVTTVU� ZOHYLZ�

Call option: ,_LYJPZHISL�PU�WHY[�VY�PU�M\SS�H[�H�WHY�]HS\L�VU�VY�HM[LY�Ä]L�`LHYZ�MYVT�[OL�PZZ\L�
KH[L��^P[O�WYPVY�HWWYV]HS�VM�:)7��;OL�)HUR�ZOHSS�UV[�L_LYJPZL�[OL�JHSS�VW[PVU�
\USLZZ�[OL�JHSSLK�PUZ[Y\TLU[�PZ�YLWSHJLK�^P[O�JHWP[HS�VM�ZHTL�VY�IL[[LY�X\HSP[ �̀

Lock-in-clause: 7H`TLU[� VM� WYVÄ[�^PSS� IL�THKL� MYVT�J\YYLU[� `LHY»Z� LHYUPUN� HUK� Z\IQLJ[� [V�
JVTWSPHUJL�^P[O�4*9�HUK���VY�*(9�VY�39�ZL[�I`�:)7�

Loss absorbency clause:

7YL�:WLJPÄLK�
Trigger (PST)

<WVU�[OL�VJJ\YYLUJL�VM�H�7:;�HZ�KLÄULK�\UKLY�:)7�)79+�*PYJ\SHY�5V�����
dated August 15, 2013 which stipulates that if an Issuer’s Common Equity 
;PLY����*,;����YH[PV�MHSSZ�[V�VY�ILSV^��������VM�9PZR�>LPNO[LK�(ZZL[Z��9>(Z���
the Issuer will have full discretion to determine the amount of TFCs to be 
WLYTHULU[S`�JVU]LY[LK� PU[V�JVTTVU�ZOHYLZ�VY�^YP[[LU�Vќ��Z\IQLJ[� [V�:)7�
YLN\SH[PVUZ���PUZ[Y\J[PVUZ��HUK�[OL�JHW�ZWLJPÄLK�ILSV �̂�;OL�)HUR�^PSS�IL�HISL�
to exercise this discretion subject to:

- If and when Bank’s CET 1 reaches the loss absorption trigger point, the 
aggregate amount of Additional Tier-1 capital to be converted must at least 
IL� [OL�HTV\U[� Z\ѝJPLU[� [V� PTTLKPH[LS`� YL[\YU� [OL�*,;��� YH[PV� [V�HIV]L�
�������VM�[V[HS�9>(Z��PM�WVZZPISL�"

- The converted amount should not exceed the amount needed to bring the 
*,;��� YH[PV� [V������VM�9>(Z� �P�L��TPUPT\T�*,;���VM������WS\Z�JHWP[HS�
JVUZLY]H[PVU�I\ќLY�VM������"�HUK

- In case, conversion of Additional Tier-1 capital Instrument is not possible 
MVSSV^PUN�[OL�[YPNNLY�L]LU[��[OL�HTV\U[�VM�[OL�0UZ[Y\TLU[�T\Z[�IL�^YP[[LU�Vќ�
PU�[OL�HJJV\U[Z�YLZ\S[PUN�PU�PUJYLHZL�PU�*,;���VM�[OL�0ZZ\LY�
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Point of Non-
Viability (PONV)

<WVU� [OL� VJJ\YYLUJL� VM� H� 765=� L]LU[� HZ� KLÄULK� \UKLY� :)7�)79+�*PYJ\SHY� 5V��
06 dated August 15, 2013, which stipulates that SBP may, at its option, fully and 
permanently convert the TFCs into common shares of the Bank and / or have them 
PTTLKPH[LS`�^YP[[LU�Vќ��LP[OLY�WHY[PHSS`�VY�PU�M\SS���5\TILY�VM�ZOHYLZ�[V�IL�PZZ\LK�[V�;-*�
holders at the time of conversion will be equal to the ‘Outstanding Value of the TFCs’ 
divided by market value per share of the Bank’s common / ordinary share on the date 
VM�[OL�765=�[YPNNLY�L]LU[�HZ�KLJSHYLK�I`�:)7��Z\IQLJ[�[V�[OL�JHW�ZWLJPÄLK�ILSV^!

The PONV trigger event is the earlier of:

��(�KLJPZPVU�THKL�I`�:)7�[OH[�H�JVU]LYZPVU�VY� [LTWVYHY`� ��WLYTHULU[�^YP[L�Vќ� PZ�
ULJLZZHY`�^P[OV\[�^OPJO� [OL� 0ZZ\LY�^V\SK� ILJVTL� UVU�]PHISL"

- The decision to make a public sector injection of capital, or equivalent support, 
^P[OV\[�^OPJO� [OL� 0ZZ\LY�^V\SK�OH]L�ILJVTL�UVU�]PHISL��HZ�KL[LYTPULK�I`�:)7�

- The maximum number of shares to be issued to TFC holders at the PST and / 
VY�765=� �VY�V[OLY^PZL�HZ�KPYLJ[LK�I`�:)7��^PSS� IL�Z\IQLJ[� [V�H� ZWLJPÄLK�JHW�VM�
329,595,476 ordinary shares, or such other number as may be agreed to in 
JVUZ\S[H[PVU� ^P[O� :)7�

19.4 The Group has issued fully paid up, rated, listed, perpetual, unsecured, subordinated, non-cumulative and 
contingent convertible debt instruments (Sukuks or the Issue) in the nature of Sukuks under Section 66 of the 
Companies Act, 2017 which qualify as Additional Tier I (ADT-1) Capital as outlined by State Bank of Pakistan (SBP) 
\UKLY� [OL�)79+�*PYJ\SHY�5V�����KH[LK�(\N\Z[�����������:\TTHY`�VM� [LYTZ�HUK�JVUKP[PVUZ�VM� [OL� 0ZZ\L�HYL!

Amount: 9Z��������TPSSPVU�

Issue date: April 21, 2020

Tenure: 7LYWL[\HS��P�L��UV�Ä_LK�VY�ÄUHS�YLKLTW[PVU�KH[L��

Rating: PACRA has rated this Sukuk at ‘A’

7YVÄ[�YH[L! ;OL� :\R\R� JHYYPLZ� H� WYVÄ[� H[� [OL� YH[L� VM� ��4VU[OZ� 20)69� �� ������� ;OL�
4\KHYHIH� 7YVÄ[� PZ� JVTW\[LK� \UKLY� .LULYHS� 7VVS� VU� [OL� IHZPZ� VM� WYVÄ[�
sharing ratio and monthly weightages announced by the Group inline with 
:)7»Z� N\PKLSPULZ� VM� WVVS� THUHNLTLU[�

7YVÄ[�WH`TLU[! 7YVÄ[�ZOHSS�IL�WH`HISL�TVU[OS`�PU�HYYLHYZ��VU�H�UVU�J\T\SH[P]L�IHZPZ�

Redemption: ;OL�PUZ[Y\TLU[�PZ�Z[Y\J[\YLK�[V�YLKLLT�������VM�[OL�0ZZ\L�HTV\U[�K\YPUN�[OL�
ÄYZ[�UPUL�̀ LHYZ�HM[LY�[OL�PZZ\L�KH[L�HUK�[OL�YLTHPUPUN�0ZZ\L�HTV\U[�VM�  �����
PU�MV\Y�LX\HS�X\HY[LYS`�PUZ[HSSTLU[Z�VM���� ���LHJO�PU�[OL�SHZ[�`LHY�

Security: The Issue is unsecured 

Call option: ;OL�.YV\W�TH �̀�H[�P[Z�ZVSL�KPZJYL[PVU��JHSS�[OL�:\R\RZ��H[�HU`�[PTL�HM[LY�Ä]L�
`LHYZ�MYVT�[OL�PZZ\L�KH[L�Z\IQLJ[�[V�[OL�WYPVY�HWWYV]HS�VM�[OL�:)7�

Lock-in-clause: 0U� [OL�L]LU[�^OLYL�WH`TLU[�VM�WYVÄ[� YLZ\S[Z� PU�IYLHJO�VM� YLN\SH[VY`�4*9���
*(9�YLX\PYLTLU[Z�VY�:)7�KL[LYTPULZ�H�IHY�VU�WYVÄ[�KPZ[YPI\[PVU��[OL�TVU[OS`�
WYVÄ[�^LPNO[HNL�VM�[OL�:\R\R�OVSKLYZ�^PSS�IL�YLK\JLK�[V�H�TPUPT\T�SL]LS�L�N��
�������[PSS�[OL�TVU[O�PU�^OPJO�Z\JO�JVUKP[PVU�PZ�^P[OKYH^U�I`�:)7�

Loss  
absorbency 
clause:

The Sukuks shall, at the discretion of the SBP, be permanently converted 
into ordinary shares pursuant to the loss absorbency clause as stipulated in 
the “Instructions for Basel-III Implementation in Pakistan” issued vide BPRD 
*PYJ\SHY�5V�����KH[LK�(\N\Z[����������
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19.5 The Group has issued fully paid up, rated, listed, perpetual, unsecured, subordinated, non-cumulative 
and contingent convertible debt instruments in the nature of Sukuks under Section 66 of the 
Companies Act, 2017 which qualify as Additional Tier I (ADT-1) Capital as outlined by State Bank 
VM�7HRPZ[HU��:)7��\UKLY�[OL�)79+�*PYJ\SHY�5V�����KH[LK�(\N\Z[�����������:\TTHY`�VM�[LYTZ�HUK�
conditions of the Issue are:

Amount: 9Z��������TPSSPVU�

Issue date: February 21, 2024

Tenure: 7LYWL[\HS��P�L��UV�Ä_LK�VY�ÄUHS�YLKLTW[PVU�KH[L��

Rating: PACRA has rated this Sukuk at ‘A’

7YVÄ[�YH[L! ;OL� :\R\R� JHYYPLZ� H� WYVÄ[� H[� [OL� YH[L� VM� �� 4VU[O� 20)69� �� ������� ;OL�
4\KHYHIH� 7YVÄ[� PZ� JVTW\[LK� \UKLY� .LULYHS� 7VVS� VU� [OL� IHZPZ� VM� WYVÄ[�
sharing ratio and monthly weightages announced by the Group inline with 
:)7»Z� N\PKLSPULZ� VM� WVVS� THUHNLTLU[�

7YVÄ[�WH`TLU[! 7YVÄ[�ZOHSS�IL�WH`HISL�TVU[OS`�PU�HYYLHYZ��VU�H�UVU�J\T\SH[P]L�IHZPZ�

Redemption: ;OL�PUZ[Y\TLU[�PZ�Z[Y\J[\YLK�[V�YLKLLT�������VM�[OL�0ZZ\L�HTV\U[�K\YPUN�[OL�
ÄYZ[�UPUL�̀ LHYZ�HM[LY�[OL�PZZ\L�KH[L�HUK�[OL�YLTHPUPUN�0ZZ\L�HTV\U[�VM�  �����
PU�MV\Y�LX\HS�X\HY[LYS`�PUZ[HSSTLU[Z�VM���� ���LHJO�PU�[OL�SHZ[�`LHY�

Security: The Issue is unsecured

Call option: ;OL�.YV\W�TH �̀�H[�P[Z�ZVSL�KPZJYL[PVU��JHSS�[OL�:\R\RZ��H[�HU`�[PTL�HM[LY�Ä]L�
`LHYZ�MYVT�[OL�PZZ\L�KH[L�Z\IQLJ[�[V�[OL�WYPVY�HWWYV]HS�VM�[OL�:)7�

Lock-in-clause: 0U� [OL�L]LU[�^OLYL�WH`TLU[�VM�WYVÄ[� YLZ\S[Z� PU�IYLHJO�VM� YLN\SH[VY`�4*9���
*(9�YLX\PYLTLU[Z�VY�:)7�KL[LYTPULZ�H�IHY�VU�WYVÄ[�KPZ[YPI\[PVU��[OL�TVU[OS`�
WYVÄ[�^LPNO[HNL�VM�[OL�:\R\R�OVSKLYZ�^PSS�IL�YLK\JLK�[V�H�TPUPT\T�SL]LS�L�N��
�������[PSS�[OL�TVU[O�PU�^OPJO�Z\JO�JVUKP[PVU�PZ�^P[OKYH^U�I`�:)7�

Loss  
absorbency 
clause:

The Sukuks shall, at the discretion of the SBP, be permanently converted 
into ordinary shares pursuant to the loss absorbency clause as stipulated in 
the “Instructions for Basel-III Implementation in Pakistan” issued vide BPRD 
*PYJ\SHY�5V�����KH[LK�(\N\Z[����������
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
20. DEFERRED TAX ASSET / (LIABILITIES) Note ---------- Rupees in ‘000 ---------- 

'HGXFWLEOH�7HPSRUDU\�'LσHUHQFHV�RQ�
Credit loss allowance / provision against investments  247,972  241,763 
Credit loss allowance / provision against loans and advances  7,184,193  6,270,555 
Other assets  221,789  78,212 
Accumulated tax losses  55,399  45,805 

 7,709,353  6,636,335 
7D[DEOH�7HPSRUDU\�'LσHUHQFHV�RQ�
Accelerated tax depreciation  (1,497,925)  (1,233,336)
Goodwill  (717,176)  (717,176)
Fair value adjustment on amalgamation  (275,448)  (337,060)
:\YWS\Z�VU�YL]HS\H[PVU�VM�PU]LZ[TLU[Z�JSHZZPÄLK
as measure at FVOCI / available-for-sale 22  (2,163,557)  (3,466,467)
:\YWS\Z�VU�YL]HS\H[PVU�VM�Ä_LK�HZZL[Z  (1,602,312)  (1,698,745)
Surplus on revaluation of non-banking assets 
acquired in satisfaction of claims 22  (55,588)  (56,106)
:\YWS\Z�VU�YL]HS\H[PVU�VM�PU]LZ[TLU[Z�JSHZZPÄLK
as measured at FVTPL / held-for-trading  (19,005)  (17,639)

 (6,331,011)  (7,526,529)

 1,378,342  (890,194)

21. OTHER LIABILITIES

Mark-up / return / interest payable in local currency  15,232,966  14,380,731 
Mark-up / return / interest payable in foreign currencies  781,111  718,389 
Unearned income on guarantees  466,075  398,300 
Accrued expenses  3,454,841  3,913,117 
Current taxation (payments less provision)  2,462,991  2,448,848 
Acceptances  8,180,655  6,589,632 
Unclaimed dividends  7,576  7,576 
Mark to market loss on derivative instruments  1,364  16,437 
Mark to market loss on forward foreign exchange contracts  1,854,758  1,923,277 
+LÄULK�ILULÄ[�VISPNH[PVU���UL[  671,414  562,132 
7H`HISL�[V�KLÄULK�JVU[YPI\[PVU�WSHU  2,868  44,798 
Withholding taxes payable  1,813,248  1,199,621 
Donation payable  197,855  209,514 
Security deposits against leases, lockers and others  1,918,194  2,061,856 
Workers’ welfare fund  1,610,095  1,210,355 
Payable in respect of home remittance  41,608  35,659 
Retention money payable  151,631  121,883 
Insurance payable  310,251  249,979 
Payable to vendors against SBS goods  221,385  282,322 
Debit card settlement  316,316  473,999 
Clearing and settlement accounts  -    539,857 
Trade payable from brokerage and advisory business - net  3,264,166  2,899,893 
Dividend payable  45,264  206,472 
+LMLYYLK�4\YHIHOHO�PUJVTL�ÄUHUJPUN�HUK�0,9:  408,213  1,111,958 
Sundry Creditors  2,337,372  1,595,515 
*YLKP[�SVZZ�HSSV^HUJL�HNHPUZ[�Vќ�IHSHUJL�ZOLL[�VISPNH[PVUZ ����  120,107  - 
Others  1,518,177  1,244,410 

 47,390,501  44,446,530 
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
---------- Rupees in ‘000 ---------- 

21.1 Credit loss allowance against 
��Rσ�EDODQFH�VKHHW�REOLJDWLRQV

Opening balance  -    -   

Impact of adoption of IFRS 9  16,578  -   
9LJSHZZPÄLK�MYVT�HK]HUJLZ  88,346  -   
Exchange impact  (39)  -   

Charge for the period / year  16,920  -   
Reversals for the period / year  (1,698)  -   

 15,222  -   

Closing balance   120,107  -  

22. SURPLUS ON REVALUATION OF ASSETS

 (Un-audited)  (Audited) 

 June 30, 2024  December 31, 2023 

 Attributable to  Attributable to 

Equity 
Holders

 Non - 
Controlling 

Interest 
 Total Equity 

/VSKLYZ

 Non - 
Controlling 

Interest 
 Total 

Note  ------------------------------------------------- Rupees in ‘000 ------------------------------------------------- 

6XUSOXV����GHðFLW��RQ�UHYDOXDWLRQ�RI�

- Securities measured at FVOCI - debt  ��  2,552,333  1,133,717  3,686,050  -    -    -   
- Securities measured at FVOCI - equity  ��  428,915  (91,262)  337,653  -    -    -   
- Available-for-sale  ��  -    -    -    5,495,518  1,520,755  7,016,273 
- Fixed assets  1,581,476  (94,452)  1,487,024  1,745,704  (50,081)  1,695,623 
- Non-banking assets acquired in

satisfaction of claims 14  520,074  159  520,233  521,097  193  521,290 
 5,082,798  948,162  6,030,960  7,762,319  1,470,867  9,233,186 

'HIHUUHG�WD[�RQ�VXUSOXV����GHðFLW�
on revaluation of:

- Securities measured at FVOCI - debt  (1,967,700)  (510,645)  (2,478,345)  -    -    -   
- Securities measured at FVOCI - equity  507,165  (137)  507,028  -    -    -   
- Available-for-sale  -    -    -    (2,599,905)  (728,167)  (3,328,072)
- Fixed assets  (184,733)  46,282  (138,451)  (259,424)  24,540  (234,884)
- Non-banking assets acquired in

satisfaction of claims  (22,417)  (79)  (22,496)  (22,918)  (97)  (23,015)
 (1,667,685)  (464,579)  (2,132,264)  (2,882,247)  (703,724)  (3,585,971)

 3,415,113  483,583  3,898,696  4,880,072  767,143  5,647,215 
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
Note ---------- Rupees in ‘000 ---------- 

23. CONTINGENCIES AND COMMITMENTS

Guarantees ����  100,933,770  78,331,902 
Commitments ����  351,347,087  415,060,508 
Other contingencies ����  1,449,662  1,456,807 

 453,730,519  494,849,217 
23.1 Guarantees

Financial guarantees  9,517,397  8,425,132 
Performance guarantees  47,410,451  37,928,885 
Other guarantees  44,005,922  31,977,885 

 100,933,770  78,331,902 

23.2 Commitments

Documentary credits and short-term trade-related 
transactions
- Letters of credit  55,665,186  66,757,307 

Commitments in respect of:
- Forward foreign exchange contracts ������  197,366,565  221,244,084 
- Derivative instruments ������  709,674  735,596 
- Forward lending ������  96,425,835  124,976,341 

Commitments for acquisition of:
- Property and equipment ������  929,974  1,248,891 
- Intangible assets ������  249,853  98,289 

 351,347,087  415,060,508 

23.2.1 Commitments in respect of forward foreign exchange contracts

Purchase  126,660,382  125,569,086 
Sale  70,706,183  95,674,998 

 197,366,565  221,244,084 
23.2.2 Commitments in respect of derivative instruments

Forward securities contract

Purchase  -    -   
Sale  709,674  -   

 709,674  -   
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(Un-audited) (Audited)
June 30, December 31,

2024 2023
Note ---------- Rupees in ‘000 ---------- 

23.2.3 Commitments in respect of forward lending

Undrawn formal standby facilities,
credit lines and other commitments to lend ��������  96,425,835  124,976,341 

23.2.3.1 These represent commitments that are irrevocable because they cannot be withdrawn at the 
KPZJYL[PVU� VM� [OL� IHUR� ^P[OV\[� [OL� YPZR� VM� PUJ\YYPUN� ZPNUPÄJHU[� WLUHS[`� VY� L_WLUZL�

23.2.4� ;OPZ�YLWYLZLU[Z�JVTTP[TLU[Z�YLSH[LK�[V�W\YJOHZL�VM�SLHZLOVSK�PTWYV]LTLU[Z��M\YUP[\YL�HUK�Ä_[\YLZ��
OHYK^HYL��UL[^VYR�LX\PWTLU[��LSLJ[YPJHS�LX\PWTLU[�HUK�JVTW\[LY�ZVM[^HYL�

 

(Un-audited) (Audited)
June 30, December 31,

2024 2023
23.3 Other contingencies Note ---------- Rupees in ‘000 ---------- 

Claims against the Bank not acknowledged as debts ������  730,873  738,018 
Other contingencies  718,789  718,789 

 1,449,662  1,456,807 

23.3.1� ;OLZL�THPUS`�YLWYLZLU[�JV\U[LY�JSHPTZ�ÄSLK�I`�IVYYV^LYZ�MVY�KHTHNLZ��JSHPTZ�I`�MVYTLY�LTWSV`LLZ�
of the Bank and other claims relating to banking transactions

� )HZLK�VU�SLNHS�HK]PJL�HUK���VY�PU[LYUHS�HZZLZZTLU[Z��THUHNLTLU[�PZ�JVUÄKLU[�[OH[�[OL�TH[[LYZ�^PSS�
be decided in the Bank’s favour and the possibility of any outcome against the Bank is remote and 
HJJVYKPUNS`� UV� WYV]PZPVU� OHZ� ILLU�THKL� PU� [OLZL� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z�

23.3.2� ;H_�YLSH[LK�JVU[PUNLUJPLZ�HYL�KPZJSVZLK�PU�UV[L������

24. DERIVATIVE INSTRUMENTS

 Derivative instruments, such as Forward Exchange Contracts, Cross Currency Swaps and Options, 
are forward transactions that provide market making opportunities / hedge against the adverse 
TV]LTLU[�VM�PU[LYLZ[�HUK�L_JOHUNL�YH[LZ��+LYP]H[P]LZ�I\ZPULZZ�HSZV�WYV]PKLZ�YPZR�ZVS\[PVUZ�MVY�[OL�
L_PZ[PUN� HUK� WV[LU[PHS� J\Z[VTLYZ� VM� [OL�.YV\W�

 The Group has entered into a Cross Currency Swap transaction with its customer on back-to-back 
IHZPZ�^P[O�HU�(\[OVYPaLK�+LYP]H[P]L�+LHSLY��(++��^P[OV\[�JHYY`PUN�HU`�VWLU�WVZP[PVU�PU�P[Z�IVVRZ��
:WLJPÄJ�HWWYV]HSZ�MVY�[OL�[YHUZHJ[PVUZ�OH]L�ILLU�NYHU[LK�I`�:[H[L�)HUR�VM�7HRPZ[HU��7VSPJPLZ�PU�SPUL�
^P[O�:)7� PUZ[Y\J[PVUZ�OH]L�ILLU� MVYT\SH[LK�HUK�HYL�VWLYH[P]L�

 The Bank has also entered into Foreign Currency & Commodity Options from its Wholesale Banking  
)YHUJO�)HOYHPU�MVY�THYRL[�THRPUN�HJ[P]P[PLZ�
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June 30, 2024 (Un-audited)

Cross currency swaps Options and 
Accumulators Forward securities

Notional 
principal 

Mark to 
market

Notional 
principal 

Mark to 
market

Notional 
principal 

Mark to 
market

24.1 Product Analysis ------------------------------------- Rupees in ‘000 -------------------------------------

With Banks
/LKNPUN�  -    -    -    -    -    -   
Market making  -    -    -    -    709,674  (1,364)

 -    -    -    -    709,674  (1,364)
With FIs other than banks
/LKNPUN�  -    -    -    -    -    -   
Market making  -    -    -    -    -    -   

 -    -    -    -    -    -   
Total
/LKNPUN�  -    -    -    -    -    -   
Market making  -    -    -    -    709,674  (1,364)

 -    -    -    -    709,674  (1,364)

December 31, 2023 (Audited)
Cross currency swaps Options and Accumulators Forward securities
Notional 
principal 

Mark to
 market

Notional 
principal 

Mark to 
market

Notional 
principal 

Mark to 
market

------------------------------------- Rupees in ‘000 -------------------------------------
With Banks
/LKNPUN�  -    -    -    -    -    -   
Market making  -    -    -    -    735,596  (16,437)

 -    -    -    -    735,596  (16,437)
With FIs other than banks
/LKNPUN�  -    -    -    -    -    -   
Market making  -    -    -    -    -    -   

 -    -    -    -    -    -   
Total
/LKNPUN�  -    -    -    -    -    -   
Market making  -    -    -    -    735,596  (16,437)

 -    -    -    -    735,596  (16,437)

(Un-audited)
June 30, June 30,

2024 2023
25. MARK-UP / RETURN / INTEREST EARNED ---------- Rupees in ‘000 ----------

On:
Loans and advances  42,009,967  19,394,363 
Investments  67,289,113  21,885,671 
3LUKPUNZ�[V�ÄUHUJPHS�PUZ[P[\[PVUZ  1,265,709  89,513 
Securities purchased under resale agreements  657,301  1,060,912 
Balances with other banks  310,441  132,891 

 111,532,531  42,563,350 
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(Un-audited)
June 30, June 30,

2024 2023
---------- Rupees in ‘000 ----------

25.1 Interest income recognised on:

Financial assets measured at amortised cost  55,724,507  29,220,916 
Financial assets measured at FVOCI  55,378,079  12,622,995 
Financial assets measured at FVTPL  429,945  719,439 

 111,532,531  42,563,350 

26. MARK-UP / RETURN / INTEREST EXPENSED

On:
Deposits  59,661,444  23,368,719 
Borrowings  12,307,114  7,529,111 
Subordinated debt  1,357,930  675,548 
Cost of foreign currency swaps
against foreign currency deposits / borrowings  2,544,852  321,697 

Lease liability against right-of-use assets  548,725  162,545 
 76,420,065  32,057,620 

26.1 0U[LYLZ[�L_WLUZL�JHSJ\SH[LK�\ZPUN�LќLJ[P]L�WYVÄ[�YH[L�TL[OVK  13,996,640  -   

6[OLY�ÄUHUJPHS�SPHIPSP[PLZ  62,423,425  -   

 76,420,065  -   

27. FEE AND COMMISSION INCOME

Branch banking customer fees  99,356  54,030
Finance related fees  305,183  239,502
Card related fees (debit and credit cards)  1,104,494  271,698
Investment banking fees  105,626  77,298
Commission on trade  783,127  481,580
Commission on guarantees  366,922  330,366
Commission on cash management  29,166  23,979
Commission on remittances including home remittances  161,255  58,527
Commission on bancassurance / bancatakaful  67,422  35,758
Commission on distribution of mutual funds  5,654  (218)
Commission on online services  77,874  136,313
Postage and courier income  13,154  6,344
Rebate income  272,430  173,333
Brokerage income  504,807  275,721 
Management fee  221,258  83,798 

 4,117,728  2,248,029 
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(Un-audited)
June 30, June 30,

2024 2023
Note ---------- Rupees in ‘000 ----------

28. GAIN / (LOSS) ON SECURITIES - NET

Realised ����  943,204  (530,532)
Unrealised - measured at FVTPL  271,326  25,518 

 1,214,530  (505,014)

28.1 Realised gain / (loss) on:

Federal government securities
Market treasury bills  52,649  (669,653)
Pakistan investment bonds  600,420  (27,883)
0QHYHO�Z\R\R�JLY[PÄJH[LZ  46,599  14,975 

 699,668  (682,561)

Shares
Listed companies  257,945  29,456 

Non Government Debt Securities 
;LYT�ÄUHUJL�JLY[PÄJH[LZ  38,612  20,779 

Mutual fund units  73,816  100,050 
Foreign currency bonds  (126,837)  1,744 

 943,204  (530,532)

28.2 1HW�JDLQ����ORVV��RQ�ðQDQFLDO�DVVHWV

Measured at FVTPL - designated upon initial recognition  94,791  -   
5L[�NHPU�VU�ÄUHUJPHS�HZZL[Z�TLHZ\YLK�H[�-=6*0  848,413  -   

 943,204  -   
29. OTHER INCOME

Rent income  24,288  16,661 
Gain on sale of property and equipment - net  22,166  51,410 
Gain on termination of leases - net  3,318  30,083 
.HPU�VU�[LYTPUH[PVU�VM�0ZSHTPJ�ÄUHUJPUN  62,070  -   
Others  29,575  15,431 

 141,417  113,585 
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(Un-audited)
June 30, June 30,

2024 2023
30. OPERATING EXPENSES ---------- Rupees in ‘000 ----------

Total compensation expense  9,336,820  4,234,176 

Property expense
Rent and taxes  256,576  19,203 
Utilities cost  944,769  297,003 
Security (including guards)  695,916  167,953 
Repair and maintenance (including janitorial charges)  509,258  175,261 
Depreciation  564,102  174,468 
Depreciation on right-of-use assets  1,326,400  558,578 
Depreciation on non-banking assets  18,876  16,653 

 4,315,897  1,409,119 
Information technology expenses
Software maintenance  1,092,601  541,559 
/HYK^HYL�THPU[LUHUJL  392,334  159,636 
Depreciation  484,891  200,274 
Amortisation  292,041  129,275 
Network charges  344,763  149,168 

 2,606,630  1,179,912 
Other operating expenses
Directors’ fees and allowances  20,425  5,600 
Legal and professional charges  250,481  156,605 
Insurance  435,005  107,225 
Outsourced services costs  210,777  141,991 
Travelling and conveyance  301,801  155,411 
NIFT clearing charges  57,245  27,677 
Depreciation  434,935  180,745 
Amortisation  7,147  -   
Training and development  48,589  14,699 
Postage and courier charges  98,244  42,011 
Communication  438,895  77,696 
Stationery and printing  444,397  177,062 
Marketing, advertisement and publicity  1,325,542  1,173,604 
Donations  257,609  65,970 
Auditors’ remuneration  28,387  9,667 
:[Hќ�H\[V�M\LS�HUK�THPU[LUHUJL  333,792  292,980 
Bank charges  45,133  46,913 
Stamp duty  43,409  57,939 
6USPUL�]LYPÄJH[PVU�JOHYNLZ  54,452  69,444 
Brokerage, fee and commission  49,808  65,825 
Card related fees (debit and credit cards)  798,056  418,154 
CDC and other charges  35,786  13,715 
Consultancy fee  62,104  48,522 
Deposit protection premium  102,595  94,697 
Entertainment expenses  198,890  77,350 
Repair and maintenance  448,135  30,473 
Cash handling charges  174,235  105,081 
Fee and subscription  490,929  120,248 
Employees social security  6,448  5,504 
Generator fuel and maintenance  111,862  102,303 
Fee and allowances to Shariah Board  16,602  -   
Royalty  17,500  17,500 
Others  110,164  42,841 

 7,459,379  3,945,452 
 23,718,726  10,768,659 

Less: Reimbursement of selling and distribution expenses  (138,069)  (82,312)
 23,580,657  10,686,347 
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31. WORKERS’ WELFARE FUND

;OL�.YV\W�OHZ�THKL�WYV]PZPVU�MVY�>VYRLYZ»�>LSMHYL�-\UK��>>-��IHZLK�VU�WYVÄ[�MVY�[OL�YLZWLJ[P]L�
��`LHYZ�

(Un-audited)
June 30, June 30,

2024 2023
32. OTHER CHARGES Note ---------- Rupees in ‘000 ----------

Penalties imposed by State Bank of Pakistan  16,156  20,032 

33. CREDIT LOSS ALLOWANCE /
PROVISION AND WRITE OFFS - NET

Credit loss allowance / provision
�HNHPUZ[�SLUKPUNZ�[V�ÄUHUJPHS�PUZ[P[\[PVUZ  (158)  1 

Credit loss allowance / provision
 for diminution in value of investments  ��  (99,399)  66,064 

Credit loss allowance / provision
against balances with other banks  (1,229)  (2)

Credit loss allowance / provision
against loans and advances ����  1,332,229  927,408 
*YLKP[�SVZZ�HSSV^HUJL���WYV]PZPVU�HNHPUZ[�Vќ�IHSHUJL�ZOLL[  15,222  -   
6[OLY�JYLKP[�SVZZ�HSSV^HUJL�HUK�^YP[L�VќZ  (35,529)  7,431 

 1,211,136  1,000,902 

34. TAXATION

Current  8,865,426  1,385,229 
Prior years  -    -   
Deferred  214,867  356,358 

 9,080,293  1,741,587 

34.1 ;OLYL� HYL� UV�TH[LYPHS� JOHUNLZ� PU� [H_� JVU[PUNLUJPLZ� HZ� KPZJSVZLK� PU� HUU\HS� JVUZVSPKH[LK� ÄUHUJPHS�
Z[H[LTLU[Z� MVY� [OL� `LHY� LUKLK�+LJLTILY� ���� �����
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35. EARNINGS PER SHARE - BASIC AND DILUTED 
(Un-audited)

Quarter Ended Half Year Ended
June 30, June 30, June 30, June 30,

2024 2023 2024 2023
----------------------- Rupees in ‘000 ----------------------- 

7YVÄ[�HM[LY�[H_H[PVU�H[[YPI\[HISL�[V
ordinary equity holders of the Bank

 4,532,248  701,392  7,928,120  1,583,805 

------------------- Number of shares -------------------
Weighted average number of ordinary shares  2,050,662,536  1,297,464,262  2,050,662,536  1,297,464,262 

------------------------- Rupees ------------------------- 
Earnings per share - basic and diluted  2.21 ������  3.87 ������

(Un-audited) (Audited) (Un-audited)
June 30, December 31, June 30,

2024 2023 2023
36. CASH AND CASH EQUIVALENTS Note  ------------- Rupees in ‘000-------------

Cash and balances with treasury banks 6  98,517,293  82,182,460  35,836,267 
Balances with other banks - gross 7  6,570,976  5,302,154  3,783,251 
Overdrawn nostro accounts 16  (1,177,578)  (549,483)  (918,590)

 103,910,691  86,935,131  38,700,928 

37. FAIR VALUE OF FINANCIAL INSTRUMENTS

� ;OL�MHPY�]HS\L�VM�X\V[LK�ZLJ\YP[PLZ�V[OLY�[OHU�[OVZL�JSHZZPÄLK�\UKLY�OLSK�[V�JVSSLJ[�TVKLS��PZ�IHZLK�
VU� X\V[LK� THYRL[� WYPJL�� 8\V[LK� ZLJ\YP[PLZ� JSHZZPÄLK� \UKLY� OLSK�[V�JVSSLJ[� TVKLS� HYL� JHYYPLK� H[�
HTVY[PZLK�JVZ[��;OL�MHPY�]HS\L�VM�\UX\V[LK�LX\P[`�ZLJ\YP[PLZ��V[OLY�[OHU�PU]LZ[TLU[Z�PU�HZZVJPH[LZ�HUK�
subsidiaries, is determined on the basis of the break-up value of these investments as per their latest 
H]HPSHISL� H\KP[LK� ÄUHUJPHS� Z[H[LTLU[Z�

     
� 0U�[OL�VWPUPVU�VM�[OL�THUHNLTLU[��[OL�MHPY�]HS\L�VM�[OL�YLTHPUPUN�ÄUHUJPHS�HZZL[Z�HUK�SPHIPSP[PLZ�HYL�UV[�

ZPNUPÄJHU[S`�KPќLYLU[�MYVT�[OLPY�JHYY`PUN�]HS\LZ�ZPUJL�HZZL[Z�HUK�SPHIPSP[PLZ�HYL�LP[OLY�ZOVY[�[LYT�PU�UH[\YL�
VY�PU�[OL�JHZL�VM�J\Z[VTLY�SVHUZ�HUK�KLWVZP[Z�HYL�MYLX\LU[S`�YLWYPJLK�

 Fair value hierarchy

� 0-9:����YLX\PYLZ�[OL�.YV\W�[V�JSHZZPM`�MHPY�]HS\L�TLHZ\YLTLU[�\ZPUN�H�MHPY�]HS\L�OPLYHYJO`�[OH[�YLÅLJ[Z�
[OL�ZPNUPÄJHUJL�VM�[OL�PUW\[Z�\ZLK�PU�THRPUN�[OL�TLHZ\YLTLU[Z��;OL�MHPY�]HS\L�OPLYHYJO`�OHZ�MVSSV^PUN�
levels:        

 Level 1:  Fair value measurements using quoted prices (unadjusted) in active markets for identical  
� HZZL[Z�VY�SPHIPSP[PLZ�[OH[�[OL�LU[P[`�JHU�HJJLZZ�H[�[OL�TLHZ\YLTLU[�KH[L�

 Level 2: Fair value measurements using inputs other than quoted prices included within Level 1  
� [OH[�HYL�VIZLY]HISL�MVY�[OL�HZZL[�VY�SPHIPSP[ �̀�LP[OLY�KPYLJ[S`�VY�PUKPYLJ[S �̀

 Level 3:� -HPY�]HS\L�TLHZ\YLTLU[Z�\ZPUN�\UVIZLY]HISL�PUW\[Z�MVY�[OL�HZZL[�VY�SPHIPSP[ �̀
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37.1 Valuation techniques used in determination of fair values within level:         

Item Valuation approach and input used

Financial instruments - Level 1
Shares of listed companies Fair values of investments in listed equity securities are valued on the 

basis of closing quoted market prices available at the Pakistan Stock 
,_JOHUNL� �� )SVVTILYN�

Financial instruments - Level 2
Mutual fund units Fair values of investments in mutual fund units are determined based on 

redemption prices disclosed at the Mutual Funds Association of Pakistan 
�4<-(7��HZ�H[�[OL�JSVZL�VM�[OL�I\ZPULZZ�KH`Z��

Market Treasury Bills (MTB), 
Pakistan Investment Bonds 
(PIB) and GoP Sukuks 

Fair values of Pakistan Investment Bonds, Market Treasury Bills and GoP 
:\R\RZ�HYL�KLYP]LK�\ZPUN�729=��72-9=�HUK�720:9=�YH[LZ�

Debt Securities (TFCs) and 
Sukuk other than Government

0U]LZ[TLU[Z� PU�KLI[�ZLJ\YP[PLZ� �JVTWYPZPUN�VM�;LYT�-PUHUJL�*LY[PÄJH[LZ��
Bonds and any other security issued by a company or a corporate 
body for the purpose of raising funds in the form of redeemable capital) 
are valued on the basis of the rates announced by the Mutual Funds 
Association of Pakistan (MUFAP) in accordance with the methodology 
WYLZJYPILK� I`� [OL� :,*7�

Overseas Government 
Sukuks, Overseas and Euro 
Bonds 

The fair value of Overseas Government Sukuks, and Overseas & Euro 
)VUKZ�HYL� ]HS\LK�VU� [OL�IHZPZ�VM�WYPJL�H]HPSHISL�VU�)SVVTILYN�

Forward foreign exchange 
contracts

The valuation has been determined by interpolating the foreign exchange 
YL]HS\H[PVU�YH[LZ�HUUV\UJLK�I`�[OL�:[H[L�)HUR�VM�7HRPZ[HU�

Derivatives The fair values of derivatives which are not quoted in active markets are 
KL[LYTPULK� I`� \ZPUN� ]HS\H[PVU� [LJOUPX\LZ�� ;OL� ]HS\H[PVU� [LJOUPX\LZ�
take into account the relevant underlying parameters including foreign 
currencies involved, interest rates, yield curves, volatilities, contracts 
K\YH[PVU�� L[J�

Financial instruments - Level 3
*\YYLU[S �̀�UV�ÄUHUJPHS�PUZ[Y\TLU[Z�HYL�JSHZZPÄLK�PU�SL]LS���
;OL�MHPY�]HS\L�VM�\UX\V[LK�KLI[�ZLJ\YP[PLZ��Ä_LK�[LYT�SVHUZ��V[OLY�HZZL[Z��V[OLY�SPHIPSP[PLZ��Ä_LK�[LYT�KLWVZP[Z�
HUK�IVYYV^PUNZ�JHUUV[�IL�JHSJ\SH[LK�̂ P[O�Z\ѝJPLU[�YLSPHIPSP[`�K\L�[V�[OL�HIZLUJL�VM�H�J\YYLU[�HUK�HJ[P]L�THYRL[�
MVY�[OLZL�HZZL[Z�HUK�SPHIPSP[PLZ�HUK��\UH]HPSHIPSP[`�VM�YLSPHISL�KH[H�YLNHYKPUN�THYRL[�YH[LZ�MVY�ZPTPSHY�PUZ[Y\TLU[Z�

Non-Financial assets - Level 3
Fixed assets - Land and 
building

Fixed assets and Non-banking assets under satisfaction of claims are 
carried at revalued amounts determined by professional valuers based 
on their assessment of the market values as disclosed in note 11 and 
��� VM� [OLZL� JVUKLUZLK� PU[LYPT� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z��
The valuations are conducted by the valuation experts appointed by 
[OL�)HUR�^OPJO� HYL� HSZV� VU� [OL� WHULS� VM� :[H[L�)HUR� VM� 7HRPZ[HU�� ;OL�
valuation experts used a market based approach to arrive at the fair value 
VM� [OL� )HUR»Z� WYVWLY[PLZ�� ;OL�THYRL[� HWWYVHJO� \ZLK� WYPJLZ� HUK� V[OLY�
relevant information generated by market transactions involving identical 
VY�JVTWHYHISL�VY�ZPTPSHY�WYVWLY[PLZ��;OLZL�]HS\LZ�HYL�HKQ\Z[LK�[V�YLÅLJ[�
[OL� J\YYLU[� JVUKP[PVU� VM� [OL� WYVWLY[PLZ�� ;OL� LќLJ[� VM� JOHUNLZ� PU� [OL�
unobservable inputs used in the valuations cannot be determined with 
certainty, accordingly a qualitative disclosure of sensitivity has not been 
WYLZLU[LK� PU� [OLZL� JVUZVSPKH[LK� ÄUHUJPHS� Z[H[LTLU[Z�

Non-banking assets acquired  
in satisfaction of claims
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37.2� ;OL�.YV\W»Z�WVSPJ`�PZ�[V�YLJVNUPZL�[YHUZMLYZ�PU[V�HUK�V\[�VM�[OL�KPќLYLU[�MHPY�]HS\L�OPLYHYJO`�SL]LSZ�H[�[OL�
KH[L�[OL�L]LU[�VY�JOHUNL�PU�JPYJ\TZ[HUJLZ�[OH[�JH\ZLK�[OL�[YHUZMLY�VJJ\YYLK��;OLYL�^LYL�UV�[YHUZMLYZ�
IL[^LLU�SL]LSZ���HUK���K\YPUN�[OL�WLYPVK�

37.3� ;OL�MVSSV^PUN�[HISL�WYV]PKLZ�HU�HUHS`ZPZ�VM�ÄUHUJPHS�HZZL[Z�[OH[�HYL�TLHZ\YLK�Z\IZLX\LU[�[V� PUP[PHS�
recognition at fair value, grouped into levels 1 to 3 based on the degree to which the fair value is 
VIZLY]HISL�

June 30, 2024 (Un-audited)
Level 1 Level 2 Level 3 Total

2Q�EDODQFH�VKHHW�ðQDQFLDO�LQVWUXPHQWV ------------------------------ Rupees in ‘000 ------------------------------

Financial assets - measured at fair value

Investments
Federal Government Securities  45,105,458  470,532,168  -    515,637,626 
Shares  3,449,873  -    32,439  3,482,312 
Non Government Debt Securities  -    37,049,500  -    37,049,500 
Foreign Securities  1,875,582  88,120  -    1,963,702 
Open end mutual funds  -    1,393,885  -    1,393,885 

 50,430,913  509,063,673  32,439  559,527,025 

Financial assets - disclosed but not
measured at fair value 

Investments
Federal Government Securities  -    143,087,076  -    143,087,076 

 50,430,913  652,150,749  32,439  702,614,101 

2σ�EDODQFH�VKHHW�ðQDQFLDO�LQVWUXPHQWV

Commitments in respect of:

Forward foreign exchange contracts
Purchase  -    126,660,382  -    126,660,382 
Sale  -    70,706,183  -    70,706,183 

Derivative instruments

Forward securities contract
Purchase  -   -  -   -
Sale  -   709,674  -   709,674

Notes To The Condensed Interim Consolidated 
Financial Statements
For the half year ended June 30, 2024



Half Year Ended June 30, 2024

133

December 31, 2023 (Audited)
Level 1 Level 2 Level 3 Total

2Q�EDODQFH�VKHHW�ðQDQFLDO�LQVWUXPHQWV ------------------------------ Rupees in ‘000 ------------------------------

Financial assets - measured at fair value

Investments
Federal Government Securities  -    418,294,566  -    418,294,566 
Shares  4,728,341  -    -    4,728,341 
Non Government Debt Securities  -    37,285,365  -    37,285,365 
Foreign Securities  71,367  18,644,141  -    18,715,508 
Open end mutual funds  -    1,234,676  -    1,234,676 

 4,799,708  475,458,748  -    480,258,456 

Financial assets - disclosed but not
measured at fair value 

Investments
Federal Government Securities  -    100,310,906  -    100,310,906 

 4,799,708  575,769,654  -    580,569,362 

2σ�EDODQFH�VKHHW�ðQDQFLDO�LQVWUXPHQWV

Commitments in respect of:

Forward foreign exchange contracts
Purchase  -    127,211,243  -    127,211,243 
Sale  -    93,751,722  -    93,751,722 

Derivative instruments

Forward securities contract
Purchase  -    -    -    -   
Sale  -    719,159  -    719,159 
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39. RELATED PARTY TRANSACTIONS

 The Group has related party transactions with its parent, directors, key management personnel, associates and other 
YLSH[LK� WHY[PLZ�

        
 The Group enters into transactions with related parties in the ordinary course of business and substantially the same terms 

HZ�MVY�JVTWHYHISL�[YHUZHJ[PVUZ�^P[O�WLYZVU�VM�ZPTPSHY�Z[HUKPUN��*VU[YPI\[PVUZ�[V�HUK�HJJY\HSZ�PU�YLZWLJ[�VM�Z[Hќ�YL[PYLTLU[�
ILULÄ[Z�HUK�V[OLY�ILULÄ[�WSHUZ�HYL�THKL�PU�HJJVYKHUJL�^P[O�[OL�HJ[\HYPHS�]HS\H[PVUZ���[LYTZ�VM�[OL�JVU[YPI\[PVU�WSHU��
9LT\ULYH[PVU�[V�[OL�L_LJ\[P]LZ���VѝJLYZ�PZ�KL[LYTPULK�PU�HJJVYKHUJL�^P[O�[OL�[LYTZ�VM�[OLPY�HWWVPU[TLU[�

  
� +L[HPSZ�VM�[YHUZHJ[PVUZ�^P[O�YLSH[LK�WHY[PLZ��V[OLY�[OHU�[OVZL�^OPJO�OH]L�ILLU�ZWLJPÄJHSS`�KPZJSVZLK�LSZL^OLYL�PU�[OLZL�

JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�HYL�HZ�MVSSV^Z!� � � � � �
 

As at June 30, 2024 (Un-audited)

Parent Directors
Key 

management 
personnel

Associates Other related 
parties

6WDWHPHQW�RI�ðQDQFLDO�SRVLWLRQ ------------------------------ Rupees in ‘000 ------------------------------

/HQGLQJV�WR�ðQDQFLDO�LQVWLWXWLRQV
Opening balance  -    -    -    -    -   
Addition during the period  -    -    -    -    -   
Repaid during the period  -    -    -    -    -   
Transfer in / (out) - net  -    -    -    -    -   
Closing balance  -    -    -    -    -   

Investments
Opening balance  7,595  -    -    1,371,911  6,508,867 
Investment made during the period  -    -    -    -    (3,241,105)
0U]LZ[TLU[�YLKLLTLK���KPZWVZLK�Vќ

during the period  -    -    -    -    (4,960,441)
+LÄJP[�VU�PU]LZ[TLU[Z  -    -    -    -    (316,744)
Transfer in / (out) - net  -    -    -    -    -   
Closing balance  7,595  -    -    1,371,911  (2,009,423)

Credit loss allowance for diminution
in value of investments  -    -    -    1,102,111  388,607 

Advances 
Opening balance  -    247  919,926  665,920  2,006,365
Addition during the period  -    2,197  231,645  210,065  6,379,472
Repaid during the period  -    (780)  (135,073)  (235,065)  (4,648,113)
Transfer in / (out) - net  -    (566)  (120,061)  -    (184,673)
Closing balance  -    1,098  896,437  640,920  3,553,051 

Other assets
Mark-up / return / interest accrued  -    -    182  36,960  74,107 
Receivable against bancassurance / bancatakaful  -    -    -    -    12,755 
Prepaid insurance  -    -    -    -    43,804 
5L[�KLÄULK�ILULÄ[�WSHU  -    -    -    -    -   
Trade receivable  -    -    624  -    264,784 
Rent receivable  -    -    -    -    2,961 
Advance against investment in securities  -    -    -    -    792,000 

Credit loss allowance against other assets  -    -    -    -    -   
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As at June 30, 2024 (Un-audited)

Parent Directors
Key 

management 
personnel

Associates Other related 
parties

------------------------------ Rupees in ‘000 ------------------------------
Borrowings
Opening balance  -    -    -    -    -   
Borrowings during the period  -    -    -    -    -   
Settled during the period  -    -    -    -    -   
Closing balance  -    -    -    -    -   

Deposits and other accounts
Opening balance  80,689  369  88,537  46,398  8,164,204 
Received during the period  6,531,897  497  1,045,578  1,260,387  122,075,589 
Withdrawn during the period  (6,434,601)  (772)  (942,270)  (1,276,221)  (125,481,377)
Transfer in / (out) - net  -    -    (28,053)  -    482,402 
Closing balance  177,985  94  163,792  30,564  5,240,818 

Subordinated debt
Opening balance  2,500  -    485  -    21,119 
Issued during the period  -    -    -    -    142,631 
Redeemed during the period  -    -    -    -    -   
Transfer in / (out) - net  -    -    -    -    -   
Closing balance  2,500  -    485  -    163,750 

Other liabilities
Mark-up / return / interest payable on deposits  -    -    1,074  5  64,410 
Mark-up / return / interest payable on subordinated debt  -    -    -    -    19 
Trade payable  2,082  -    26,259  19,328  854 
Donation payable  -    -    -    -    -   
7H`HISL�[V�KLÄULK�ILULÄ[�WSHU  -    -    -    -    208,266 
Others payable  -    -    -    -    3,718 

Contingencies and commitments
Letter of guarantee  -    -    -    -    349,044 
Letter of credit  -    -    -    -    46,945 

Notes To The Condensed Interim Consolidated 
Financial Statements
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As at December 31, 2023 (Audited)

Parent Directors
Key 

management 
personnel

Associates
Other related 

parties

6WDWHPHQW�RI�ðQDQFLDO�SRVLWLRQ ------------------------------ Rupees in ‘000 ------------------------------

/HQGLQJV�WR�ðQDQFLDO�LQVWLWXWLRQV
Opening balance  -    -    -    -    -   
Addition during the year  -    -    -    -    116,405,200 
Repaid during the year  -    -    -    -    (116,405,200)
Transfer in / (out) - net  -    -    -    -    -   
Closing balance  -    -    -    -    -   

Investments
Opening balance  7,595  -    -    269,800  11,290,639 
Investment made during the year  -    -    -    -    1,290,203 
0U]LZ[TLU[�YLKLLTLK���KPZWVZLK�Vќ

during the year  -    -    -    -    (4,141,720)
+LÄJP[�VU�PU]LZ[TLU[Z  -    -    -    -    (777,060)
Transfer in / (out) - net  -    -    -    1,102,111  (1,153,195)
Closing balance  7,595  -    -    1,371,911  6,508,867 

Provision for diminution
in value of investments  -    -    -    1,102,111  388,607 
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As at December 31, 2023 (Audited)

Parent Directors
Key 

management 
personnel

Associates
Other related 

parties

------------------------------ Rupees in ‘000 ------------------------------
Advances 
Opening balance  -    -    524,061  232,166  1,340,315
Addition during the year  -    1,997  414,637  903,910  13,272,798
Repaid during the year  -    (2,240)  (238,056)  (950,343)  (12,232,769)
Transfer in / (out) - net  -    490  219,284  480,187  (373,979)
Closing balance  -    247  919,926  665,920  2,006,365 

Other assets
Mark-up / return / interest accrued  -    -    869  20,758  33,338 
Receivable against bancassurance /

bancatakaful  -    -    -    -    15,358 
Prepaid insurance  -    -    -    -    587 
5L[�KLÄULK�ILULÄ[�WSHU  -    -    -    -    -   
Trade receivable  -    -    511  -    169,423 
Rent receivable  -    -    -    -    16,338 
Other receivable  -    -    -    -    3,650 

Provision against other assets  -    -    -    -    -   

Borrowings
Opening balance  -    -    -    -    320,785 
Borrowings during the year  -    -    -    -    -   
Settled during the year  -    -    -    -    (320,785)
Transfer in / (out) - net  -    -    -    -    -   
Closing balance  -    -    -    -    -   

Deposits and other accounts
Opening balance  130,430  174,485  47,853  2,621  12,626,532 
Received during the year  20,697,001  2,406  1,800,295  4,325,135  203,709,787 
Withdrawn during the year  (20,746,742)  (2,327)  (1,785,562)  (4,298,767)  (209,905,961)
Transfer in / (out) - net  -    (174,195)  25,951  17,409  1,733,846 
Closing balance  80,689  369  88,537  46,398  8,164,204 

Subordinated debts
Opening balance  2,500  -    -    -    124,714 
Issued during the year  -    -    -    -    20,000 
Redeemed during the year  -    -    -    -    (124,715)
Transfer in / (out) - net  -    -    485  -    1,120 
Closing balance  2,500  -    485  -    21,119 

Other liabilities
Mark-up / return / interest payable on deposits  -    -    333  13  82,686 
Mark-up / return / interest payable on borrowings  -    -    -    -    -   
Mark-up / return / interest payable
 on subordinated debts  -    -    -    -    13 

Dividend payable  -    -    -    -    169,317 
Trade payable  5,989  -    1,154  -    21,868 
Donation payable  -    -    -    -    209,514 
+LÄULK�ILULÄ[�VISPNH[PVU���UL[  -    -    -    -    133,191 
Others payable  400  -    10  -    4,950 

Contingencies and commitments
Letter of guarantee  -    -    -    -    15,141 
Letter of Credit  -    -    -    -    516,329 
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For the half year ended June 30, 2024 (Un-audited)

Parent Directors
Key 

management 
personnel

Associates Other related 
parties

3URðW�DQG�ORVV�DFFRXQW ------------------------------ Rupees in ‘000 ------------------------------

Income
Mark-up / return / interest earned  -    -    26,829  22,730  561,581 
Fee, commission and brokerage income  538  113  851  -    270,099 
Dividend income  -    -    -    -    67,039 
Gain / (loss) on sale of securities - net  -    -    -    -    5,552 
Rental income  -    -    16  22  -   
Other income  -    -    -    -    -   

&UHGLW�ORVV�DOORZDQFH�DQG�ZULWH�RσV���QHW
Credit loss allowance for diminution in

value of investments - net  -    -    -    6,925  -   

Expense
Mark-up / return / interest paid  12,065  -    7,131  1,864  612,528 
Commission / charges paid  -    -    -    -    -   
Remuneration paid  -    -    941,443  -    -   
Non-executive directors' fee  -    5,700  -    -    14,725 
5L[�JOHYNL�MVY�KLÄULK�JVU[YPI\[PVU�WSHUZ  -    -    -    -    333,393 
5L[�JOHYNL�MVY�KLÄULK�ILULÄ[�WSHUZ  -    -    -    -    209,282 
Insurance expense  -    -    -    -    55,081 
Rental expense  2,057  -    -    -    24,723 
Advisory fee  7,500  -    -    -    110 
Consultancy charges  -    -    -    -    46,735 
Royalty  -    -    -    -    10,000 
Other expenses  1,874  -    18,372  -    103,248 

Payments made during the period
Insurance premium paid  -    -    -    -    91,439 
Insurance claims settled  -    -    -    -    1,889 
Donation paid  -    -    -    -    229,813 
Dividend paid  -    -    286,729  -    28,527 

Other Transactions
Sale of Government Securities  -    -    9,977  -    75,063,817 
Purchase of Government Securities  -    -    3,148  -    47,809,452 
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For the half year ended June 30, 2023 (Un-audited)

Parent Directors
Key 

management 
personnel

Associates
Other related 

parties

3URðW�DQG�ORVV�DFFRXQW ------------------------------ Rupees in ‘000 ------------------------------

Income
Mark-up / return / interest earned  431  -    11,719  22,908  175,256 

Fee, commission and brokerage income  1,908  -    3,786  10  131,751 

Dividend income  -    -    -    -    141,460 

Gain on sale of securities - net  -    -    -    -    16,633 

Rental income  -    -    -    -    21,474 

Other income  -    -    -    -    840 

3URYLVLRQV�DQG�ZULWH�RσV���QHW
Provision for diminution in

value of investments - net  -    -    -    -    -   

Expense
Mark-up / return / interest expensed  18,604  -    1,784  1,799  622,327 

Commission / charges paid  -    -    -    -    -   

Remuneration paid  -    -    514,472  -    -   

Non-executive directors' fee  -    8,615  -    -    -   

5L[�JOHYNL�MVY�KLÄULK�JVU[YPI\[PVU�WSHUZ  -    -    -    -    169,933 

5L[�JOHYNL�MVY�KLÄULK�ILULÄ[�WSHUZ  -    -    -    -    64,381 

Insurance expense  -    -    -    -    123,118 

Donation  -    -    -    -    65,970 

Rental expense  1,862  -    -    -    2,697 

Advisory fee  7,500  -    -    -    -   

Consultancy charges  -    -    -    -    21,000 

Royalty  -    -    -    -    16,250 

Other expenses  525  -    8,060  -    18,442 

Payments made during the period
Insurance premium paid  -    -    -    -    188,852 

Insurance claims settled  -    -    -    -    6,265 

Other transactions
Sale of Government Securities  -    -    15,317  -    51,703,811 

Purchase of Government Securities  -    -    14,712  -    2,255,099 

Sale of Non Government Securities  -    -    -    -    1,344,519 

Purchase of non-Government Securities  -    -    -    -    50,456 

Sale of Foreign Currencies  -    -    -    -    29,329,485 

Purchase of Foreign Currencies  -    -    -    -    18,681,598 
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(Un-audited) (Audited)
June 30, December 31,

40. CAPITAL ADEQUACY, LEVERAGE RATIO & 2024 2023
LIQUIDITY REQUIREMENTS  --------- Rupees in ‘000 --------- 

Minimum Capital Requirement (MCR):
Paid-up capital (net of losses)                                                                                                                                 20,506,625  20,506,625 

Capital Adequacy Ratio (CAR):
Eligible Common Equity Tier 1 (CET 1) Capital  51,110,731  42,774,020 
Eligible Additional Tier 1 (ADT 1) Capital  5,500,000  5,358,441 
Total Eligible Tier 1 Capital  56,610,731  48,132,461 
Eligible Tier 2 Capital  14,663,930  15,440,920 
Total Eligible Capital (Tier 1 + Tier 2)  71,274,661  63,573,381 

Risk Weighted Assets (RWAs):
Credit Risk  303,780,196  279,081,514 
Market Risk  7,971,316  6,158,393 
Operational Risk  95,774,177  95,774,177 
Total  407,525,689  381,014,084 

Common Equity Tier 1 Capital Adequacy ratio 12.54% ������

Tier 1 Capital Adequacy Ratio 13.89% ������

Total Capital Adequacy Ratio 17.49% ���� �

Leverage Ratio (LR):
Eligible Tier-1 Capital  56,610,731  48,132,461 
Total Exposures  1,368,874,181  1,363,431,140 
Leverage Ratio 4.14% �����

Liquidity Coverage Ratio (LCR):
;V[HS�/PNO�8\HSP[`�3PX\PK�(ZZL[Z  631,789,709  518,459,296 
;V[HS�5L[�*HZO�6\[ÅV^  231,697,811  182,046,259 
Liquidity Coverage Ratio 272.68% �������

Net Stable Funding Ratio (NSFR):
Total Available Stable Funding  1,049,206,708  958,135,272 
Total Required Stable Funding  492,457,639  457,577,597 
Net Stable Funding Ratio 213.06% �� �� �

40.1 In order to mitigate the impact of expected credit loss (ECL) provisioning on capital, SBP has 
HSSV^LK�[YHUZP[PVUHS�HYYHUNLTLU[�[V�HIZVYI�[OL�PTWHJ[�VU�YLN\SH[VY`�JHWP[HS��(JJVYKPUNS �̀�[YHUZP[PVUHS�
HYYHUNLTLU[� PZ� HWWSPLK�� 0M� ;YHUZP[PVU�^HZU»[� HWWSPLK�*HWP[HS�7VZP[PVU�^V\SK�OH]L�ILLU�HZ�ILSV^!

Capital Adequacy Ratios Transition 
Arrangement

Full ECL 
Impact

CET1 to TRWAs 12.54% 12.13%
T1 Capital to TRWAs 13.89% 13.48%
Total eligible capital to TRWAs 17.49% 17.49%
Leverage 4.14% 4.01%
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41. GENERAL       
        
� *VYYLZWVUKPUN� ÄN\YLZ� OH]L� ILLU� YL�HYYHUNLK� �� YL�JSHZZPÄLK�� ^OLYL]LY� ULJLZZHY �̀� [V� MHJPSP[H[L�

JVTWHYPZVU�PU�[OL�WYLZLU[H[PVU�PU�[OL�J\YYLU[�WLYPVK��/V^L]LY��[OLYL�HYL�UV�TH[LYPHS�YL�HYYHUNLTLU[Z�
��YL�JSHZZPÄJH[PVUZ�[V�YLWVY[���

42. DATE OF AUTHORISATION FOR ISSUE

� ;OLZL�JVUKLUZLK�PU[LYPT�JVUZVSPKH[LK�ÄUHUJPHS�Z[H[LTLU[Z�^LYL�H\[OVYPZLK�MVY�PZZ\L�I`�[OL�)VHYK�VM�
+PYLJ[VYZ� VM� [OL� )HUR� PU� [OLPY�TLL[PUN� OLSK� VU� (\N\Z[� ���� �����
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